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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN W R D

(Expressed in Hong Kong dollars, unless otherwise indicated) ( LA 7T »

BUSINESS REVIEW

Hans Energy Company Limited (the “Company”) and its subsidiaries
(the “Group”) is a leading operator in providing integrated facilities of
jetties, storage tanks, warehousing and logistic services in south China
for petroleum and liquid chemicals products, offering value-added
services in its own ports and storage tank farms (the “terminal storage
business”), trading of oil and petrochemical products (the “trading
business”) and operating of a filling station (the “retail business”).

The Group owns and operates a liquid product terminal, namely
Dongzhou Petrochemical Terminal (“DZIT”) carried out by Dongguan
Dongzhou International Petrochemical Storage Limited (“DZ
International”), an indirect subsidiary of the Company. DZIT is situated
in Lisha Island, Humen Harbour district, Shatian county, Dongguan
city, Guangdong province. It was built with berths ranging from
500 to 100,000 dwt. The tank farm has a site area of approximately
516,000 square metres and is installed with 94 oil and petrochemical
tanks of a total storage capacity of approximately 260,000 cubic
metres, out of which 180,000 cubic metres are specialised for
gasoline, diesel and similar petroleum products commonly available
in trading and consumption markets. Storage tanks with capacity of
80,000 cubic metres were built for petrochemical products.

The Group operates in trading of oil and petrochemical products
carried out in the People’s Republic of China (the “PRC") and Hong
Kong. Shanghai Diyou Industry Co., Ltd. (“SHDY"), an indirect
subsidiary of the Company, is principally engaged in trading of oil and
petrochemical products and holds a refined oil wholesale operating
licence issued by the Ministry of Commerce of the PRC and is also a
qualified supplier for major energy companies such as PetroChina,
Sinopec etc. Besides, SHDY actively develops and establishes the
customers base of filling stations, and provides petrol and diesel
supplies to third party filling stations. The Group has further expanded
its trading business to import trade since the last quarter of last year,
that not only drives the trading business carried out by the Group’s
subsidiaries in Hong Kong, but also expands the Group’s customer
base and business scale.
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Management Discussion and Analysis
EEENWREIN

(Expressed in Hong Kong dollars, unless otherwise indicated) ( AR »

The Group owns and operates a filling station, namely Hans Energy
Industry & Transportation Filling Station (“HEIT filling station”) with
the co-operation with a local state-owned enterprise in Guangzhou
city. HEIT filling station was situated in Zengcheng district, Guangzhou
city, the PRC with a site area of approximately 12,500 square metres
and has commenced its operations since April 2020. Its floor area,
fuel island configuration, equipment level and construction standards
all meet the standards of local flagship filling stations. HEIT filling
station is mainly engaged in petrol filling services, supplemented by
comprehensive services such as convenience stores, car maintenance
and logistics warehouses, and providing petrol filling related services.
The Group actively expands its share of the refined oil retail market by
increasing its business segments through various means, including but
not limited to acquisition, leasing, and franchising. There are currently
6 filling stations under the brand “Hans"” located across Guangdong
Province and Guangxi Province in the PRC.

The leaseout rates and cargo throughput are the major key
performance indicators of the terminals. Assume that the unit rate
remains the same, higher leaseout rate should return with higher
storage income. More cargoes flows mean more works in the
terminals thus more handling fee income. The leaseout rates and
cargo throughput of DZIT during the last two interim periods are as
follows:

Operational statistics EERHET

Liquid product terminal and BEEREERERRE
transshipment services

Number of vessels visited SR E LR

— foreign — Gt

— domestic — 7R3

Number of trucks served to BEWREY s EEHE
pick up cargoes

Number of drums filled ERREE

Transshipment volume (metric ton) — &#g& (ARE)

—oil —

- petrochemical products —fAltEm

Terminal throughput (metric ton) EEET = (ARE)

- port jetty throughput — AT E

— loading station throughput —KEAARME

Storage services B 7 RS

R K ACE (%)

Leaseout rate — oil and petrochemical HF % —
products (%)
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BREFAE  BEEES - PFRARRDK
EEERZEREBRTIEERN  FREER
ATER - RBEMBEHHHRE - RMNAENH
HEEEESWT

Six months ended 30 June
BEA<A=1THIARAA

Change %
#1L%

59 84 -29.8

277 234 +18.4
37,478 28,279 +32.5
7,532 7,339 +2.6
24,005 124,882 -80.8
22,438 70,907 —68.4
1,567 53,975 -97.1
3,748,000 3,282,000 +14.2
1,382,000 1,224,000 +12.9
2,366,000 2,058,000 +15.0
98.7 97.9  +0.8 points 2

HANS ENERGY COMPANY LIMITED
ERRERERQA

5



Management Discussion and Analysis
EEENWREIN

(Expressed in Hong Kong dollars, unless otherwise indicated) ( LAZSITHIR @ BAEEEERKRIN)

During the period, the Group introduced certain high-quality new
customers from local state-owned enterprises, which mainly store
refined oil products and pick up cargos by vessels and trucks. Thus,
the number of domestic vessels visited and trucks served to pick up
cargoes increased that drove the terminal throughput also increased
by 14.2% over the same period of the last year. Certain customers
plan to relocate factories and reduce production during the period,
which resulted the Group’s overall transshipment volume decreased
by 80.8% in the first half year. Nevertheless, the average leaseout rate
for both oil and petrochemical tanks continued to maintain as high as
98.7% during the period, representing an increase of 0.8 percentage
points over the same period of the prior year.

Trading Business

The operational statistics of trading business during the last two
interim periods are as follows:

EEGITHT

Operational statistics

Number of sale contracts entered BRI HEAREE

Sales volume of oil and HmkAEREE(ARE)
petrochemical products
(metric ton)

During the period, China government began to levy consumption tax
on refined oil products such as light cycle oil, mixed aromatics and
diluted asphalt, which hindered the Group’s expansion of light cycle
oil trade business. In addition, due to China’s strengthening of tax
supervision over local refineries, the number of refinery shipments is
limited, which caused the Group to reduce many back-to-back orders
during the period, thus reducing the overall number of sales contracts
entered. Based on Mainland policies and market changes, the Group
adjusted its business strategy accordingly, and vigorously developed
the end customers of filling stations to improve unit profit. Coupled
with the Group’s active expansion of refined oil trade business in
Hong Kong, the overall sales volume still increased by 6.3% compared
with the same period of the last year.
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Six months ended 30 June
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2020
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Change %
81k%
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Management Discussion and Analysis
EEENWREIN

(Expressed in Hong Kong dollars, unless otherwise indicated) ( AT~ © BAEFHERIN)

Retail Business
The operational statistics of retail business during the last two interim
periods are as follows:

EEGITHT

Operational statistics

Sales volume of petrol filling (litres) — hmEEE (A F)

During the six months ended 30 June 2021, total sales volume of
petrol filling was approximately 1.8 million litres, a relatively smaller
increment than the total sales volume of approximately 1.3 million
litres for only about two months of operation since April 2020. This
is because more discounts were launched and contributing to the
rapid increase in sales volume when the filling station commenced
operations in April last year. Coupled with the provincial highway near
the filling station was closed for repair starting from July last year,
and COVID-19 cases in Guangzhou began to rise again from May to
June this year which made the sales volume increase of filling stations
lower than expected. With the increase in the number of vaccinations
received, the continued easing of the pandemic and the completion
of the road repair project expected by the middle of next year, the
filling station business will be greatly improved.
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Six months ended 30 June
HZEASA=1THILAEA
2020
—T-FF

Change %
L%

1,790,000 1,300,000 +37.7
BHE_Z-—FXA=THILNERHME - he
HEBL1B0BAT WA T _TFMOARKEE
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EXNACEE BNTRBEBRINR - < IhkHE
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Management Discussion and Analysis
EEENWREIN

(Expressed in Hong Kong dollars, unless otherwise indicated) ( LAZSITHIR @ BAEEEERKRIN)

SEGMENT REVENUE

During the six months ended 30 June 2021, the Group manages
its operations by three existing reportable segment revenue from
the business of (i) trading, (ii) terminal storage and (iii) retail. The
breakdown is as follows:

Trading Terminal Storage

87 EOER

2 EBULA
HEZ-—FXA=Z1+HLEAEAR  REBB
RETHERENVESES : ()VFERAFHER UKk
(I SEEBN A HREDIBWAEITER - BHED
WranT

Retail

Sixmonthsended30June  BZAA=TALEARBA

Selesof ol and petrochemical  EERFRENER

products 1553736 1000 949020 1000 - - - - - - - - 1,553,736 936 949020 92

Storage income BRA - - - - M58 159 56506 762 - - - - M58 43 %506 55

Transshipment and other BERHLAE

handing income BB - - - -0 N6 16927 08 - - - - 020 121697 16

Port income BORA - - - - 12 3 10 - - - - m 0.1 3 0.1

Interconnecton income BRRENL - - _ Som 13 _ - - - _ S0 _

Retai revenue from operatinga - BEATERA

filing tation - - - - - - - - Mmoo 000 6150 1000 11 07 615 06
19553736 1000 949020 1000 %412 1000 7AN76 1000 11222 1000 6150 1000 1659130 1000 10293%6 1000

During the six months ended 30 June 2021, the Group’s total
revenue increased significantly from $1,029.3 million to $1,659.1
million, an increase by 61.2% as compared to the same period of
the prior year. The increase was mainly attributable to the expansion
of trading business to Hong Kong that has brought an additional
revenue of $591.2 million to the Group. During the six months ended
30 June 2021, revenue from the provision of terminal, storage and
transshipment activities for liquid chemicals products in DZIT was $94.2
million, an increase by 27.0% on a half-year basis. The increase was
mainly attributable to the increase in storage income by $15.0 million
that was contributed by the introduction of new oil customers, new
revenue from mutual access and interconnection pipeline between
DZIT and the surrounding port jetty and oil terminal and the increase
of handling income during the period. On the other hand, operating a
filling station has also brought into the constant retail revenue to the
Group since April 2020.

HANS ENERGY COMPANY LIMITED
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Management Discussion and Analysis
EEER W R

(Expressed in Hong Kong dollars, unless otherwise indicated) ( LA TR »

In the first half of 2021, the performance of each business segment
of the Group remained stable. The Group’s revenue in the first half
of the year increased by 61.2% as compared to the same period of
the last year. The main benefit came from the commencement of
international trade by Oriental Point International Limited, a subsidiary
of the Group since the end of last year, which led to a substantial
increase in revenue. Although the terminal, storage and transshipment
business has been affected by the epidemic and China policies which
led to the decline of overall transshipment volumes, those business
income and gross profit margin have increased due to the higher
storage leaseout rate and the increase in unit prices. Looking forward
to the second half of 2021, the Group’s each business segment is
expected to maintain the performance similar to that of the first
half of the year, and it is expected that new energy business will be
developed and the progress in respect of the business cooperation
will be made in DZIT Phase II.

Expansion of the Refined Oil Retail Market

Due to the complicated approval procedures and long processing
cycle for the construction of filling stations, the Group mainly
increases the number of branded filling stations by being the key fuel
supplier of the filling stations in order to speed up the expansion of
the Company’s share in the refined oil retail market, and currently
6 filling stations operated under the brand “Hans”, with an
aggregate annual retail sales volume of petrol and diesel amounting
to approximately 30 million litres. The Company will continuously
expand the number of branded filling stations to boost the domestic
refined oil trading and enhance profitability.
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Management Discussion and Analysis
EEER W R

(Expressed in Hong Kong dollars, unless otherwise indicated) ( LA TR »

DZIT Phase Il Construction Project

The Group is actively discussing with the local government and related
partners, and strives to utilise the reserved land of DZIT and the
transformation of existing terminal facilities, construction of liquefied
natural gas (LNG) based liquefied gas storage tanks, terminal loading
and unloading and transshipment facilities. After years of unremitting
promotion by the Group and the introduction of new partners,
based on the current work progress, it is expected that project will be
initiated in the second half of this year. Once the project is approved
by local government and puts into operations, it will fully leverage our
existing facilities and utilise the spare capacity of our port jetty and
reserved land in DZIT and improve the storage capacity in terminal,
furthermore, the loading and unloading and storage fees for liquefied
gas are much higher than those for oil and liquid chemicals, which will
greatly increase the income level and profitability of DZ International.

