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MANAGEMENT DISCUSSION AND ANALYSIS

TEEEBNWE DN

BUSINESS REVIEW

Hans Energy Company Limited (the “Company”) and its
subsidiaries (the “Group”) is a leading operator in providing
integrated facilities of jetties, storage tanks, warehousing and
logistic services in south China for petroleum, liquid chemicals
and gases products, offering value-added services in its own
ports and storage tank farms.

The Group owned and operated two main liquid product
terminals, namely Xiao Hu Island Terminal (“XHIT") carried out by
Guangdong (Panyu) Petrochemical Storage & Transportation Ltd.
("GD (Panyu)”) and Dongzhou International Terminal (“DZIT")
carried out by Dongguan Dongzhou International Petrochemical
Storage Limited (“E MBI ") before 28 May 2019. Following to
the completion of very substantial disposal of GD (Panyu) on
28 May 2019, the Group's principal business has been focused
on the operation of jetty and storage facilities in DZIT for
handling and storing petroleum oil and liquid chemical products.

Details of the very substantial disposal are stated under the
paragraph headed “significant investments, material acquisitions
and disposals and future plans for material investments or capital
assets” and note 1, note 3 and note 7 to the unaudited interim
financial report.

Key Performance Indicators

The leaseout rates and cargo throughput are the major key
performance indicators of the terminals. Higher leaseout rate
should return with higher storage income. More cargoes flows
mean more works in the terminals thus more handling fee
income.
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Management Discussion and Analysis
EEEBNRRIN

The lease-out rates and cargo throughput of DZIT during the last
two periods are as follows:

Operational statistics EEBTET

Liquid product terminal and R{tERBER
transshipment services iR

Number of vessels visited HEMERY

— foreign — A

— domestic - I

Number of trucks served to BEWEW 2 EHH A
pick up cargoes

Number of drums filled EREE

Transshipment volume EigE (QNE)
(metric ton)

- ol

— petrochemicals

Terminal throughput

(metric ton)

- H dh
- At
R A g (ANE)

- port jetty throughput -ESEAEHE
— loading station -REEaFHE
throughput
Storage services BR 17 BR 75
Leaseout rate — oil and HAE - ;R
chemical products (%) L2 m(%)

During the six months ended 30 June 2019, DZIT achieved a
growth in its major operating indicators. Following to the
disposal of GD (Panyu), certain premium customers in GD (Panyu)
relocated all or most of their loading and storage services from
XHIT to DZIT. Such relocation in return drove the transshipment
volume and terminal throughput in the first half of the year.
Number of foreign vessels visited, number of drums filled and
transshipment volume for petrochemicals increased significantly
by 78.6%, 108.8% and 2,050.3% respectively over the same
period of last year. At the beginning of this year, DZIT
commenced to reorganise its storage tanks so that the original
customers from XHIT would continue to lease the storage tanks
at DZIT, and hence the storage business of DZIT experienced in
the short vacant period but the average leaseout rate of storage
tanks still remained as 94% during the period. The Group will
continue to maximise its efforts to identify market potential and
expand its oil and chemical storage volume by initiating
construction of DZIT Phase II.

—E-hF

RBEMRNEENCLEN AR TSR
mF :

Six months ended 30 June
BEZEAA=1THILA@EA
2019 2018
—E-N\F

Change %
1t %

75 42 +78.6

294 352 -16.5
29,413 24,930 +18.0
4,397 2,106 +108.8
31,890 - N/AAS i
74,401 3,460 +2,050.3
1,708,000 1,515,000 +12.7
971,000 948,000 +2.4
737,000 567,000 +30.0
93.8 93.9 -0.1 pointsZ
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Management Discussion and Analysis
EEENRR DN

Segment Revenue

The terminals earn storage income by leasing their storage tanks
to customers based on the storage tank size engaged. Apart
from this, they collect handling charges when providing services
in moving cargoes in and out from the terminals for customers,
either by water in the jetties or by road from the loading
stations. Furthermore, the terminals provide ancillary services
such as tank cleaning, waste treatment and blending to
customers and earn respective fees for the services rendered.

As a result of the disposal of GD (Panyu), the Group has one
reportable segment revenue from DZIT during the six months
ended 30 June 2019. The breakdown is as follows:

7 WA

ZEHBEATFPHBENFRE RETFPAAE
2R RN BRERT I A o BRI Z 51 B F
REEFRHEEYE L HBE(RIHRLKENK
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Six months ended 30 June
BEZEAA=1THILA@EA
2019 PAONRS]
—E—N\EF

Ep

HK$'000 HK$'000
THER FAT
Storage income RPN 55,431 76.8 57,843 78.3
Transshipment and other g R HEMAREERA
handling fee income 15,912 22.0 15,175 20.5
Port income ARRON 833 1.2 858 1.2
72,176 100.0 73,876 100.0

During the six months ended 30 June 2019, revenue from the
provision of terminal, storage and transshipment activities for
liquid products in DZIT was approximately HK$72.2 million,
decreased by 2.3% on a half-year and a half-year basis. The
decrease was mainly attributable to the depreciation of exchange
rate in RMB by approximately 5.7% as compared to the same
period over the last year. Excluding the depreciation effect,
revenue from the provision of terminal, storage and
transshipment activities for liquid products in DZIT increased
during the period.
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Management Discussion and Analysis
EEEBNRRIN

OUTLOOK

In the first half of 2019, the Group completed the transaction in
relation to the disposal of the entire equity interest in GD
(Panyu) to Guangzhou Gas Group Company Limited (the
“Transaction”). Upon completion of the equity transfer and
assets transfer, the consideration of the Transaction has been
fully received. The Group recognised a gain of approximately
HK$1.31 billion from the Transaction, laying a solid foundation
for the rapid development of the Group in the future.

Enhanced Storage Capacity of Petrochemical Terminal to
Improve Profitability

As DZIT builds a pool of long-term and stable customer resources
due to relocation of loading and storage businesses by some of
the original customers at XHIT to DZIT, DZIT witnessed significant
improvement in its key performance indicators in the first half of
2019, especially a noticeable increase in the terminal throughput
and transshipment volume. At the beginning of this year, DZIT
began to reorganise the existing storage tanks so that the
original customers from XHIT would continue to lease storage
tanks at DZIT, and thus the storage business of DZIT experienced
a short vacancy period. Despite such vacancy period, the
occupancy rate still remained at 94%. However, the overall
revenue decreased slightly by 2.3% due to the depreciation of
RMB exchange rate during the current period as compared to the
same period last year. As for the Group, disposal of GD (Panyu)
caused a decline in the overall business and revenue of the
Group. In this regard, the Group will initiate the project
planning, approval and construction of the DZIT Phase Il as soon
as possible. This initiation will facilitate compensation for loss in
revenue caused by disposal of GD (Panyu), and continue to
expand the storage business of the Group, thus enabling the
Company to maintain its leading position in the storage business
of petrochemical terminal at the Greater Bay Area.
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Management Discussion and Analysis
EEENWR DN

Commencement of Gasoline and Diesel Retail Business

The first filling station to be constructed by the Group and a
local state-owned enterprise in Guangzhou will be officially put
into operation in the second half of the year. This represents a
success achieved by the Group in penetrating into the oil retail
business. The Group plans to further scale up filling stations by
various means, including but not limited to acquisition, leasing or
franchising, which will help the Group transform the oil retail
business into a new business segment that will enhance the
overall revenue and profit of the Group.

Development of Refined Oil Wholesale Business

To maximise its overall revenue, the Group decided to apply for
a refined oil wholesale operating licence from the Ministry of
Commerce of the People’s Republic of China (the “PRC"”) by a
domestic subsidiary. This allows the Group to integrate terminal
storage and retail services at filling stations into its supply chain,
satisfying the oil purchase and supply demands at our self-owned
gas stations, as well as facilitating refined oil trades between oil
rendering plant and oil companies. Furthermore, other filling
stations will gain access to wholesale and distribution of refined
oil products. This integration will maximise the synergy between
the Group's existing logistics facilities at port jetty and oil
terminals as well as filling stations.

Based on the above, following the disposal of GD (Panyu), the
Group will extend and expand its business to the downstream
sector, entering into the petroleum products trade and retail
businesses. It is believed that the Group’s business expansion and
extension of its industry chain may significantly boost the
Group's revenue and profitability, which will in return achieve a
long-term stable growth.
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Management Discussion and Analysis
EEBHNRROM

FINANCIAL REVIEW
During the six months ended 30 June 2019, the Group’s
financial performance are set out as belows:

Continuing operations: BEKEXEK:
Revenue WA
Gross profit = 7

(Loss)/profit before interest BB R A (BE), &7
and tax

Depreciation and amortisation T & K # $5

Finance costs B 75 PR AR

Earnings before interest, tax, KA B - HE HE K
depreciation and BHAI AT
amortisation (“EBITDA") ([EBITDA L)

EME(%)
F B R R (%)

Gross profit margin (%)
Net loss margin (%)

Group: AEE:

Gain on disposal of HEXRIEKEEK
discontinued operations Wz

Profit attributable to equity AN &) B& B & 45 3% A
shareholders of the
Company

Basic and diluted earnings per & & & A & #58 2 7
share (HK cents) (&)

o 15 B 8
HE-Z—AFXA=TALAEA 4%£ME
WA BERRBIIMT -

Six months ended 30 June
BEZEAA=1THILA@EA

2019 2018 Changes

—E-NF —E-N\EF

(Restated)

(frE51)