Active participation in the development of the new energy
industry chain

To contribute to the environmental protection of Hong Kong and
achieve the goal of “Carbon Neutrality”, the Group early discussed
with an internationally renowned automobile company and several
local and foreign key suppliers in the hydrogen energy industry chain
the intention to mutually promote hydrogen fuel cell buses and other
commercial vehicles in Hong Kong. At the same time, this intention
has obtained positive responses from Citybus Limited and New World
First Bus Services Limited. The short-term goal of this cooperation is
to jointly propose a plan for the use of hydrogen fuel cell buses (or
including other hydrogen fuel cell commercial vehicles) in Hong Kong.
The Group will provide assistance to this plan based on our experience
in fuel supply and storage and distribution. We believe that in the
process of building the hydrogen energy industry chain in Hong Kong,
the Group can be the pioneer and make due contributions. The use of
hydrogen fuel cell vehicles not only can achieve completely pollution-
free and zero emissions, but also has great potential for development
for heavy-duty and long-distance transportation vehicles than
rechargeable battery vehicles.
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Management Discussion and Analysis
EEENWREIN

(Expressed in Hong Kong dollars, unless otherwise indicated) ( AT~ © BAEFHERIN)

FINANCIAL REVIEW

Results of operations

During the six months ended 30 June 2021, the Group's financial
performance are set out as bellows:

HE_ZT—

BREHHINT

g e

TR LK e 4=
REEE

—EXNA=THILAEA - REEHNHT

Six months ended 30 June

HEANA=1THIEANER

Revenue WA

Direct costs and operating expenses B KN [ 48 & 2

Gross profit Bl

Loss before interest and tax (“LBIT") [ EFi A1k = ([LBIT])

Depreciation and amortisation rEREH

Finance costs BTSN

Earnings before interest, tax, BRAE - BB TER
depreciation and amortisation BiHA &R
("EBITDA") (TEBITDAD)

Gross profit margin (%) EFZE (%)

Net loss margin (%) FETIEE (%)

Basic and diluted losses per share FIEAR M ESERE ()
(cents)

Revenue and gross profit margin

During the six months ended 30 June 2021, the Group's revenue was
$1,659.1 million (2020: $1,029.3 million), representing an increase
of 61.2% over the same period of the last year. The trading business
has been expanded to Hong Kong that has brought an additional
substantial revenue of approximately $591.2 million to the Group.
During the period, total revenue from trading of oil and petrochemical
products was $1,553.7 million, accounting for 93.6% of the Group’s
total revenue while revenue from the provision of terminal, storage
and transshipment activities for petroleum and liquid chemicals
products in DZIT was $94.2 million which increased by 27.0% over
the same period of the last year. During the period, the gross profit
margin was 3.8%, slightly increased by 1.7 percentage points on a
half-year basis. The increase was mainly attributable to the increase
of gross profit due to the increase in storage unit price from terminal
storage business.
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62,829
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3.8
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BHE-_Z-—FX
WA A&16.59118. 7T

B EFRIERE hN61.

1,029,346 +61.2
(1,007,794) +58.4
21,552 +191.5
(12,336) -61.0
36,084 +12.6
24,405 +13.0
23,748 +50.8

2.1 +1.7 pointsZ
-36  —1.6 pointsZ
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Management Discussion and Analysis
EEER W R

(Expressed in Hong Kong dollars, unless otherwise indicated) ( LA TR »

During the six months ended 30 June 2021, the Group’s direct costs
and operating expenses were $1,596.3 million, representing an
increase of 58.4% over the same period of the last year. The increase
was mainly attributable to the cost of inventories of $588.3 million
incurred that was attributable by the trading business carried out in
Hong Kong during the period. During the six months ended 30 June
2021, total costs of inventories from refined oil and petrochemical
products were $1,538.0 million, accounting for 96.3% of total direct
costs and operating expenses.

During the six months ended 30 June 2021, LBIT was approximately
$4.8 million (2020: $12.3 million), representing an decrease of 61.0%
over the same period of the last year. The decrease was mainly
attributable to the increase of gross profit partially offset by the
increase of administrative expenses due to the equity settled-based
payment expenses of $29.4 million during the period. As a result of
the decrease of LBIT, EBITDA increased to $35.8 million (2020: $23.7
million) during the period.

During the period, finance costs amounted to $27.6 million (2020:
$24.4 million) which were mainly incurred on the Group’s outstanding
bank loans. The bank borrowings are denominated in RMB, the
appreciation of exchange rate against RMB has contributed to the
increase in finance cost.

The Group sustained a loss for Hong Kong profits tax purposes for the
period. The applicable tax rate of the Group’s PRC subsidiaries for the
period ended 30 June 2021 was 25% (2020: 25%).

The basic and diluted losses per share for the six months ended 30
June 2021 were $0.87 cents (2020: $0.98 cents).

LIQUIDITY, GEARING AND CAPITAL STRUCTURE

As at 30 June 2021, the Group’s total cash and bank balances
amounted to $357.6 million (31 December 2020: $353.2 million).
Most of the funds were held in HK dollars, RMB and US dollars.

As at 30 June 2021, the Group had total assets of $1,969.2 million
(31 December 2020: $2,020.5 million) and net current assets were
$653.7 million (31 December 2020: $665.4 million). The current ratio
as at 30 June 2021 of the Group was 2.80 (31 December 2020: 2.75),
indicating that the Group has adequate cash to meet its short-term
obligations.

HANS ENERGY COMPANY LIMITED
ERERARLTF

HAETHERRIN)

BHE_Z-—FX A=THILNER  AEENE
BERARKEE R R15.96318 7T » MEFRIHAE
h58.4%  EIMNE BHRHARNERTELLEHER
EAEBFRALS8BEILAME - BE T - —F
NAZTRIERER - @hmMatERNEFK
AJ315.38018 7T - HERNBEERAREEE N
96.3% °

HEZZT-—FNA=FTHIEAER ' LBIT4480
BL(ZZT-TF 1 123087L) ' BEFRBED
61.0% > ZHBEEZHREFMEIR - o HEIE
WHEAR A ZS 4 E 2 B 2 112,940 & JL AT B B A
TTHE FEEATIKG - ARLBITRD - BHHR
EBITDAE NN ZE3,580&8 L (-4 : 23708
JL) ©

BN - BTSN 52,7608 0 ( —ZE=Z4F : 2,440
BL) WHEFERRBAEE 2 REERITE
Moo RITEBFUAAREE - LARENEEA
B - BEEERE G -

REENSEHRME - AEERMAESEER - 82
“ECFRA=TRIEERE - AEESHENE
NEIHEARER25%(ZTZFF : 25%) °

BE_Z-—FXA=THIERER  SRERK
BEEEIER0.8TIN(=ZZE =4 : 0.98(l) °

RBEE  BEFXEELRRELER
RIZZ—FRXA=1TH  FEENER S LIRTT
RERRIRILTORIL(ZE_EF+A=+—RH :
3.532(87L) - RN ETIAET - ARM KT
Ao

RZZE-Z—FRNAZ+H KEENEERER
19.692B L (ZE=-FF+-_A=+—H : 20.205
Br) r MARBEEFERCSIVTETL(ZE-ZF
+=—A=+—H :6654{8L) - AEBR T ——
FRAZTEHMN R EA280(ZEZTF+=
A=+—H:275) RBMALEERHARCAIE
EHER -

INTERIM REPORT 2021

SRS



Management Discussion and Analysis
EEER W R

(Expressed in Hong Kong dollars, unless otherwise indicated) ( LAE7THI7 »

As at 30 June 2021, the Group had outstanding bank borrowings of
$790.6 million (31 December 2020: $789.8 million). The total owners’
equity of the Group as at 30 June 2021 amounted to approximately
$986.3 million (31 December 2020: $986.2 million). The gearing
ratio (defined as total liabilities to total assets) as at 30 June 2021 was
49.9% (31 December 2020: 51.2%). The Group will continuously
consider various financing methods to improve our existing financial
position and reduce the degree of leverage of the Group.

FINANCIAL RESOURCES

During the six months ended 30 June 2021, the Group met its
working capital requirement principally from its business operation
and financed with facilities provided by bank. Management is
confident that the Group should have adequate financial resources
to meet its future debt repayment and support its working capital
and future expansion requirements. Due attention will be paid to the
capital and debt markets as well as the latest developments of the
Group in order to ensure the efficient use of financial resources.

SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITIONS AND
DISPOSALS AND FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save for those disclosed in this interim report, there was no other
significant investments, nor there was no any other material
acquisitions or disposals during the period. The Group did not have
any future plans for materials investments nor addition of capital assets
as at the reporting date.

EXPOSURE TO FLUCTUATION IN EXCHANGE RATES AND PRICES
AND RELATED HEDGE

The Group’s cash and bank balances are held predominately in
HK dollars, RMB and US dollars. Operating outgoings incurred by
the Group's subsidiaries in the PRC are mainly denominated in
RMB, which usually receives revenue in RMB as well. Management
considers that the Group exposed to fluctuation in exchange rates
are not significant. Prices of oil products are affected by a wide
range of global and domestic factors which are beyond the control
of the Group. The fluctuations in such prices may have favourable
or unfavourable impacts on the Group. However, the Group mainly
operated on a back-to-back sale and purchase model to avoid the risk
of oil price fluctuations. Accordingly, management is in the opinion
that the Group’s exposure to foreign exchange rate and price risks
are not significant, and hedging by means of derivative instruments is
considered unnecessary.
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(Expressed in Hong Kong dollars, unless otherwise indicated) ( JA/& 7T~

Save for the above disclosed, there was no other significant risks of
exchange rates and price during the six months ended 30 June 2021.

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2021, the Group had a workforce of approximately
240 employees (31 December 2020: 230), 200 (31 December 2020:
205) of which worked for the terminals. The Group remunerates its
employees based on industry practices and individual performance
and experience. On top of the basic remuneration, discretionary award
or bonus (in cash or other forms in kind) as may be determined by
the Board may be granted to selected employees by reference to the
Group's as well as individual's performances. The Group has adopted
the share option scheme and share award scheme under which
eligible participants may be granted options to subscribe for shares in
the Company or awards in the Company’s shares respectively. Details
are set out in the section of “other information” under the paragraph
headed “share option scheme” and “share award scheme”.

CHARGE ON GROUP’S ASSETS

The Group has provided the lender with certain of the Group’s
property, plant and equipment as collaterals for the banking facilities
granted. Details are set out in the note 13 to the unaudited interim
financial report.

COMMITMENTS
Details of commitments are set out in note 17 to the unaudited
interim financial report.

CONTINGENT LIABILITIES
As at 30 June 2021, the Group has no material contingent liabilities
(2020: Nil).

EVENTS AFTER BALANCE SHEET DATE
Details of events after balance sheet date are set out in note 19 to the
unaudited interim financial report.