HK$'000 HK$'000

THET TET
72,176 73,876 -2.3
16,209 21,463 -24.5
(19,407) 1,324 -1,565.8
34,211 34,188 +0.1
23,283 20,631 +12.9
14,804 35,512 -58.3
22,5 291 -6.6 pointsEh
-63.3 -26.1 +37.2 points®;
1,307,768 - N/A 3
1,195,894 4,579 +26,016.9
32.03 0.12 +26,591.7

BARERE

Revenue and gross profit margin

During the six months ended 30 June 2019, the Group's revenue
from continuing operations was approximately HK$72.2 million
(2018: HK$73.9 million), representing a decrease of 2.3% over
the same period of last year. The decrease was attributable to
the depreciation of exchange rate in RMB as compared to the
same period over the last year. During the period, gross profit
from continuing operations was approximately HK$16.2 million
(2018: HK$21.5 million), decreased by 24.5% over the same
period of prior year. The decrease was mainly attributable to the
increase of operating costs in DZIT, thus the gross profit margin
decreased from 29.1% to 22.5% on a half-year and a half-year
basis.

HE-Z—AEXRNAZTHIEANER  AEEX
HERLEBEIAL RT,208 87T (8 —)\F -
739088 7) REFRBARAI23% - HALFEE
BFEANARBEZREAFRBEMIZE - A
SEEEEBNENN A28 T (ZT—N
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Management Discussion and Analysis
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Loss for the period from continuing operations

Increase of loss for the period was also due to the increase in
administrative expenses, in addition to the increase of operating
costs as mentioned above paragraph. The increase of
administrative expenses was mainly attributable to the increase of
(i) equity settled share-based payment expenses by approximately
HK$8.3 million and (i) upfront establishment costs and advisory
fee in relation to the subscription of limited partnership by
approximately HK$3.1 million. As a result of the increase of loss,
EBITDA from continuing operations reduced to HK$14.8 million
(2018: HK$35.5 million) and net loss margin increased to 63.3%
(2018: 26.1%) during the period.

Finance costs

During the period, finance costs from continuing operations
amounted to HK$23.3 million (2018: HK$20.6 million) which
were mainly incurred on the Group’s outstanding bank loans.

Taxation

The Group sustained a loss for Hong Kong profits tax purposes
for the period. The applicable tax rate of the Group’s PRC
subsidiaries for the period ended 30 June 2019 was 25% (2018:
25%).

Gain on disposal of discontinued operations

During the period, the Group has completed the disposal of GD
(Panyu) and recognised a gain of approximately HK$1.31 billion.
Details are set out in the note 1, note 3 and note 7 to the
unaudited interim financial report and under the paragraph
headed “significant investments, material acquisitions and
disposals and future plans for material investments or capital
assets”.

Basic and diluted earnings per share of the Group

The Group’s basic and diluted earnings per share for the six
months ended 30 June 2019 were 32.03 Hong Kong cents
(2018: 0.12 Hong Kong cents).
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Management Discussion and Analysis
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LIQUIDITY, GEARING AND CAPITAL STRUCTURE

As at 30 June 2019, the Group’s total cash and cash equivalents
amounted to approximately HK$1,1766 million (31 December
2018: HK$881 million). Most of the funds were held in HKS$,
RMB and US$.

As at 30 June 2019, the Group had total assets of approximately
HK$1,995 million (31 December 2018: HK$1,955 million) and net
current assets of approximately HK$955 million (31 December
2018: net current liabilities of HK$78 million). The current ratio
as at 30 June 2019 of the Group increased to 4.67
(31 December 2018: 0.94). The improvement was mainly
attributable to the cash consideration from the completion of the
Transaction of approximately HK$1.63 billion received by the
Group.

As at 30 June 2019, the Group had outstanding bank
borrowings of HK$736 million (31 December 2018: HK$880
million). The total owners’ equity of the Group as at 30 June
2019 amounted to approximately HK$1,043 million (31 December
2018: total owners’ deficit of HK$84 million). The gearing ratio
(defined as total liabilities to total assets) as at 30 June 2019
reduced to 47.7% (31 December 2018: 104.3%). It indicated
that the we have obviously improved our existing financial
position and substantially reduced the degree of leverage of the
Group.

FINANCIAL RESOURCES

During the six months ended 30 June 2019, the Group met its
working capital requirement principally from its business
operation and financed with facilities provided by bank. Together
with the proceeds received from disposal of GD (Panyu), we are
confident that the Group should have adequate financial
resources to meet its future debt repayment and support its
working capital and future expansion requirements. Due
attention will be paid to the capital and debt markets as well as
the latest developments of the Group in order to ensure the
efficient use of financial resources.

RBES BEArAEELRREARERE
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Management Discussion and Analysis
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SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITIONS AND
DISPOSALS AND FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

()

Completion of very substantial disposal

In the first half of 2019, the Group has completed a very
substantial disposal in relation to the disposal of the entire
equity interest in GD (Panyu) which carried out the liquid
product terminals of XHIT.

On 22 August 2018, Guangdong Petro-Chemicals Company
Limited (“GD Petro-Chemicals”) (indirect wholly-owned
subsidiary of the Company), Good Ocean Enterprises
Limited and Guangdong Lian Ying Petro Chemicals
Company Limited (both are the joint venture partners of
GD Petro-Chemicals in GD (Panyu) (collectively named as
the “Sellers”) and a third party of Guangzhou Gas Group
Company Limited (the “Purchaser”) have entered into a
conditional sale and purchase agreement (“the Sale and
Purchase Agreement”) in relation to the disposal of the
entire equity interest in GD (Panyu) (the “Transaction”) at a
consideration of RMB1.56 billion (equivalent to HK$1.77
billion).

Pursuant to the Sale and Purchase Agreement, a total
consideration will be paid to the Sellers in cash by two
installments that is subject to the satisfaction of the
precedent conditions and closing conditions within the time
limit by the Sellers as stated in the Sale and Purchase
Agreement. As at 31 December 2018, some precedent
conditions have been fulfilled and part of the consideration
of RMBO0.78 billion (equivalent to HK$0.885 billion),
representing 50% of the total consideration, has been
received by the Sellers. On 28 May 2019, all the closing
conditions for the Transaction have been satisfied in
accordance with the terms and conditions as set out in the
Sale and Purchase Agreement. During the six months
ended 30 June 2019, the remaining consideration of
RMBO0.78 billion (equivalent to HK$0.885 billion),
representing 50% of the total consideration has been
received by the Sellers.

Upon completion of the Transaction, the Company ceases
to have any interest in GD (Panyu). The Group’s main
business primarily focus on the operation of jetty and
storage facilities in DZIT for handling and storing petroleum
oil and liquid chemical products.

HANS ENERGY COMPANY LIMITED
INTERIM REPORT 2019
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Management Discussion and Analysis
EEEBNRRIN

As a result of the Transaction, the Group recognised a gain
of approximately HK$1.31 billion during the six months
period ended 30 June 2019. The Company believes that the
Transaction will effectively reduce the Group’s financial
risks and improve the Group’s liquidity that will lay a new
foundation for future development.

Further details of the Transaction are set out in the
announcements of the Company dated 29 August 2018,
14 September 2018, 19 September 2018, 8 October 2018,
30 November 2018 and 28 May 2019 respectively and the
circular of the Company dated 19 September 2018.

(ii) Subscription of limited partnership interest

On 26 March 2019, Creative Apex International Holding
Limited ("Creative Apex”), a direct wholly-owned subsidiary
of the Company, entered into the subscription agreement
(the “Subscription Agreement”) with by one single general
partner (the “General Partner’), pursuant to which Creative
Apex agreed to subscribe for the limited partnership
interest in the limited partnership (the “Limited
Partnership”) with a maximum capital commitment of
US$20 million (equivalent to approximately HK$156
million). During the period, the Group made a payment of
approximately HK$3.1 million as the upfront establishment
costs and the first year's advisory fee for the Limited
Partnership. The Limited Partnership will consider actively,
among other things, investment in the energy sector which
is in line with the Group’s business. The directors believe
that the subscription represents a good investment
opportunity for the Group to diversify the Group’'s
investment portfolio and generate stable income and return
for the Group.

As at 30 June 2019, the subscription for the limited
partnership interest in the Limited Partnership has not been
completed. Details of this subscription are set out in the
Company’s announcements dated 12 April 2019 and
17 May 2019.

Other than the disclosed above, there was no other significant
investments, nor there was no any other material acquisitions or
disposals during the period. The Group did not have any future
plans for materials investments nor addition of capital assets
during the six months ended 30 June 2019.
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Management Discussion and Analysis
EEENWR DN

EXPOSURE TO FLUCTUATION IN EXCHANGE RATES AND
RELATED HEDGE

The Group's cash and cash equivalents are held predominately in
Hong Kong dollar, RMB and US dollar. Operating outgoings
incurred by the Group’s subsidiaries in the PRC are mainly
denominated in RMB, which usually receives revenue in RMB as
well. Management is of the opinion that the Group’s exposure to
foreign exchange rate risks is not significant, and hedging by
means of derivative instruments is considered unnecessary.

CHARGE ON GROUP’S ASSETS

The Group has provided the lender with certain of the Group’s
property, plant and equipment and interests in land held for own
use under operating leases as collaterals for the banking facilities
granted. Details are set out in the note 12(c) to the unaudited
interim financial report.