INTERIM DIVIDEND
The directors do not recommend any interim dividend for the six
months ended 30 June 2021 (2020: Nil).
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CONSOLIDATED INCOME STATEMENT
RElEmK

for the six months ended 30 June 2021 — unaudited (Expressed in Hong Kong dollars)
HEZZ-—FRA=TALNEAR —REEZABTIIR)

Six months ended 30 June

BEANA=tTHILAER

Revenue PN 3 1,659,130 1,029,346
Direct costs and operating expenses BHEKANRELEE R (1,596,301) (1,007,794)
62,829 21,552
Other income HAb Yz 4 1,257 4,851
Administrative expenses 1TIER (68,900) (38,739)
Loss from operations KEEE (4,814) (12,336)
Finance costs EUR T IDWIN 5(a) (27,568) (24,405)
Loss before taxation BRELAIE 1B 5 (32,382) (36,741)
Income tax FTiSHi 6 (338) 119
Loss for the period HAEE (32,720) (36,622)
Attributable to: BEAL -
Equity shareholders of the Company ~ AR EIRRER (34,019) (35,887)
Non-controlling interests JEIEALRE RS 1,299 (735)
Loss for the period HAER (32,720) (36,622)
Basic and diluted losses per share SRERR#EEIS 7 (0.87) cents 1L (0.98) cents 1l
INTERIM REPORT 2021 HANS ENERGY COMPANY LIMITED 15
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
mEEmEBRER

for the six months ended 30 June 2021 — unaudited (Expressed in Hong Kong dollars)
HEZZ-—FRA=TALNEAR —REEZABTIIR)

Six months ended 30 June

BEANA=tTHILAER

Loss for the period HAEE (32,720) (36,622)

Other comprehensive income HAEMEERE
for the period:

ltem that may be reclassified HigrgeEFoas
subsequently to consolidated FEBmANIER -

income statement:
Exchange differences on translation of ¥ E B AR EHRE 2

financial statements of subsidiaries VEH =5 3,444 (3,670)
Decrease in fair value of investments  ZAR Bt AEMZE
at fair value through other WamzisE 2 ARE
comprehensive income Ve - (2,300)
Other comprehensive income MR EM2E RS
for the period 3,444 (5,970)
Total comprehensive income HAZEKRRETHE
for the period (29,276) (42,592)
Attributable to: FE1L
Equity shareholders of the Company ~ AR EIRRER (30,783) (41,816)
Non-controlling interests JEIEALRE RS 1,507 (776)
Total comprehensive income BHRE2EWRAEE
for the period (29,276) (42,592)

The notes on pages 22 to 45 form part of this interim financial report. R FE22F 458 7 M tT A4EK AT HF B RE 2
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CONSOLIDATED BALANCE SHEET
REEERER

at 30 June 2021 - unaudited (Expressed in Hong Kong dollars)
RZBEZ—FRA=TH-—REEZCABTIITR)

At 31 December

2020
RIZEZTF
+=HA=+—H
$'000
T
Non-current assets FRBEE
Property, plant and equipment ME - BB RRE 8 554,781 576,639
Interests in leasehold land and BIEERZEEL R
building held for own use BFER 207,952 208,769
Prepayments and other receivables TE T RRIE K B At R IE 13,890 16,070
Other investments HAibig & 9 169,731 167,959
Intangible assets WA E 1,146 1,239
Goodwill [FRIE=S 5,091 5,033
952,591 975,709
Current assets RBEE
Inventories VeSS g 208,664 174,688
Trade and other receivables g5 RHEMBEWTIE 10 450,303 516,864
Cash and bank balances R& NMIR1TAES 11 357,642 353,219
1,016,609 1,044,771
Current liabilities pEII=E
Trade and other payables and B 5 R EAERFRIA R
contract liabilities BHBE 12 80,543 127,861
Bank loans RITER 13 195,257 162,218
Lease liabilities HEaE 6,258 6,487
Current taxation BIHATH 18 - 584
Amounts due to related parties FE 1~ A 75 5R0E 14 80,860 82,230
362,918 379,380
Net current assets re&EE®E 00 653,691 | 665,391
Total assets less current liabilities #&EERREARE 1,606,282 1,641,100
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Consolidated balance sheet
EBEERER

at 30 June 2021 - unaudited (Expressed in Hong Kong dollars)
RZZEZ—FRA=TH-REEZCABTIITR)

At 31 December

2020
R _TF
+=HA=+—H
$'000
Tt
Non-current liabilities FRBAE
Bank loans RITER 13 595,355 627,560
Lease liabilities HEaE 24,596 27,311
619,951 654,871
NET ASSETS EEFRE 986,331 986,229
CAPITAL AND RESERVES EXR#E 15
Share capital & 395,664 395,664
Reserves E= 572,048 573,453
Total equity attributable to equity ZAQRRRELAES
shareholders of the Company 967,712 969,117
Non-controlling interests IR ER 18,619 17,112
TOTAL EQUITY AR 986,331 986,229

Approved and authorised for issue by the board of directors on W-FT-——FNA-+HRBEEEESHERITET

25 August 2021. % o
Yang Dong Zhang Lei
B RE
Director Director
EE BE

The notes on pages 22 to 45 form part of this interim financial report. &R E22F 457 i A4ER A BB SRS 2 —
#B

o
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

for the period ended 30 June 2021 — unaudited (Expressed in Hong Kong dollars)
HEZZ-—FRA=TALNEAR —REEZABTIIR)
Attributable to equity shareholders of the Company

N2 g /L

Treasury Investment Retained
sharesheld  Share-based  revaluation profit/ Non-
Share Share Specal  Translation  Statutory  undershare  compensation reserve  (accumulated controling Total
capital - premium Teserve Teserve reserve  award scheme reserve  (non-recycling) losses) interests equity
&

Bl EXRR  Eeh (Tasm) AR FHERER
§1000 i ! i i i i §1000
i

Balance at 1 January 2020 R-B-RE-F-Bekh 24 T4 (51428) 4624 31947 (16,581) 14,700 - 760 938,605 15,09 953,720

Changes i equity forthe sixmonths ~ BZ-E-FEAA=TAIL

ended 30 June 2020: AMERZEERS:
Loss for the period HhEE - - - - - - - - (35,887) (35,887) 735 (36622)
Other comprehersiie income A2EkE - - - B - - - (2300 - (5,99 Gl 970
Totel comprehensive income 2ENEEE - - - B8 - - - Q30 @) 8 (776 4259
Balance at 30 June 2020 and RBZBFABZTRR

1July 2020 ZECEELA-AzER 33264 710477 (251428 9% 31947 (16,581) 14,700 (2,300 35,735 896,809 14319 911,128

Changes in equity for thesix months ~ BZ=F=FF+-A=t+-AL

ended 31 December 2020: AERZEERE:
(LossYprofit or the period Hh(ER)/EH - - - - - - - - (4.208) (4.208) 149 (2714
Other comprehensive income 2 EhE - - - 5750 - - - 2300 - 8,050 1299 9349
Total comprehensive income hGEE - - - 5750 - - - 2300 4,208) 384 2719 6,635
Isue of ordinary shares on RERERTER

placement (Note 150 (W) 1750 38806 - - - - - - - 5,306 - 5,306
Equit setled share-based WEREEZRNRS

transaction (Vote 15) (Ft5) - - - - - - 5% - - 5% - 5%
Shares issued under share option REEREHEANRE

scheme (Note 15(b)i) (W 15)i) 490 1254 - - - - (58%0) - - 11,564 - 11,564

Balance at 31 December 2020 and RZB-RETZAZ1-BR
1 January 2021 Z3C-E-f-Rk 395664 761827 (51428) 6,745 31947 (16,581) 9416 - 31527 969,117 1711 986,229

Changes in equity for thesixmonths ~ EZ=F=-FAR=+AL

ended 30 June 2021: AERZERSE
Loss for the period HhEE - - - - - - - - (34019) (34019) 1299 (3210)
Other comprehensive income Afp 2k - - - 3236 - - - - = 323 208 3444
Total comprehensive income EhGEE - - - 3236 - - - - (34019) (30,783) 1507 (29,276)

Equity setled share-based transaction I EREE 2G5
(hote 15() (150 - - - - - - - N CE ¥

Balance at 30 June 2021 RoB--FARZTRZER 399664 0187 (51428 9,981 31947 (16,581) 3879% = (249) 9%7,712 18619 986,331

The notes on pages 22 to 45 form part of this interim financial report. R $E22F 458 7 M tT A4AK AT HB EHRE 2
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
BHGERERE

for the six months ended 30 June 2021 — unaudited (Expressed in Hong Kong dollars)
HEZZ-—FRA=TALNEAR —REEZABTIIR)

Six months ended 30 June

BEAA=THIEANEAR

Operating activities —E )
Net cash generated from/(used in) &% EEFTE,(FrH)

operating activities Re®® 50,996 (38,669
Investment activities REED
Increase in restricted cash IR HIER 0 (4,056)
Payment for purchase of BAME  BEREEBEZ

property, plant and equipment S (7,510) (2,250)
Payment for purchase of BEEHETHERHEER

interests in leasehold land and EFER 2R

building held for own use - (8,446)
Payment for purchase of BEHEMTE 2R

other investments (2,572) (22,140)
Proceeds received from the disposal HEME  MENMEEZ

of property, plant and equipment FriS5/I8 38 1
Interest received BHFE 826 5,116
Net cash used in investing activities R&SEE AR S B (13,274) (27,719)
Financing activities RESEE
Proceeds from new bank loan HIRTTERFSEIE 23,980 -
Repayment of bank loan BERITER (32,373) (23,194)
Interest element of lease rentals paid ~ DAHEMRS 2 Fl 225 (919) (548)
Capital element of lease rentals paid ~ EfHEER S 2 EARLLH (3.218) (3,050)
Interest paid EATHLE (26,808) (24,033)
Net cash used in financing activities B&EEE AR ST (39,338) (50,825)

INTERIM REPORT 2021
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Condensed consolidated cash flow statement
BAGERERER

for the six months ended 30 June 2021 — unaudited (Expressed in Hong Kong dollars)
HEZZT - —FRA=TAHIARER —REFEZABTIIR)

Six months ended 30 June
BZEXSA=1THILAREA

Net decrease in cash and HeRBESEEER
cash equivalents B R

Cash and cash equivalents R—B—BZEER
at 1 January REEEER

Effect of foreign exchange rate IMNEERSE 2 HE
changes

Cash and cash equivalents RAB=+HZRER
at 30 June RE&EEER

The notes on pages 22 to 45 form part of this interim financial report.
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(1,616) (117,213)
285,872 974,510
1,983 (4,644)
286,239 852,653
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REEEHHA

B RS R B RE

(Expressed in Hong Kong dollars)

1

ALY

BASIS OF PREPARATION

This interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited,
including compliance with Hong Kong Accounting Standard
("HKAS") 34, Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"). It was
authorised for issue on 25 August 2021.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2020 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2021 annual financial statements.
Details of any changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses on
a year to date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2020 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the HKICPA. KPMG's independent review report to the Board of
Directors is included on pages 46 to 47.

The financial information relating to the financial year ended 31
December 2020 that is included in the interim financial report
as comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that
financial year but is derived from those financial statements.
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Notes to the unaudited interim financial report

PN

2 A R HR B 7 SR S B R

(Expressed in Hong Kong dollars)

2

A TLSIR)

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued several amendments, new standard or
interpretation to HKFRSs that are first effective for the current
accounting period of the Group. None of these developments has
had a material effect on how the Group's results and financial
position for the current or prior periods have been prepared or
presented in this interim financial report.

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

REVENUE AND SEGMENT REPORTING

The Group manages its businesses by entities, which are organised
by a mixture of both business lines and geography. In a manner
consistent with the way in which information is reported internally
to the Group’s most senior executive management for the
purposes of resource allocation and performance assessment, the
Group has identified the following three reportable segments. No
operating segments have been aggregated to form the following
reportable segments:

— Terminal Storage: this segment represents the Group's
provision of terminal, storage and transshipment activities
carried out in Dongguan, the People’s Republic of China (the
“PRC”).

— Trading: this segment represents the Group's trading of oil
and petrochemical products business carried out in Hong Kong
and the PRC.

— Retail: this segment represents the Group’s operation of a
filling station in Zengcheng, the PRC.
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Notes to the unaudited interim financial report
R EAZ P HAR T o 5 MY o

(Expressed in Hong Kong dollars)

S SER T

/JJ )

3 REVENUE AND SEGMENT REPORTING (Continued)

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s senior
executive management monitors the results, assets and
liabilities attributable to each reportable segment on the
following bases:

Segment assets include all tangible, intangible assets and
current assets with the exception of investments in subsidiaries
and other corporate assets. Segment liabilities include trade
and other payables and contract liabilities and lease liabilities
attributable to the individual segments and bank loans
managed directly by the segments.

Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by those
segments and the expenses incurred by those segments or
which otherwise arise from the depreciation or amortisation of
assets attributable to those segments.

The measure used for reporting segment loss is “loss before
taxation” i.e. “adjusted losses before taxation”. To arrive at
“loss before taxation”, the Group’s losses are further adjusted
for items not specifically attributed to individual segments,
such as head office or corporate administration costs.