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2019, the Group had a workforce of
approximately 233 employees (31 December 2018: 462), 219
(31 December 2018: 448) of which worked for the terminals. The
Group remunerates its employees based on industry practices and
individual performance and experience. On top of the basic
remuneration, discretionary award or bonus (in cash or other
forms in kind) as may be determined by the Board may be
granted to selected employees by reference to the Group’'s as
well as individual's performances. The Group has adopted the
share option scheme and share award scheme under which
eligible participants may be granted options to subscribe for
shares in the Company or awards in the Company’s shares
respectively. Details are set out in the section of “other
information” under the paragraph headed “share option
scheme” and “share award scheme”.

COMMITMENTS
Details of commitments are set out in note 15 to the unaudited
interim financial report.

CONTINGENT LIABILITIES
As at 30 June 2019, the Group has no material contingent
liabilities.

INTERIM DIVIDEND
The directors do not recommend any interim dividend for the six
months ended 30 June 2019 (2018: Nil).

HANS ENERGY COMPANY LIMITED
INTERIM REPORT 2019
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REVIEW REPORT TO THE BOARD OF DIRECTORS OF HANS ENERGY COMPANY LIMﬁED

HERRRERAAESE2ENRES

(Incorporated in the Cayman Islands with limited liability)
(RASHESIMERINERAR)

KPMG

INTRODUCTION

We have reviewed the interim financial report set out on pages
17 to 63 which comprises the consolidated balance sheet of
Hans Energy Company Limited (the “Company”) and its
subsidiaries (together the “Group”) as of 30 June 2019 and the
related consolidated income statement, statement of
comprehensive income and statement of changes in equity and
condensed consolidated cash flow statement for the six month
period then ended and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of an interim financial report to
be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34, Interim financial reporting, issued
by the Hong Kong Institute of Certified Public Accountants. The
directors are responsible for the preparation and presentation of
the interim financial report in accordance with Hong Kong
Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagement 2410, Review of interim
financial information performed by the independent auditor of
the entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit
opinion.
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Review report to the board of directors of Hans Energy Company Limited

BERRERERARNEESS2EMRS

(Incorporated in the Cayman Islands with limited liability)
(RHASHEEMRINERAR)

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at
30 June 2019 is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34, Interim
financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

27 August 2019

HANS ENERGY COMPANY LIMITED
INTERIM REPORT 2019
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CONSOLIDATED INCOME STATEMENT

Continuing operations:
Revenue
Direct costs and operating expenses

Other income/(loss)
Administrative expenses

(Loss)/profit from operations

Finance costs

Loss before taxation

Income tax

Loss for the period from continuing
operations

Discontinued operations:

Profit for the period from discontinued
operations

Profit for the period

for the six months ended 30 June 2019 — unaudited (Expressed in Hong Kong dollars)
BEZ-NAFAA=TBLERNER — REERUUB I T)

FRSEXK:
A
EERARKEEE N

H ez, (B 1)
THER

reE (BR)HF
LUR VIR
BB A 1R
PSR

FREEXK
HMRER

# 1L TS
PP
A F

MR

5(a)

Six months ended 30 June

BEXRNA=1THILNEA

2019 2018
—E—hF —E-N\F
(Note)

(H )

(Restated)

(e=75)

$'000

T

72,176 73,876
(55,967) (52,413)
16,209 21,463
1,243 (126)
(36,859) (20,013)
(19,407) 1,324
(23,283) (20,631)
(42,690) (19,307)
(2,992) -
(45,682) (19,307)
1,234,689 25,447
1,189,007 6,140

EREREARAF
—E-NFHHRE



Consolidated income statement
HeEmX

for the six months ended 30 June 2019 — unaudited (Expressed in Hong Kong dollars)
HE-_T-AFAA=ZTHEILEAREA — REFERUABTIR)

Six months ended 30 June

BEXRNA=1THILNEA

2019 2018
—E-NF —E-)N\F
(Note)
(K1 7z)
(Restated)
(FE7)
$'000
Tt
Attributable to: B
Equity shareholders of the Company ZANYNETE &S
— continuing operations - BRBEEER (44,641) (18,832)
— discontinued operations - RIS EET 1,240,535 23,411
1,195,894 4,579
Non-controlling interests FEVE IR 2=
— continuing operations - BRBEEER (1,041) (475)
— discontinued operations - BRI EET (5,846) 2,036
(6,887) 1,561
Profit for the period B A 1,189,007 6,140
Basic and diluted earnings/(losses) per &EREAK#E
share BF(&8) 8
— continuing operations - FREKEED (1.20) cents fil  (0.51) cents 1l
— discontinued operations - BRI TS 33.23 cents 1l 0.63 cents 1l

32.03 cents 1l 0.12 cents 1l

Note: The Group has initially applied HKFRS 16 at 1 January 2019 using A#:F : AEBER—_ZT—hLF— A —BHEAEER

the modified retrospective approach. Under this approach, RBBEV T ERCESH B REERDE 16
comparative information is not restated. See note 2. Additionally, o BIBHFE  HREMDTES - BRI
the presentation of comparative information in respect of the 2ot BEEEZZT—N\FA=1+H
period ended 30 June 2018 has been restated to show the IEEAFLE R AR 25| 2 L EF - LAAR R B
discontinued operations separately from continuing operations TR ERR IR EEBRFELE X
following the requirements as set out in note 7. BAORBER -