HANS ENERGY COMPANY LIMITED
ERERARLTF
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Notes to the unaudited interim financial report
AR AE 25 12 P B B S R o BT A

(Expressed in Hong Kong dollars)
(AETTIIR)

3 REVENUE AND SEGMENT REPORTING (Continued) 3 WARDEBE®E(E)
(b) Disaggregation of revenue (b) WA D HE
Disaggregation of revenue from contracts with customers BV BREENFISRBENERTF S
within the scope of HKFRS 15 by major service lines is as BRI AIRTBIRBIEE S0 fEn T ¢
follows:

Six months ended 30 June
BEAA=1THIEAEA

Storage and warehousing income FFRAEERA 71,518 56,506
Port and transhipment income B O MR A 22,654 17,670
Sales of oil and petrochemical products EE mREAILES 1,553,736 949,020
Retail revenue from operating a filling station #&Z& IRILFTSZEUA 11,222 6,150
1,659,130 1,029,346
INTERIM REPORT 2021 HANS ENERGY COMPANY LIMITED 25
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Notes to the unaudited interim financial report
RS2 12 P B B S R 5 B A

(Expressed in Hong Kong dollars)
(AETTIIR)

3 REVENUE AND SEGMENT REPORTING (Continued)
(c) Information about profit or loss, assets and liabilities

3 WARDEEHE(E)
(c) FEERHE - EEREENER

Retail
BE

Terminal Storage
BRAR

Trading

For the six months ended 30 June

26

Revenue from extemal customers SMIZPETEIA 94172 74176 1,553,736 949,020 1,222 6,150 1,659,130 1,029,346
Inter-segment revenue AERERA 3414 1,501 25,02 4284 - - 28,456 5,785
Reportable segment revenue AREHBHA 97,586 15677 1,578,778 953,304 1,222 6,150 1,687,586 1,035,131
Reportable segment (oss)fprofit AT SR AN

hefore taxation (BR)/ &N (1,970) (7,019 17241 (6,298) 58 (1,151) 15329 (14,468)

Reportable segment assets

Reportable segment liabities A&7 P& (E

HANS ENERGY COMPANY LIMITED
ERBFEERAT

TRENDRE

Terminal Storage
EERR

M
31 December

2020

979,754 979497

Trading
8%
At

31 December
2020

888,150 753,129

66,640

31 December

At At
31 December
2020

3

61,888 1,934,544 1,794,514

811,246 806,894

240,792 268,199

70,613

65,013 1,122,651 1,140,106
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Notes to the unaudited interim financial report
AR AE 25 12 P B B S R o BT A

(Expressed in Hong Kong dollars)
(AETTIIR)

3 REVENUE AND SEGMENT REPORTING (Continued)
(d) Reconciliations of reportable segment loss before
taxation to consolidated loss before taxation

)
ok
3
%
f
5
i
%
o
£
&
o}
5
i

For the six months ended 30 June

BENHA=1HIENEA

Reportable segment profit/(loss) before RS D IR AR,

taxation (B1E) 15,329 (14,468)
Unallocated other (expenses)/income FoREM (), WA (2,474) 1,302
Unallocated head office and corporate AOBAAE N AR H

expenses (45,237) (23,575)
Consolidated loss before taxation REBRBIATER (32,382) (36,741)

4 OTHER INCOME 4 Hipliz

Six months ended 30 June

BEAA=1THIEAEAR

Interest income FEWA 826 5,116
Net foreign exchange loss bE R FRE (262) (3,245)
(Loss)/gain on disposal of property, plantand  HEW% - BEREZE

equipment (E518) e (8) 1
Net fair value losses on financial assets at fair  FEBIEBRIBEAAEHSEZS

value through profit or loss MEEAAEEETE (869) =
Dividend income from other investments EMIEERRBUA 167 -
Others HAtb 1,403 2,979

1,257 4,851

INTERIM REPORT 2021
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Notes to the unaudited interim financial report
RS2 12 P B B S R 5 B A

(Expressed in Hong Kong dollars)
(AETTIIR)

5 LOSS BEFORE TAXATION 5 KRBAIESE
Loss before taxation is arrived at after charging: B AT ES 1B O 0k T 7B IB18 R

Six months ended 30 June
BZX<A=1+HIAREA

(a) Finance costs (a) BATERR A
Interest on bank loans RITERF R 26,649 23,857
Interest on lease liabilities HEHENS 919 548
27,568 24,405
(b) Staff costs* (b) BIAAR*
Contributions to defined contribution [ E R TR IR EIVE
retirement plan 2R 2,983 1,416
Salaries, wages and other benefits M- TEREAMRF 26,639 22,591
Equity-settled share-based payment expenses — LAREZS 45 E 2 ID S H 29,378 -
Total staff costs 488 T RN 59,000 24,007
(c) Other items (c) HM1EH
Amortisation b3
—intangible assets —mLEE 87 84
Depreciation e
- owned property, plant and equipment —BEYE  BENMK 33,476 29,676
— right-of-use assets* — [ AREE E" 7,061 6,324
*  Staff costs include $878,000 relating to depreciation of right-of-use * BIRABEMALRNEREEENTE
assets (six months ended 30 June 2020: $884,000), which amount 878,000 (HE T _TF NA=+HIEAE
is also included in the respective total amount disclosed separately R :884,0007T) * #ZRIATMET AR SR EE
above. HE BT o
28  HANS ENERGY COMPANY LIMITED INTERIM REPORT 2021
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Notes to the unaudited interim financial report
AR AE 25 12 P B B S R o BT A

(Expressed in Hong Kong dollars)
(AETTIIR)

6 INCOME TAX 6 FTBH

Six months ended 30 June
BEAA=TRHLAEAR

Current tax — PRC Corporate Income Tax BNEARRTE — R B (R PT1S AR
Provision for the period (ii) B (i) (937) (25)
Over-provision in previous years BEFEBEEE 599 144
(338) 119
Notes: Mzt
(i) No Hong Kong Profits Tax was provided for the six months ended 30 () BE-Z-_—FA=Z+tHILAER  hEBH
June 2021 as the Group sustained a loss for Hong Kong Profits Tax BRME - ARANEERFENEEEE - Bt
purposes for the period (six months ended 30 June 2020: $Nil). EREBFESBIREB BHE_T_ZF A

=+HIERNEAR BT -

(i) The statutory income tax rate applicable to the Company’s PRC (i) BE-Z-—FA=Z+tHILNER » KAAFF
subsidiaries is 25% for the six months ended 30 June 2021 (six BB RAREAZEEMBHRER25% (BEZ
months ended 30 June 2020: 25%). ToZFANAZTHIEAMEA - 25%) °

INTERIM REPORT 2021 HANS ENERGY COMPANY LIMITED 29
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Notes to the unaudited interim financial report
RS2 12 P B B S R 5 B A

(Expressed in Hong Kong dollars)
(AETTIIR)

7 LOSSES PER SHARE

Basic and diluted losses per share

The calculation of basic and diluted per share is based on the loss
attributable to ordinary equity shareholders of the Company of
$34,019,000 (six months ended 30 June 2020: $35,887,000) and
weighted average of 3,898,048,000 ordinary shares (six months
ended 30 June 2020: 3,674,048,000 ordinary shares) in issue
during the period, calculated as follows:

FRER

EREARBEER
SBREARBEDRIBHAARNAG 2 EBR
fi% 22 {5 E5 834,019,000 T (i E — B -2
SNA=+H1EAEA : 35,887,0007T) MEEA
B 817 I 38 A% N #E - 39 £13,898,048,000 % I
BR(HZ2-Z-ZFXAZFTHIXEA -
3,674,048,0000k L @IFTE - BREAGTEWLT ¢

Six months ended 30 June
BZX<A=1+HIAREA

Issued ordinary shares at 1 January

Effect of treasury shares held under share
award scheme

Weighted average number of ordinary

shares as at 30 June

R—A—BMBRITEER 3,956,638 3,732,638
RIERR D 2B T B35 A E

Gl E (58,590) (58,590)
RANAZ=Z+ BT ER

hntE 988 3,898,048 3,674,048

Six months ended 30 June
BZEAA=1HILAEA

Loss attributable to ordinary equity
shareholders

BRI R RS B R

(34,019) (35,887)

Six months ended 30 June
BEAA=THLAEAR

Basic and diluted losses per share

The diluted losses per share is the same as the basic losses per
share as there were no dilutive potential ordinary shares in
existence during the six months ended 30 June 2021 and 2020.

HANS ENERGY COMPANY LIMITED
ERBFEERAT

BREARLEEER

(0.87) centsfl (0.98) centsill

HREBE T FR - -_ZTFXA=+H
ERNEARTETMEESERZEELSE
f% - e SRR EREAREEER -
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Notes to the unaudited interim financial report
AR AE 25 12 P B B S R o BT A

(Expressed in Hong Kong dollars)
(LAETTAIR)

8 PROPERTY, PLANT AND EQUIPMENT 8 Y- - MEKRKE

Six months ended 30 June
BEA~B=1THIEXEAR

Net book value, as at 1 January R—HA—BAHNREFE 576,639 574,017

Additions NE 8,798 32,234

Disposals (net carrying amount) HEGREFE) (46) -

Depreciation charge for the period HAYTER (37,207) (33,473)

Exchange adjustment PE 5 A% 6,597 (10,704)

Net book value, as at 30 June =+ HEMEREFE 554,781 562,074
(a) Right-of-use assets (a) EREEE

During the six months ended 30 June 2020, the Group entered
into a number of lease agreements for filling station and staff
quarter and acquired a leasehold property, and therefore
recognised the additions to right-of-use assets of $57,491,000,
of which $30,154,000 of other properties leased for own use
and $27,337,000 of interests in leasehold land and buildings
held for own use. There were no additions to right-of-use assets
during the six months ended 30 June 2021.

(b) Acquisitions and disposals of owned assets

During the six months ended 30 June 2021, the Group
acquired items of plant and equipment with a cost of
$8,798,000 (six months ended 30 June 2020: $2,080,000).
Items of plant and equipment with $46,000 net book value
were disposed of during the six months ended 30 June 2021
(six months ended 30 June 2020: $Nil), resulting in a loss on
disposal of $8,000 (six months ended 30 June 2020: resulting
in a gain on disposal of $1,000).

INTERIM REPORT 2021
—T - FERHRE

b_/\ﬁjz:—?—?qz/\ﬂ —I—EIJJ:/\{IH
AEERNBEREIBEEF LS EM
EE TEA-BEHEME  HER
ANEFAEELEAS7,491,0007T © H A
30154000 Tt R AME AHEME R
27,337,000 BB EE A HE T RIEF
- REBEE-ZT-_—FXA=Z1+HI~
AT EREFREEE -

(b) KEERHEBREE

BE_Z-_—F"A=THIEXHEA -
FEBEBARERRHER KAR
8,798,000 (& =2 =FF A =+H
1E75fE8 A ¢ 2,080,0000T) - HE-T = —
FRA=ZTHILEAEA HEREFER
46,000C(BE=_ZE-_FFNA=FTHIX
@A : TMBERZHEER - BELE
EEB 000 (BE_T_TFA=1H
1EREA - BEHEUWER1,0000T) ©
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Notes to the unaudited interim financial report
RS2 12 P B B S R 5 B A

(Expressed in Hong Kong dollars)
(LAETTAIR)

9 OTHER INVESTMENTS

Unlisted equity securities at BAREFAEMEEYE 2
FVOCI (non-recycling) JE TR AE A (AT o)
Financial assets measured at FVPL IR AR EEt ARG SREE

(i) The unlisted equity securities are shares in Bravo Transport
Holdings Limited (“BTHL"), a company incorporated in the
British Virgin Islands and engaged in investment holding. On
9 October 2020, all of the BTHL shares held by the Group
(“the Charged Shares”) was charged to China CITIC Bank
International Limited as part of the financial assistance
provision to BTHL. On 24 December 2020, the Charged
Shares were released pursuant to a deed of release dated 24
December 2020.

The Group designated its investment in BTHL at FVOCI (non-
recycling), as the investment is held for strategic purposes. No
dividends were received on this investment during the period.

(i) The financial assets represent investments in a limited
partnership.

32 HANSENERGY COMPANY LIMITED
ERRERERALH

9 HitiRE&E

(i)

(ii)

(i)

(i)

At 31 December
2020
i — 7 —gﬂz

+fﬂ:+ A
$'000
FIT

118,557 118,557
51,174 49,402
169,731 167,959

#% 5 JE £ TR A % & Bravo Transport
Holdings Limited ([ BTHL |) B9f& 15 + & —
MR EBEZHESEMR IO AR RIS
WEER -R-_ZT_TF+HALB K&
EiF B2 BBTHLR M ([#HE2Rm )
THERT(EB)BRART @ ERREHT

BTHLRIZB D B TEER) - RZT_TF+=
AZ+mMA #EROBERHA=ZT=
TF+Z A Z U B R R ZIRIERRR o

AEBEREEBTHLHIRE E AR A ER
AR EEYE(TATER) - BABIEZ
BRETDHREEERN - BALERZKE
WS, ©

ZEEREERERABARNKE -
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Notes to the unaudited interim financial report
AR AE 25 12 P B B S R o BT A

(Expressed in Hong Kong dollars)
(LAETTAIR)

10 TRADE AND OTHER RECEIVABLES 10 EZ REMEKRRE
At the end of the reporting period, the ageing analysis of trade MNEER  RBEZEAHMEHREERE Y
debtors (which are included in trade and other receivables), based B REKFIAGFAE S At EWRIE) 28R
on the invoice date and net of loss allowance, is as follows: BT -

At 31 December

2020
T_TF
+—8
$'000
Tt
Within 1 month or not demanded — & A AR EK 151,006 80,116
Over 1 month but within 2 months —(ERAAEREARN 555 -
Over 2 months but within 3 months ME A LA E B =& AR 139,900 -
Over 3 months =EANKE 85,270 -
Trade debtors, net of loss allowance E G IE 376,731 80,116
(BMRREEE®)
Prepayment and other receivables FaA FRIE R B A FE MR TR 73,572 436,748
450,303 516,864
Subject to negotiation, credit is generally only available to major RIRHERME - REH—RERTERY
customers with well-established trading records. The Group allows RHGHBIEERR AEBLTHESEP
credit period of 30-180 days to its trade customers. 30E£180H 2 FRERHAR ©
The provision for loss allowance is recorded using a provision EEBEEABRBERAR  BRIEASBEEHA
account unless the Group is satisfied that the recovery is remote, WEIMERDN - ERER TEREE B EE RN
in which case the expected credit loss is written off against the FEWRIE K R BR M8 - REE WX
receivables and the provision for doubtful debts directly. The A EEMERR -
Group does not hold any collateral over these balances.
11 CASH AND BANK BALANCES 11 RERBITHEER
Cash and bank balances comprise: RERBITEBEIRE

At 31 December
2020

Cash and bank balances RE NLIRTTES 357,642 353,219
Less: Restricted cash (note 1) W ZREIRE(HZET) (71,403) (67,347)
Cash and cash equivalents ReRIESZEEER 286,239 285,872
Note 1: The restricted cash were held for the purpose of bank guarantee Hit1 - SEEIESHMBITERERBITER R EE
and bank borrowing agreements. Ao
INTERIM REPORT 2021 HANS ENERGY COMPANY LIMITED 33
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Notes to the unaudited interim financial report
RS2 12 P B B S R 5 B A

(Expressed in Hong Kong dollars)
(LAETTAIR)

12 TRADE AND OTHER PAYABLES AND CONTRACT LIABILITIES 12 ESRHEMENRKERENERS

As of the end of the reporting period, the ageing analysis of trade RBEHR EFEMNZBGIAE S KEM
creditors (which are included in trade and other payables and ERFIENANEE)REZEBHZREDT
contract liabilities), based on the invoice date, is as follows: N

At 31 December

2020
R-T_TF
+=-—A=+—~H
$'000
T
Total creditors (within one month) EoRENFE(—EARN) 38,000 73,382
Other creditors and accrued charges HibEAFRIEREHEER 31,241 26,873
Contract liabilities =X O=Li= 11,302 27,606
80,543 127,861
13 BANK LOANS 13 RITERK
(a) The analysis of the carrying amount of bank loans is as (a) BITEXRREEBEMNSHAOT :
follows:

At 31 December

2020
R-ZTE_TF
+=—A=+—8H
$'000
T
Current liabilities REBEE
Bank loans RITER 195,257 162,218
Non-current liabilities FERBEB
Bank loans RITENK 595,355 627,560
790,612 789,778
34  HANS ENERGY COMPANY LIMITED INTERIM REPORT 2021
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Notes to the unaudited interim financial report
AR AE 25 12 P B B S R o BT A

(Expressed in Hong Kong dollars)
(LAETTAIR)

13 BANK LOANS (Continued) 13 RITER(E)
(b) As at 30 June 2021, the bank loans were repayable as b)) R=ZZB=—FARA=1H " KTEFER
follows: THHAEEE -

At 31 December

2020

RITE_TF

+=-A=+—~”

$'000

Tt

Bank loans (secured) RITER(FEA)

Within 1 year or on demand R—E R fEE Sk 195,257 162,218

After 1 year but within 2 years —FRERFA 91,040 81,701

After 2 years but within 5 years MERBREFNR 383,028 545,859

After 5 years & 121,287 -

595,355 627,560

790,612 789,778
(c) At 30 June 2021, the Group had banking facilities totalling (o) RZEZ—F R A=1TH KB ZRT
$790,612,000 (31 December 2020: $789,778,000), which A& & $£790,612,000 0 ( 2T F+ =
were secured by certain of the Group’s property, plant and RA=+—H :789,778,0007T) * Ty AL
equipment with net book value of $344,254,000 as at 30 ER— T -—F X NA=Zt+HZEEFES
June 2021 (31 December 2020: $365,765,000) and interests 344,254,000t (ZE-FF+ - A=+—
in leasehold land held for own use with net book value of H :365,765,0007T) 2 & T - BE&RF&
$179,737,000 (31 December 2020: $180,176,000). The N AREFE 179,737,000 ( ZE &
banking facilities were utilised to the extent of $790,612,000 as F+-HA=4+—H8 :180,176,0007T) Z £
at 30 June 2021 (31 December 2020: The banking facilities of BEEBAZEE L EREER - RZF
the Group amounted to $813,542,000 of which $789,778,000 Z—FRNA=ZTAH EBAZRITRER
were utilised). 790,612,000 (ZE =_EF+ A =+—
A AEBE 2 RITEE £813,542,0007T ¢

Hr789,778,0007LEEMA) °
INTERIM REPORT 2021 HANS ENERGY COMPANY LIMITED ~ 3§
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Notes to the unaudited interim financial report
RS2 12 P B B S R 5 B A

(Expressed in Hong Kong dollars)
(LAETTAIR)

14 AMOUNTS DUE TO RELATED PARTIES

The amounts due to related parties are unsecured, interest-free
and repayable within one year.

15 CAPITAL, RESERVES AND DIVIDENDS
(a) Dividends
The directors do not recommend any interim dividend for the
six months ended 30 June 2021 (2020: $Nil).

(b) Share capital
(i) Issued share capital

14 FE{SRARE TS 7R
FEfSRARE T IR R EER - THEREAT—F
MEE -

15 B~ FERRKRE
(a) BE
BEE B E—_ST-—FxA=1+H
IEANEAREEAFEBRE(ZEZF -
) o

(b) B&A
() BEETRAK

Number of
ordinary shares
EEREA
‘000
T
Ordinary shares of $0.10 each: SREE0I0T2LEER
Authorised: JETE -

At 30 June 2021 and 31 December 2020 NZE-_—FA=1tHK

—E-FF+-A=+—H 10,000,000 1,000,000
Issued and fully paid- EETREE -
At 1 January 2020 A—ZE-_FTF—-H—H 3,732,638 373,264
Issue of ordinary shares on placement (note(ii) FABZRZE1T B (H 72 (i) 175,000 17,500
Shares issued under share option scheme IBAR AR A ST 2131 TR A
(note(iii)) (Hzt i) 49,000 4,900
At 30 June 2021 and 31 December 2020 RZZE-—FXA=TBK
ZEZTE+HA=1—H 3,956,638 395,664

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled
to one vote per share at meetings of the Company. All
ordinary shares rank equally with regard to the Company’s
residual assets.

HANS ENERGY COMPANY LIMITED
ERBFEERAT

EBEFAEAGRERTHEIRAK
B YARRARREZLRER—F
BERR - FIEEBREARBDRGBE
B3 E R RS HAL
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Notes to the unaudited interim financial report
N4 \ET WH E*T—:\FH“#E

(Expressed in Hong Kong dollars)

BTN

15 CAPITAL, RESERVES AND DIVIDENDS (Continued) 15 EXR - RERBRE(E)

The Company completed the placing and subscription,
on 27 August 2020 and 28 August 2020 respectively,
of 175,000,000 additional shares at $0.33 per share for
a total cash consideration of $57,750,000. The share
capital amount was approximately $17,500,000 and share
premium arising from the issuance was approximately
$38,806,000, net of share issuance costs. The share
issuance costs mainly included share underwriting
commissions and other related costs, which were
incremental costs directly attributable to the issuance of
the new shares. These costs amounting to $1,444,000
were treated as a deduction against the share premium
arising from the issuance.

On 30 October 2020, share options were exercised to
subscribe for 49,000,000 ordinary shares of the Company
at a consideration of $11,564,000, of which $4,900,000
was credited to share capital and $6,664,000 was credited
to share premium. $5,880,000 was transferred from
employee option reserve to the share premium accounts.

On 30 August 2018, 65,000,000 options and 62,500,000
options were granted to directors and employees of the Group
at $1 per each option grantee by the Company under the
Company’s share option scheme respectively. These share
options were vested on 31 May 2019 and then be exercised
until 29 August 2028. The exercise price is $0.236, being the
weighted average closing price of the Company’s ordinary
shares immediately before the grant. On 30 October 2020,
49,000,000 of these options were exercised and shares were
issued accordingly (note 15(b)(iii)). The weighted average share
price immediate before the date of exercise for share options
exercised during the period was $0.40.

INTERIM REPORT 2021

o R

m‘a ARARZE_EFNA=++tH
FZE2-ZEFNA =+ NEHEKEE X
2 8%175,000,000A% B SN AD » B RRAE
&/40.3370 * IR &N {EA57,750,000
JC ° AR EEH A17,500,0007T © kK
RDFITHAE - BITEENRGRE
4)/438,806,0007T ° RHEEITAEE
a%ﬁ%ﬁ@%ﬁ%%&ﬁmaﬁaﬁﬁm B

BITHBRNEREEERNEERA - 25
AR B1,444,00070 © RIEBEITEAR
B R B IR,

RZZEZZF+A=+1H ' BREET
LA 8#$49,000,000A% AN 2 &) & @ A%
K18 A11,564,0007T * EH #14,900,000
LB P AR A 16,664,000 7T E 5T A
3% (8 ° 5,880,0007T 2 M & 8 BB iR &
FEEE AR GER -

75A—==—/\¢)\EZ+E| C ANRRRIBEAR

N AR BT D Rk T 2 BB R AR
AR % EE F M E 8 # 11165,000,000
17 B8 B K2.62,500,00017 BE A% A - Mﬁﬁ%
BHER-—E—hNFRA=Z+—HBHRE -
BEE-E-N\E)N\A :-I—jLEIZ%ﬁﬁ o
17f#{8/50.2367T ° Eﬂi%ﬁ%%ﬁﬂﬁfzw“ﬂ%
BRHMEFHETE R F+
A=+8" EZ%E§H§$¥¢49,000,000T§%%
1718 - WL EE I TAR D (B EE15(b) (jii)) © HA
NEITFEEREREETEE B A e ik
FHRRE R0.407T ©
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Notes to the unaudited interim financial report
AN 48 2B A% R H B S R S B R

(Expressed in Hong Kong dollars)

BITHIR)

15 CAPITAL, RESERVES AND DIVIDENDS (Continued)

On 23 December 2020, 5,000,000 options were granted to
a director of the Group by the Company under the Share
Option Scheme. The directors estimated the fair value of
each option at the grant date to be $0.1192. The exercise
price of each option is $0.400 per share. The options vested
on 23 December 2020 and would then be exercisable from
23 December 2020 to 22 December 2025. The share price
immediately before the date on which the options were
granted was $0.390.

On 23 December 2020, 243,763,800 options carrying the
rights to subscribe for 243,763,800 shares were granted to Mr.
David An, a substantial shareholder and an executive director
of the Group, subject to the independent shareholders’
approval at an extraordinary general meeting held on 25
January 2021 (“the EGM"). The independent shareholders
approved the said grant of share options at the EGM. The
directors estimated the fair value of each option at the grant
date to be $0.1049. The exercise price of each option is $0.400
per share. The options were vested on 25 January 2021 and
exercisable from 25 January 2021 to 22 December 2025. The
share price immediately before the date on which the options
were granted was $0.390.