The notes on pages 25 to 63 form part of this interim financial &R 525F638 « W 5% A 4K A B8 75 R &
report. 2 7

HANS ENERGY COMPANY LIMITED

- INTERIM REPORT 2019
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ReEZHEWER

for the six months ended 30 June 2019 — unaudited (Expressed in Hong Kong dollars)

BE_FT-NAFANA=THLEANER — REFBRABTIITR)

Profit for the period

Other comprehensive income for
the period:

Item that may be reclassified
subsequently to consolidated income
statement:

Exchange differences on translation of
financial statements of subsidiaries
— continuing operations
— discontinued operations

Release of exchange reserve upon
disposal of subsidiary

Total comprehensive income for the
period

Attributable to:

Equity shareholders of the Company
— continuing operations
— discontinued operations

Non-controlling interests
— continuing operations
— discontinued operations

Total comprehensive income for the
period

Note: The Group has initially applied HKFRS 16 at 1 January 2019 using
retrospective approach. Under this approach,

the modified
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Six months ended 30 June

BEXRA=THILREA

2019 2018
—E—-NF —E-N\F
(Note)

(H&t)

(Restated)

(&= 75)

$'000 $'000
Tt Tt
1,189,007 6,140
3,502 4,122
632 (5,366)
(85,880) =
1,107,261 4,896
(41,345) (14,923)
1,155,238 18,475
1,113,893 3,552
(835) (263)
(5,797) 1,607
(6,632) 1,344
1,107,261 4,896

Wiz -

comparative information is not restated. See note 2. Additionally,
the presentation of comparative information in respect of the
period ended 30 June 2018 has been restated to show the
discontinued operations separately from continuing operations

following the requirements as set out in note 7.

The notes on pages 25 to 63 form part of this interim financial

report.
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CONSOLIDATED BALANCE SHEET
ReEEREER

at 30 June 2019 — unaudited (Expressed in Hong Kong dollars)
RZFB-—AFANA=Z+H — REEZXAEBTIIR)

At 30 June @At 31 December
2019 2018
R-E—NF RZE—N\F
AA=tE +-A=+-8

(Note)
(Hfat)
$'000 $'000
T Tt
Non-current assets kRBEE
Property, plant and equipment M- BB KR 9 596,339 606,718
Interests in land held for own use under RIBKEEHERFIES
operating leases Azt 2 179,457 177,803
Prepayments TE S 5K IE 2,633 704
Intangible assets EmEE 1,480 1,565
779,909 786,790
Current assets REEE
Interests in land held for own use under RBELEHERFIES
operating leases Rzt # 5 2 - 4,741
Consumable parts H R 4,083 8,284
Trade and other receivables g5 K H b e WG IE 10 28,104 24,907
Amount due form a related party JE L 88 Bt 5 SRR 13 17,506 =
Cash and cash equivalents RekREFMEEE 1,165,875 881,071
1,215,568 919,003
Assets classified as held for sale PEEBELEZ
BE - 248,967
1,215,568 1,167,970
Current liabilities REBEE
Other payables and accruals H A fE 1 50IE R EH IR
=8 11 89,443 941,306
Bank loans RITER 2 44,136 90,162
Lease liabilities HEBE 2(d) 3,428 =
Current taxation BN HA 5 18 - 9,096
Amounts due to related parties JE 1<) B Bt 75 SRR 13 123,270 205,835
260,277 1,246,399
Net current assets/(liabilities) REBEE (BE)
EE 955,291 (78,429)
Total assets less current liabilities BWEERRBARS 1,735,200 708,361

HANS ENERGY COMPANY LIMITED

- INTERIM REPORT 2019



Consolidated balance sheet
HREEEAER

for the six months ended 30 June 2019 — unaudited (Expressed in Hong Kong dollars)
BE_ZT-AFASA=ZTBELEREA — REFEZAETIR)

At 30 June @At 31 December
2019 2018
R-E—NF RZE—N\F
AA=+H +=-—A=+—8H

(Note)
(K1)
$'000 $'000
Fr Tt
Non-current liabilities ERBEE
Deferred tax liabilities BERIBEAE - 2,971
Bank loans RITE K 12 691,460 789,772
Lease liabilities HEAE 2(d) 717 =
692,177 792,743
NET ASSETS/(LIABILITIES) BE/(BE) FE 1,043,023 (84,382)
CAPITAL AND RESERVES BEXRK#E
Share capital & A 373,264 373,264
Reserves & 655,516 (450,056)
Total equity/(deficit) attributable to AT RRE

equity shareholders of the mEs (E4)