On 14 April 2021, 3,000,000 options were granted to a
director of the Group by the Company under the Share Option
Scheme. The directors estimated the fair value of each option
at the grant date to be $0.1285. The exercise price of each
option is $0.340 per share. The options will be vested on 14
April 2022 and exercisable from 14 April 2022 to 13 April
2027. The share price immediately before the date on which
the options were granted was $0.340.
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(Expressed in Hong Kong dollars)
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15 CAPITAL, RESERVES AND DIVIDENDS (Continued) 15 B - RERRE(E)
On 14 April 2021, 392,663,800 options carrying the rights to RZZEZ—FWOA+MNA AEBEHNEE
subscribe for 392,663,800 shares were granted to Mr. David IR K 07T R E E ST £ JE1%392,663,800
An, a substantial shareholder and an executive director of the 5 Bf 35 4 A1) 0] 52 B8 392,663,800 Hﬁ%@ 7
Group, subject to the independent shareholders’ approval at B - EALEYIRER —F R
annual general meeting held on 2 June 2021 (“the AGM"). H:E%?ﬁﬁ@ﬁxiﬁikg(fﬂxiﬂiﬁ
The independent shareholders approved the said grant of ) biE - BUBRRERRRBAFRE
share options at the AGM. The directors estimated the fair J:Ttt/ﬁtpfxtbﬁﬁﬂxﬁé ﬁ%ﬁ:ﬁ.ﬁrtfwﬁ
value of each option at the grant date to be $0.1194. The AR RERN R H BB AR EA0.11947T °
exercise price of each option is $0.340 per share. The option MEERERNITEEREMR0.3407T - ZEHE
will be vested on 14 April 2022 and exercisable from 14 April BEBN_Z_—_FOATHARS  H
2022 to 13 April 2027. The share price before the date on BR-_E-_FNA+NHE T -+F
which the options were granted was $0.340. WA+=HEHEN T - REEREES

H A8 /50.3407T °

Equity-settled share-based payment expenses of $29,378,000 HE_Z-—FA=1+HIEXEAR - X

were recognised in the consolidated income statement for the R4 E 2 B n 2 129,378,000 7T (B =

six months ended 30 June 2021 (six months ended 30 June E-FFNA=ZFTHIEAEA - Tm)EAT

2020: $Nil). BIEERMER

No share option was exercised during the six months ended HE—Z :*i/‘*\ﬂ :-1— BiENEA - #

30 June 2021 (six months ended 30 June 2020: Nil). EITERERE(EHZ2 - -_ZFA=TH
WERER - ) -
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Notes to the unaudited interim financial report
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(Expressed in Hong Kong dollars)
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15 CAPITAL, RESERVES AND DIVIDENDS (Continued) 15 EX - RERRE (&)
(c) Equity settled share-based transactions (Continued) (c) MERZEEZRORS (&)
() The terms and conditions of the grants are as () RHBIFEHERIFLT -
follows:

Number of Contractual

instruments Vesting conditions life of options

TE#E BEGE BRENSOTEH

Options granted to directors

RYERNERE

-on 30 August 2018 65,000,000 100% vested on 31 May 2019 10 years

-RZE-N\ENA=+H RZF-NFRAA=+—H 104
PHEE

—on 23 December 2020 5,000,000 100% vested on 23 December 2020 5 years

-RZE-EE+-A=+=H RZZ_ZF+-A=+=H 5%
PHEE

—on 25 January 2021 243,763,800 100% vested on 25 January 2021 5 years

-RIE_—F—-A-tHH R-B-_—F—A-+HA 5%
2HEE

—on 14 April 2021 3,000,000 100% vested on 14 April 2022 6 years

-RZE=—FmA+HmA R-Z-—FmA+mHmA 6%
PHEE

-on 2 June 2021 392,663,800 100% vested on 14 April 2022 6 years

-RZE-—%AZH R-E-_FMNA+IA 6%
2HEE

Options granted to employees

BT IEEMERE

—on 30 August 2018 62,500,000 100% vested on 31 May 2019 10 years

-RZE-/\F\A=+H RZFE-NFRA=+—H 105
PHEE

Total 485t 771,927,600
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Notes to the unaudited interim financial report
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15 CAPITAL, RESERVES AND DIVIDENDS (Continued) 15 BX - RBRRE(E)
(c) Equity settled share-based transactions (Continued) (c) MERZEEZRORS (&)
(ii) The number and weighted average exercise prices of (ii) FERRFEZLE RINEFIGITEEMT -

the share options are as follow:

Weighted
average Number of
exercise price options

IMEELHEE RERESE
Six months ended 30 June 2020
HE_Z_ZFEA=THLAEA

QOutstanding at the beginning of the period ~ Ei# KT T(E 0.246 78,500,000 0236 122,500,000
Granted during the period kit 0.363 639,427,600 - -
Qutstanding at the end of the period BREATE 0.350 717,927,600 0.236 122,500,000
The options outstanding at 30 June 2021 had an exercise R-ZE-_—FXA=+HEKRITFEOE
price of $0.236, $0.400 or $0.340 (30 June 2020: $0.236) P& #E #7718 /50.236 7T + 0.400 7T 3k
and a weighted average remaining contractual life of 5.5 0.3407 (=T =ZFF XA =1H :0.236
years (30 June 2020: 8.2 years). JU) MBS T A& HFH A5 5F
(ZZZZTFA=FH:82F) -
(iii) Fair value of the options and assumptions (i) FEIRFERI A A ERBER
The fair value of services received in return for options B BB R LU PR BRI 2 A B
granted is measured by reference to fair value of the 2EMBHBREC ANENE - &
options granted. The estimate of fair value of options HEERE s AR EA B EXGE -
granted is measured based on a binomial model. The BRECANTHRERERZEEE
contractual life of the share option is used as an input into Ko
this model.
INTERIM REPORT 2021 HANS ENERGY COMPANY LIMITED 4
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Notes to the unaudited interim financial report
RS2 12 P B B S R 5 B A

(Expressed in Hong Kong dollars)

(LA TTEIR)
15 CAPITAL, RESERVES AND DIVIDENDS (Continued) 15 BEX - RERRKRE(E)
23 December 30 August
2020 2018
“E-N\F
Grant date NA=FH
Fair value at measurement date st E%H 7 AR $0.1194 $0.1285 $0.1049 $0.1192 $0.12
0.11947 0.12857¢ 0.10497T 0.11927¢ 0.127¢
Vesting period RED 10 months 1 year - - 9 months
10184 ik:3 - - 9fEA
Share price RE $0.375 $0.34 $0.395 $0.4 $0.236
0.375% 0.347C 0.3957¢ 047 0.2367C
Exercise price 1768 $0.34 $0.34 $0.4 $0.4 $0.236
0.347C 0.347¢ 047 047 0.2367T
Expected volatility LN 39% 44% 39% 39% 54%
Option life ERREE R 6 years 6 years 5 years 5 years 10 years
6%F 6%F 5% 56 106
Expected dividends BERE Nil% Nil% Nil% Nil% Nil%
2% 2% 2% % =%
Risk-free interest rate EERAX 0.81% 0.82% 0.322% 0.243% 2.17%

The expected volatility is based on statistical analysis of
weekly share prices of the Company over the past years
immediately preceding the grant date. The calculation
is based on the assumption that there is no material
difference between the expected volatility over the whole
life of the options and the historical volatility of the shares
of Company. Changes in the subjective input assumptions
could materially affect the fair value estimate.

Share options were granted under a service condition. This
condition has not been taken into account in the grant
date fair value measurement of the services received.
There were no market conditions associated with the share
option grants.

FERREDENEERHE ARBESF
fg$"ﬂ4§cﬁﬁi{ﬁﬁ’] Rt ot ZFTE
BRILBRBRENERARHANZE
Eﬁ&fﬂaéﬁi$ﬁ BIfe 0 2 B SR e P
TEEERZR - THBAERR
LEH R ERTERERTE -

BREDRBRBGERRSL - 58X T
B AT RR IS ) A S BRI R E Bz F 1k
1 o 3R P AR I SEPA TIB IR o

Pursuant to a share award scheme approved by the Board in BEEEeN - NEMALERNIRD
April 2019, the Company may purchase its own shares and HBEEE  ARTAEEENSRMOITE
grant such shares to certain participants. For the six months ZEROETETLEE HE T —

ended 30 June 2021, the Company did not purchase any
shares (six months ended 30 June 2020: Nil) and no shares

FERAZFTHIEAER KRARWEREE
FARD(BE_Z_FFA=THILERX

42

have been granted under the share award scheme.
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(Expressed in Hong Kong dollars)

BITHIR)

16 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 16 TMIAEZAREFE

TRENAEES R TANHFERREZ

The following table presents the fair value of the Group’s

financial instruments measured at the end of the reporting KEMEREAS 2 AAE  WIRRES
period on a recurring basis, categorized into the three- B 7% %ﬁﬂ‘]%ﬁﬁ)ﬁﬁffﬁ?fﬁﬁﬁ??
level fair value hierarchy as defined in HKFRS 13, Fair EZZEAAEEBRSE - AAEMNE
value measurement. The level into which a fair value gi&ﬁ%ﬁafﬁfﬁ&ﬁ]ﬁﬁﬁﬁﬁau]\%ﬁﬁzﬁf
measurement is classified is determined with reference to ERELEEFETHT

the observability and significance of the inputs used in the
valuation technique as follows:

e Level 1 valuations: Fair value measured using only Level o F—MHEE: EEAE—HRBHARK
1 inputs i.e. unadjusted quoted prices in active markets BetEzAnE - B2 88
for identical assets or liabilities at the measurement AEEXBGBESE TR TS+
date RICTE 2 B

e Level 2 valuations: Fair value measured using Level 2 o B_MHE : @ﬁﬁ%:“&ﬁ)\%@fx
inputs i.e. observable inputs which fail to meet Level FEZARE IRFEE R
1, and not using significant unobservable inputs. A E 5 ]\%UFE?E%@E}EHEKT
Unobservable inputs are inputs for which market data AR AR o TR B E AR
are not available BIREEEDISTISER 2 B ABIE

e Level 3 valuations: Fair value measured using significant o B=RMHE: FREATAEHRR
unobservable inputs ABIBFEZ ANE
As at 30 June 2021 and 31 December 2020, the only RIE-—FRA=ZTHEHA-_Z-_ZTF

financial instruments of the Group carried at fair value TZA=1T—8  AEEE—UNURAAE
were other investments (See note 9). These instruments SRR T A EEMIRE (Rt
are measured at fair value on a recurring basis and their 9) e *?”kiraﬂ_l—_,ﬂjﬁ%« BEUHREENRNL
fair value measurements fall into Level 3 of the fair value EERFTEWIE F AR BERERIIES

hierarchy described above.

During the six months ended 30 June 2021 and 2020,
there were no transfers between Level 1 and Level 2, or
transfers into or out of Level 3. The Group’s policy is to
recognise transfers between levels of fair value hierarchy as
at the end of the reporting period in which they occur.

All financial instruments are carried at amounts not
materially different from their fair values as at 30 June
2021 and 31 December 2020.

INTERIM REPORT 2021
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Notes to the unaudited interim financial report
RS2 12 P B B S R 5 B A

(Expressed in Hong Kong dollars)
(LAETTAIR)

16 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 16 ¢TI E>AAEIHE(E)

(Continued)
(a) Financial assets at fair value (Continued) (a) BAABEZEREE (4
(ii) Information about Level 3 fair value measurements (i) B=4R Qﬁﬁ?fzzﬁ%ﬁ}‘
The fair value of other investments are determined with EMREZ ARENZERESREE
reference to the fair value of the underlying financial assets ZARE(ATISNBREE)ET -

which are market unobservable.

MASEFTEHEG 2 HAEB LN

The movement during the period in the balance of Level 3
fair value measurements is as follows:

$'000
Tt

-

Unlisted equity securities: IEETRRAE S ¢
At 1 January 2020 WZZE_TF—H—H -
Payment for purchases BERIE 118,557
At 31 December 2020 and 30 June 2021 RIZE-ZFE+_A=t+—HEK
“E--FXA=1H 118,557
Financial assets measured at FVPL: BRAREFABREREE
At 1 January 2020 WZZE-_TF—H—H -
Payment for purchases BENIA 52,756
Changes in fair value recognised in profit or loss FARBERERZ AN EE
during the year (3,354)
At 31 December 2020 RZE-EF+-_A=+—H 49,402
At 1 January 2021 R_T_—%F—H—H 49,402
Payment for purchases BEE 2,572
Changes in fair value recognised in profit or loss HAANBRERZ A BEEH
during the period (869)
Exchange difference M R 69
At 30 June 2021 R-ZE-_—FXA=t1H 51,174
The gains or losses arising from the remeasurement of BN ERANEFABRZEMEE
the financial assets measured at FVPL are presented in EEzRaEdBERGERRRAZ
the “Other income” line item in the consolidated income [ Bz | —IE25) -
statement.
(b) Fair values of financial assets and liabilities carried at (b) BAABUMNIRZEHEEREEZ
other than fair value nfE
The carrying amounts of the Group's financial instruments RZEZTF+_A=+—HAR=ZFT=—
carried at amortised cost were not materially different from FRAZTH  NEEZREHENATIEREZ
their fair values as at 31 December 2020 and 30 June 2021. SRITAZEREBEREAABTRERE
Ho
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Notes to the unaudited interim financial report
AR AE 25 12 P B B S R o BT A

(Expressed in Hong Kong dollars)
(LAETTAIR)

17

18

19

COMMITMENTS

Capital commitments outstanding at 30 June 2021 not
provided for in the interim financial report

At 30 June 2021, the Group had capital expenditure contracted
for but not provided in the interim financial report in respect of
interest in a limited partnership of approximately $100 million (31
December 2020: approximately $103 million). The purpose of the
limited partnership is primarily achieving capital appreciation and
participating primarily through investments in equity and equity-
related securities, mainly in companies based in Asia-Pacific and
Europe and portfolio funds with a similar investment focus.

MATERIAL RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed elsewhere in
the interim financial report, the Group entered into the following
material related party transactions:

Key management personnel remuneration

Remuneration for key management personnel in form of salaries,
other allowances, discretionary bonuses and retirement scheme
contribution is as follows:

A4 HE B AE A
BERR R

Short-term employee benefits
Post-employment benefits
Equity-settled share-based payment expenses

NON-ADJUSTING EVENTS AFTER THE REPORTING PERIOD
Subsequent to the end of the reporting period, on 6 July 2021,
approximately USD2,833,000 (equivalent to $21,820,000) was
contributed to the limited partnership for further investments.

INTERIM REPORT 2021
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i

ARFHUBREREN _—"S-_—FXA=T
AR EEE R EE
RIZB-—FXA=+B AEERDITHE
ARPHMBERERBNEAFXRERER
NEERKN1.00ET(ZEEF+-A=+—
B #1.03f87T) - AREBRAFRMNBENEIER
BB RERERE SR EEREAIEE
REHREERMUMNEAR KEUME D FIAK
RESHBONERES -

EXRBLIRS
SR MM RERME O BREZR S REH
Sh REBERISL 2 BERBH AR ZIT

TEEEEAEHE
TEEEASUFHM - HaR8 - RISk
BRIRFTBIHFTAERZME T -

Six months ended 30 June

BEANA=tTHILAER

5,632 5171

120 120

29,378 -

35,130 5,291
BEMRIARSER

WMEMERE  R-EBE-—E+ A A
BRABATEE#2,833,000E T (HER
21,820,0007T) FAEE— R E -
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REVIEW REPORT TO THE BOARD OF DIRECTORS OF HANS ENERGY COMPANY LIMITED
HERRERERATDESTS2ERMRE

(Incorporated in the Cayman Islands with limited liability)

(RASEFSEMEIHARAF)

KPMG

INTRODUCTION

We have reviewed the interim financial report set out on pages 15 to
45 which comprises the consolidated balance sheet of Hans Energy
Company Limited (the “Company”) and its subsidiaries (together the
“Group”) as of 30 June 2021 and the related consolidated income
statement, statement of comprehensive income and statement of
changes in equity and condensed consolidated cash flow statement
for the six month period then ended and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of an interim financial report
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34, Interim financial reporting, issued by
the Hong Kong Institute of Certified Public Accountants. The directors
are responsible for the preparation and presentation of the interim
financial report in accordance with Hong Kong Accounting Standard
34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagement 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of
the interim financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly we do not express an
audit opinion.

HANS ENERGY COMPANY LIMITED
ERERARLTF
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Review report to the board of directors of Hans Energy Company Limited
BEBREBRERARNESTE CERMRS

(Incorporated in the Cayman Islands with limited liability)
(RASBS MK ZNAERAT)

CONCLUSION i

Based on our review, nothing has come to our attention that causes  HRIEFHFIMER T1E - RIFAWRETBRE M=
us to believe that the interim financial report as at 30 June 2021 is & FHFHMEER S -_—F A =1+HyH 81
not prepared, in all material respects, in accordance with Hong Kong  ##REERB EA S ER G IRB(E S ST EL)E

Accounting Standard 34, Interim financial reporting. 3455 [ BB 5 HR A ViR o

KPMG EEHETMERKA

Certified Public Accountants HEDFEN

8th Floor, Prince’s Building HEFIR

10 Chater Road EEITB109%

Central, Hong Kong KFRESE

25 August 2021 —E--FA\A=+HhA
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OTHER INFORMATION
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REVIEW OF THE INTERIM REPORT

The Group's unaudited interim report for the six months ended 30
June 2021 is prepared in accordance with HKAS 34, Interim financial
reporting. It has been reviewed by the Company’s independent
auditor KPMG, in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information performed
by the independent auditor of the entity. This interim financial report
has been reviewed by the Audit Committee of the Company.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY

As at 30 June 2021, the interests and short positions of Directors and
the chief executives of the Company and their associates in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")) which have been notified to the
Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO, or
which were recorded in the register required to be kept pursuant
to Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out
in Appendix 10 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) were as follows:

Long positions in shares and underlying shares of the
Company:
Ordinary shares of HK$0.10 each of the Company

ERRRE
AEBBE T - —FAA=THLEANEAZRE
B HRE RBCE RS ERDEIAN F 4

BE#HE IRE  ERAARRABYURBMESHE

SHEME TR B BB BB TEERIDE 24105 &
R DL P R T A e & | B - AR
B BHREERARNRAEZEZEREMH -

ESRTETHRABRERLTRS - HEARODRE
R ZEERAR

RZE-—FARA=Z1+H  ARAEENLEETH
ANBREBEARARR G REFAABEERE(EE
RESZ M ER([ZRRBAEEDDEXVE) 2
fetn - HERARR (D R EREE S - A RIBEZE S LB
BIEMEXVEETRSD B AME AR NT] REBHE
RGAAERRR([HAP]) 2 s FOXR - HER
ABRBEF R RBABROIEI2GREFE 2 M
W2 EmRORE » KERBBRMES EmR A
(I ETARBI DB 8%+ Prak EBIT AESEITE %;
R HHRESTR([REFR DR ESTHEARR
BRI P 2 B BORB IR -

REQTRGRAEBRG 2HFE -

RRAFZREE10BTZEER

Approximate
percentage
in number

of shares
held to the
issued share
capital of
the Company

FEROBE
EARBERT
BAZBHNEDL

Approximate
percentage
in total
interests to
the issued
share capital
of the
Company
BEREALNT
BRTREZ
BHBEAL

Number of
underlying
shares
pursuant to
share options

Total
EEY

Number of

Name of Director shares held

Capacity

BiERREN
RERABE

PR B2

EEpf 54 L] L 5

Mr. David An Founder of a discretionary 2,548,203,980 64.40% - 2,548,203,980 64.40%
EEE trust (Note 1)
PRETAMA
Beneficial owner 218,390,000 5.52% 636,427,600 854,817,600 21.61%
ERHBEA (Note #1:22)
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Other Information
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Note:

Mr. David An (“Mr. An") was taken to be interested in those shares by
virtue of being a founder of a discretionary trust. Those shares are held
directly as to 209,773,980 shares by Extreme Wise Investments Ltd.
("Extreme Wise"”) and 2,338,430,000 shares by Vand Petro-Chemicals
(BVI) Company Ltd. (“Vand Petro-Chemicals”). Both companies are
wholly-owned by Julius Baer Family Office & Trust Ltd. (“Julius Baer"”)
which is a trustee of the discretionary trust. By virtue of the SFO, Mr. An
is deemed to be interested in the 2,548,203,980 shares.

The interest in underlying shares of the Company held represented
243,763,800 and 392,663,800 share options carrying the rights
to subscribe for 243,763,800 and 392,663,800 shares granted by
the Company to Mr. An on 23 December 2020 and 14 April 2021
respectively under the Share Option Scheme of the Company adopted
on 28 December 2012 subject to the independent shareholders’
approval at the general meeting of the Company. The independent
shareholders of the Company approved the said grants at the
extraordinary general meeting ("EGM") on 25 January 2021 and the
annual general meeting (“"AGM") on 2 June 2021 respectively. By
virtue of the SFO, Mr. An is deemed to be interested in an aggregate
of 636,427,600 underlying shares subject to 636,427,600 new shares
may be issued and allotted by the Company upon the exercise of the
share options and such exercise will not result in the Company not in
compliance with the public float requirement under the Listing Rules.
Details of Mr. An’s and other Directors’ interests in the share options
granted by the Company are set out in the section headed “Share
Option Scheme” of this report.

Save as disclosed above, as at 30 June 2021, none of the Directors
and the chief executives of the Company had any interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which would have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were taken
or deemed to have under such provisions), or which were recorded in
the register required to be kept by the Company pursuant to Section
352 of the SFO, or which are required, pursuant to the Model Code,
to be notified to the Company and the Stock Exchange.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Apart from as disclosed under the paragraph headed “Directors’
and the Chief Executives’ Interests and Short Positions in Shares,
Underlying Shares and Debentures of the Company”, “Share Option
Scheme” and “Share Award Scheme”, at no time during the six
months ended 30 June 2021 were rights to acquire benefits by
means of the acquisition of shares in or debts securities (including
debentures) of the Company granted to any Director or their
respective spouses or children under the age of 18, or were any
such rights exercised by them; or was the Company, or any of the
Company's subsidiary, or holding company or a subsidiary of the
Company'’s holding company a party to any arrangements to enable
the Directors to acquire such rights in any other body corporate.

DIRECTORS’ INTEREST IN SIGNIFICANT CONTRACTS

There were no contracts of significance to which the Company, or any
of its subsidiaries was a party and in which the Director had a material
interest, whether directly and indirectly, subsisting at the end of the
period or at any time during the period.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN THE SHARE CAPITAL OF THE COMPANY

As at 30 June 2021, shareholders (other than Directors of the
Company) who had, or were deemed to have interests and short
positions in the shares, underlying shares and debentures of the
Company which have been disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register of interests required to be kept by the
Company under Section 336 of the SFO were as follows:

Long positions in shares and underlying shares of the
Company:
Ordinary shares of HK$0.10 each of the Company

Approximate

percentage
in number of
shares held
to the issued
Number of share capital
Name of shareholders shares held of the Company
PR EE
BREH sl AR ARBET
2B REAZBHNEIL

(Note ffi£1)
Mr. An Bi5C 4 2,766,593,980 69.92%
Julius Baer 2,548,203,980 64.40%
Vand Petro-Chemicals 2,338,430,000 59.10%
Extreme Wise 209,773,980 5.30%
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A=+ B 1EXER 2 AR EERERN - fERE
AR RBZ B S ERES(BREEE) M -
HATEAERZFERN AR B SHE AT E R A
FAER A B SHA R BHER LR A2 M B A BRI LA
ZHE > B ERESEAEMER ZZEER -

ESRNEREHNT 2R

AR BREAEMANE QR BERT LR SRR AE
M EMEEFE R E R EAER ER
BH -

FERRRARTRAD 2 EZR AR

RIBZ—FRXA=1+B BRAEQDEEHRHN)
RARBIR - HERERD M EEET - HEA IR
REARBESRAEROIEXVEIE2R3D D
AARBIRE 2R SORR » AECHERAREIR
BESRAEGIIEIB6HEREFEZELMAZ
RRIORBWT

RAEXTRGRAEBRG 2FR -
AARBFREE10BTZERER

Approximate

percentage

Number of in total

underlying interest to

shares the issued

pursuant to Total share capital

share options interests  of the Company

BRER

BEBREN AN ER#T

HER G2 E Bz REAZBOEIL
(Note f1z£2)

636,427,600 3,403,021,580 86.01%

— 2,548,203,980 64.40%

— 2,338,430,000 59.10%

— 209,773,980 5.30%
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Note:

1. The shares are held directly as to 218,390,000 shares by Mr.
An personally, as to 209,773,980 shares by Extreme Wise and
2,338,430,000 shares by Vand Petro-Chemicals. Both companies are
wholly-owned by Julius Baer which is the trustee of a trust and Mr.
An is a founder of the discretionary trust. By virtue of the SFO, Mr. An
is deemed to be interested in the 2,766,593,980 shares. Mr. An is a
director of Extreme Wise, Vand Petro-Chemicals and the Company.