Company 1,028,780 (76,792)
Non-controlling interests FFERES 14,243 (7,590)
TOTAL EQUITY/(DEFICIT) mEs (B 1,043,023 (84,382)

Note: The Group has initially applied HKFRS 16 at 1 January 2019 using A/7 © AEBER _ZT—NE— A —BEALEE]
the modified retrospective approach. Under this approach, BB EV T ERCESM B REERDE 16
comparative information is not restated. See note 2. o BB A E  EREMDTES - BRI

2
Approved and authorised for issue by the board of directors on E/\‘t:g NEFENAZTEAEESSHERR
27 August 2019. RETIE -
Yang Dong Zhang Lei
Director Director
BE EE

The notes on pages 25 to 63 form part of this interim financial &R 525F638 < I 5% A& 48 B A B BB 75 3R &
report. Z— D e
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

mEEREER

for the six months ended 30 June 2019 - unaudited (Expressed in Hong Kong dollars)

BE_FT-NAFAAZTHLERER — RBBRGAELIIR)

Share

capital

Share
premium

Special
reserve

Translation
reserve

AR R G
Treasury
shares held
under
share
award
scheme

Statutory
reserve

Attributable to equity shareholders of the Company

(Accumulated
losses)/
retained
profits

Share-based
compensation
reserve

Non-controlling
interests

Total (deficit)/
equity

B BRIGR
$'000 $000
i T
Balance at 1 January 2018 R-B-NE-A-AZEH 373264 710477 (251428 99,936 31,947 = = (974,952) (10,756) 19,154 8398
Changes in equity for the six months ~ BE-B-N\FXAZTHL
ended 30 June 2018: AMEAZEEED:
Profit for the period BREF - - - - - - - 4,579 4,579 1,561 6,140
Other comprehensive income Hih2mke - - = (1,027) - - - - (1,027) 17 (1,244)
Total comprehensive income PEKEEE - - = (1,027) - - - 4,579 3,552 1,344 4,89
Dividend declared to non-controlling BEEEMIELRER
interests in respect of prior years ERAKE - - - - - - - - - (24,858) (24,858)
Balance at 30 June 2018 and R=B-NFXAA=tHR
1 July 2018 ZB-N\§th-A2
&4 373264 710477  (251,428) 98,909 31,947 = = (970,373) (7,204) (4,360) (11,564)
Changes in equity for the six months ~ HZ=F-NF+-F=1-A
ended 31 December 2018: LtABAZEREE:
Loss for the period HRER - - - - - - - (66,985 (66,985 (2,606) (69,591)
Other comprehensive income Ef2EKE - - = (9,403) - - - - (9,403) (624) (10,027)
Total comprehensive income 2EMEEE - - - (9,403) - - - (66,985 (76,388 (3,230) (79,618)
Equity settled share-based transaction INEREEZRHZS - - - - - - 6,800 - 6,800 - 6,800
Balance at 31 December 2018 and R=B-N\F+ZA=t-H
1 January 2019 (Note) k=%-nf-5-B2
EEGE) 373264 710477  (251,428) 89,506 31,947 - 6,800 (1,037,358) (76,792) (7,590) (84,382)
Changes in equity for the six months ~ BZE=B-AEAA=TAL
ended 30 June 2019: ARz EERE:
Profit/(loss) for the period Brad/ (B8) = - - — - - — 1195894 1,195,894 (6,387) 1,189,007
Other comprehensive income HEth2E kS — — — 3,879 - - - — 3879 255 4,134
Release of exchange reserve upon disposal At EM B A A E AR
of a subsidiary (Note 7(c)) EREEWH0) - — — (85,880) - — — — (85,880) - (85,880)
Total comprehensive income 2EHHEE — — — (82,001) — — — 1,195,894 1,113,893 (6,632) 1,107,261
Dividend declared to non-controlling BAFEMERRER
interests in respect of prior years ERARE — — — — — - — = = (5,111) (5,111)
Equity settled share-based transaction NEREEZ RS
(Note 14(c)) (W) - - - - - - 8,260 - 8,260 - 8,260
Shares purchased under share award RERR ZBE8EARR
scheme (Note 14(df) (Wit 14() - - - - —  (16581) - —  (16581) - (16,581)
Capital injection from non-controlling FRRERTE
interests — — — — — — — — — 52,746 52,746
Disposal of equity interests in a subsidiary ~ HEMBAF 2 #x
(Note 7c) (Hit7e) = = = = = = = = = (19,170) (19,170)
Balance at 30 June 2019 RZ2-h%
ARB=TRZEH 373264 710477  (251,428) 7,505 31,947 (16,581) 15,060 158,536 1,028,780 14,243 1,043,023
Note: The Group has initially applied HKFRS 16 at 1 January 2019 using  ffzt: AEBER -_ZT—HAE— A — BEBEELT

the modified retrospective approach. Under this approach,
comparative information is not restated. See note 2.