2. The interest in underlying shares of the Company held represented
243,763,800 and 392,663,800 share options carrying the rights
to subscribe for 243,763,800 and 392,663,800 shares granted by
the Company to Mr. An on 23 December 2020 and 14 April 2021
respectively under the Share Option Scheme of the Company adopted
on 28 December 2012 subject to the independent shareholders’
approval at the general meeting of the Company. The independent
shareholders of the Company approved the said grants at the EGM on
25 January 2021 and AGM on 2 June 2021 respectively. By virtue of the
SFO, Mr. An is deemed to be interested in an aggregate of 636,427,600
underlying shares subject to 636,427,600 new shares may be issued
and allotted by the Company upon the exercise of the share options
and such exercise will not result in the Company not in compliance with
the public float requirement under the Listing Rules.

Save as disclosed above, as at 30 June 2021, the Company has not
been notified by any persons (other than Directors of the Company)
who had interests or short positions in the shares or underlying shares
and debentures of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be kept
by the Company under Section 336 of the SFO.

EQUITY-LINKED AGREEMENTS

During the six months ended 30 June 2021, apart from the “Share
Option Scheme” and “Share Award Scheme” of the Company as
disclosed below, no equity-linked agreements that will or may result in
the Company issuing shares or that require the Company to enter into
any agreements that will or may result in the Company issuing shares
were entered into by the Company during the period or subsisted at
the end of the period are set out below:
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Pursuant to an ordinary resolution passed on 28 December 2012,
the Company adopted a share option scheme (the “Share Option
Scheme”) to attract, retain and motivate the Directors, the employees
and senior management of the Group and to provide a means of
giving incentive to, rewarding, remunerating, compensating and/
or providing benefits to such persons who contribute or may bring
benefit to the Group. The Share Option Scheme remains in force for
a period of 10 years from adoption of such scheme and expires on 27
December 2022.

Under the Share Option Scheme, the board of Directors (the “Board”)
may at their discretion grant options to any eligible participant
including any Director, employee and senior management of the
Company or any subsidiaries from time to time to subscribe for the
shares of the Company (the “shares”).

The maximum number of shares in respect to which options may be
granted under the Share Option Scheme represented 10% of the
issued share capital of the Company on the date of adopting the
Share Option Scheme. As the Company had utilised 100% of the
maximum number of shares available for issue under the Share Option
Scheme. Accordingly, the Company obtained the shareholders’
approval in general meetings for the refreshment of the Share Option
Scheme mandate limit. As at 30 June 2021, the maximum number of
share available for issue pursuant to the Share Option Scheme were
395,663,800, being 10% of the total number of issued shares as at
the date of passing the resolution approving the said refreshment
at the general meetings and 10% of the issued share capital of the
Company as at the reporting date.

During the six months ended 30 June 2021, a total of 639,427,600
share options were granted (six months ended 30 June 2020: Nil) and
no share option was exercised, cancelled or lapsed by the relevant
grantees (six months ended 30 June 2020: Nil). As at 30 June 2021,
the Company had 717,927,600 options outstanding (31 December
2020: 78,500,000 and 30 June 2020: 122,500,000).
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Details of the equity settled share-based transactions are set out  MAMEZREAEE 7 RN X SEFEBE N R EEIZH HIET
in note 15(c) to the unaudited interim financial report and the  ##H{&EHTsE15(c) MEE T -—FA=+H
movements of the share options during the period ended 30 June  |FERRSIRIESARIE S BRI HI5EYMT -

2021 are set as below:

During the period
AR
Outstanding Outstanding
Exercise at at
Date of Exercise price 1 January Cancelled/ 30 June
Eligible person grant period HKS  Note 2021 Granted Exercised lapsed 2021
gt it
i -A-H ~B=TH
SEBAL RiEAH v WA Rt /5N WA
Executive HEs
Directors
Mr. An B 23/12/2020  25/01/2021-22/12/2025 0.400 1 - 243,763,800 - - 243,763,800
14/042021  14/04/2022-13/04/2027 0.340 2 - 392,663,800 - - 392,663,800
Mr. Yang Dong BR%E 30/08/2018  30/08/2019-29/08/2028 0.236 20,000,000 - - - 20,000,000
Ms. Liu Zhijun HEEnL 30/08/2018  30/08/2019-29/08/2028 0.236 18,000,000 - - - 18,000,000
Mr. Zhang Lei RELE 2311212020 - 23/12/2020-22/12/2025 0.400 5,000,000 - - - 5,000,000
('Mr. Znang") (%)
Independent BUFHT
non-executive  EE
Directors
Mr.liWaiKeng — FREZE 3000872018 30/08/2019-29/08/2028 0.236 3,000,000 - - - 3,000,000
Mr. Chan Chun Wai, B4
Tony 30/08/2018  30/08/2019-29/08/2028 0.236 3,000,000 - - - 3,000,000
Mr.WooKing Hang  #iS11E %%
("Mr. Woo") (TEREE]) 140042021 14/0412022-13/0412027 0.340 3 - 3,000,000 - - 3,000,000
19000000 639,427,600 - - 64760
Employees E& 3000872018 30/08/2019-29/08/2028 0236 29,500,000 - - - 29,500,000
78500000 639,427,600 - -~ 17927600

Note: Mt -

1. On 23 December 2020, 243,763,800 options carrying the rights to 1. RZZZZF+_A=+=H ' MAEFLCEEDLH
subscribe for 243,763,800 shares were granted to Mr. An subject to 5 1 ) 7T 37 B8 243,763,800 A% % 17 #9 243,763,800
the independent shareholders’ approval at the EGM. The independent MERE - WALSBIURRNREFIARE it
shareholders approved the said grant of share options at the EGM on 25 Ko BURRR-_ZE-_—F—A-+HBAHETH
January 2021. The exercise price of each option is HK$0.400 per share. ISR R & it £l (IS ARAE - Bp AR
The options were vested on 25 January 2021 and exercisable from 25 RITEERTAR0400BTT - ZZEERENR_-Z
January 2021 to 22 December 2025. The closing price per share on 22 A ThHBBRR-_ZT=_—F—A
December 2020, being the date immediately before the date on which Zt+RABEZE-RAE+AZTZHBHEAT
such share options were granted was HK$0.390. 11 - RZE-TF+ A+ -H(IBERD

FRBRER SR Q)N EARKTER0.390%8
=
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On 14 April 2021, 392,663,800 options carrying the rights to subscribe
for 392,663,800 shares were granted to Mr. An subject to the
independent shareholders’ approval at the AGM. The independent
shareholders approved the said grant of share options at the AGM on
2 June 2021. The exercise price of each option is HK$0.340 per share.
The options shall be vested on 14 April 2022 and exercisable from 14
April 2022 to 13 April 2027. The closing price per share on 13 April
2021, being the date immediately before the date on which such share
options were granted was HK$0.340.

On 14 April 2021, 3,000,000 options carrying the rights to subscribe
for 3,000,000 shares were granted to Mr. Woo. The exercise price of
each option is HK$0.340 per share. The options shall be vested on
14 April 2022 and exercisable from 14 April 2022 to 13 April 2027. The
closing price per share on 13 April 2021, being the date immediately
before the date on which such share options were granted was
HK$0.340.

Reference is made to the annual report of the Company for the year
ended 31 December 2020 (“2020 Annual Report”). In addition to the
disclosures in the section of “Directors’ Report — Share Option Scheme”
in the 2020 Annual Report, the Company would like to provide the
supplemental information pursuant to Rule 17.07 of the Listing Rules:

(@  Reference is made to the Company’s announcement dated
23 December 2020 in respect of the grant of 5,000,000 and
243,763,800 share options to Mr. Zhang and Mr. An respectively.
The closing price of the shares on 22 December 2020, being the
date immediately before the date on which the aforesaid share
options were granted, was HK$0.390; and

(b)  In respect of a total of 49,000,000 share options of the
Company exercised during the year ended 31 December 2020,
of which 18,000,000 share options exercised by Mr. Zhang and
31,000,000 share options exercised by employees, the weighted
average closing price of the shares immediately before the dates
on which such share options were exercised was HK$0.400.

The above supplemental information does not affect other
information contained in the 2020 Annual Report. Save as
disclosed above, all other information contained in the 2020
Annual Report remains unchanged.
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The Company has adopted a share award scheme (the “Share Award
Scheme”) on 15 April 2019 (the “Adoption Date”) for the purpose of
retaining participants and encouraging them to make contributions to
the growth and development of the Group.

Pursuant to the rules of the Share Award Scheme (the “Scheme
Rules”), the Board may grant an award to anyone (other than any
excluded participant) who is an employee, Director, or consultant
of any member of the Group for participation in the Share Award
Scheme and determine the terms of the award. The Share Award
Scheme is subject to the administration of the Board in accordance
with the Scheme Rules. The Board may delegate the authority to
a committee to administer the Share Award Scheme as the Board
thinks fit. The number of shares which may be held by the trust at any
one time (taken together with all unvested awarded shares granted
under the Scheme Rules) shall not be more than 5% of total numbers
of issued shares (i.e. 197,831,900 shares) at the date of grant. The
Share Award Scheme will terminate on the 10th anniversary of the
Adoption Date or such earlier date as the Board may determine.
The Board may, from time to time remit funds to the trustee for the
purposes of the Share Award Scheme, and such money will form part
of the trust fund. The Board may instruct the trustee to purchase the
number of shares underlying the award from the open market (either
on-market or off-market) and the trustee shall hold such shares on
trust for the participants until they are vested in accordance with the
Scheme Rules.

As at 30 June 2021, the number of the Company’s shares purchased
for the purpose of the Share Award Scheme was 58,590,000 (31
December 2020: 58,590,000 shares). As at the reporting date, no
grant of awards has been made under the Share Award Scheme.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED
SECURITIES

Saved for above disclosed, during the period, neither the Company
nor any of its subsidiaries purchased, redeemed or sold any of the
Company’s listed securities.
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CORPORATE GOVERNANCE

EXER

The Company's corporate governance practices are based on
the principles and the code provisions (“Code Provisions”) set
out in the Corporate Governance Code (“CG Code"”) contained
in Appendix 14 of the Listing Rules on the Stock Exchange. The
Board has complied with the CG Code except for the deviations
from Code Provisions E.1.2 as disclosed in 2020 Annual Report.

The Company regularly reviews its corporate governance
practices to ensure that these continue to meet the
requirements of the CG Code.

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules. Specific enquiry has been
made of all the Directors and all of them have confirmed that
they have complied with the Model Code for the six months
ended 30 June 2021.

The following is the change in the information of directors
which are required to be disclosed pursuant to Rule 13.51(2)
and 13.51B of the Listing Rules:

With effect from 28 June 2021, Mr. Woo King Hang was
appointed as independent non-executive director in Digital
Domain Holdings Limited (stock code: 547), the securities of
which is listed on the Stock Exchange.
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By order of the Board
Yang Dong
Chief Executive Officer and Executive Director

Hong Kong, 25 August 2021

As at the date of this report, the Board comprises four executive
Directors, namely Mr. David An (Chairman), Mr. Yang Dong, Ms.
Liu Zhijun and Mr. Zhang Lei and three independent non-executive
Directors, namely Mr. Li Wai Keung, Mr. Chan Chun Wai, Tony and

Mr. Woo King Hang.

website: www. hansenergy.com
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Unit 2608, 26th Floor,

Harbour Centre, 25 Harbour Road
Wanchai, Hong Kong
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