B8 L 2 8 R (B B B 5 1R 5 R A 16
8 o 1818 I 5% LA T T B 5] - BH
2.

HNF2BEC3EZMERERAT R B RE

% B

The notes on pages 25 to 63 form part of this interim financial
report.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
HHGERERER

for the six months ended 30 June 2019 — unaudited (Expressed in Hong Kong dollars)
BEZ-NAFAA=TBLERNER — REERUUB I T)

Operating activities

Net cash (used in)/generated from
operating activities

Investment activities

Net proceed from disposal of
discontinued operations

Payment for purchase of property,
plant and equipment

Proceeds from sales of property, plant
and equipment

Interest received

Net cash generated from/(used in)
investing activities

Financing activities

Proceeds from new bank loan

Repayment of bank loan

Advances from related parties

Repayment to related parties

Advances to a related party

Payment for purchase of shares under
share award scheme

Interest element of lease rentals paid

Capital element of lease rentals paid

Interest paid

Capital injection from non-controlling
interests

Dividend paid to non-controlling
interests

Net cash used in financing
activities
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FIT 15 3R 5

BADE BEE&RBZ
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BMEEE A
ReF#

Six months ended 30 June

BHEANA=+HIEA
2019 2018

—E-hF —E-N\F

(Note)

(K1 &)

$'000 $'000
Fr T

(58,736) 101,786
668,972 =
(18,674) (4,394)

203 =
3,790 262
654,291 (4,132)
763,511 =
(903,700) (33,172)
17,015 17,480
(170,514) (45,190)
(17,506) =
(16,581) =

(64) =
(1,758) =
(25,324) (24,006)
52,746 =
(5,111) =
(307,286) (84,888)
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Condensed consolidated cash flow statement
HHEFEESRER

for the six months ended 30 June 2019 (Expressed in Hong Kong dollars)
HEZT-NFRNA=THILEANERUAB TR

Six months ended 30 June

BEXRNA=+tHIENEA

2019 AONRS:
—E-NF —F-N\F
(Note)
(K7 :2)
$'000 $'000
Fr T
Net increase in cash and cash ReRkBRSEMEEBEHEM
equivalents FE 288,269 12,766
Cash and cash equivalents at R—A—BZHRER
1 January Re%EER 881,071 41,161
Effect of foreign exchange rate NEEXZSBH 2
changes (3,465) 328
Cash and cash equivalents at RAB=+HZHEE
30 June Re%EEE 1,165,875 54,255
Note: The Group has initially applied HKFRS 16 at 1 January 2019 using Wiz ZK%E%:%‘_ﬂ%_H :E' ﬁf}zﬁ%&?%ﬂ
the modified retrospective approach. Under this approach, E"\J?E??"ﬂ?fm*/FJ?EFM??%\E{?%#&%?EEW%W
comparative information is not restated. See note 2. ’?E CREBU A LREB T TFES - B
52

The notes on pages 25 to 63 form part of this interim financial &R E25F 638 2 M5 A4 Bk 48 B 21 Bt B 3R &5
report. 2= e

HANS ENERGY COMPANY LIMITED

g INTERIM REPORT 2019



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

2N

REZDH DB HRE M EE

(Expressed in Hong Kong dollars)
(LAY T3 =)

1

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance with
Hong Kong Accounting Standard (“HKAS") 34, Interim
financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"). It was authorised
for issue on 27 August 2019.

The interim financial report has been prepared in
accordance with the same accounting policies adopted in
the 2018 annual financial statements, except for the
accounting policy changes that are expected to be reflected
in the 2019 annual financial statements. Details of any
changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual
results may differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the
Group since the 2018 annual financial statements. The
condensed consolidated interim financial statements and
notes thereon do not include all of the information
required for full set of financial statements prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs").

The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity, issued by the HKICPA. KPMG's independent
review report to the Board of Directors is included on
pages 15 and 16.
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Notes to the unaudited interim financial report
AREZPHTEREH

(Expressed in Hong Kong dollars)
(AR TTHIR)

BASIS OF PREPARATION (Continued)

The financial information relating to the financial year
ended 31 December 2018 that is included in the interim
financial report as comparative information does not
constitute the Company’s statutory annual consolidated
financial statements for that financial year but is derived
from those financial statements. In the auditors’ report
dated 26 March 2019, the auditors expressed an
unqualified opinion on those financial statements but drew
attention to conditions which indicated existence of
material uncertainties which may cast significant doubt on
the Group’s ability to continue as a going concern.

Pursuant to an announcement dated 29 August 2018, the
Company and a third party entered into a sale and
purchase agreement (“the Sale and Purchase Agreement”)
on 22 August 2018 in which 100% equity interest of
Guangdong (Panyu) Petrochemical Storage & Transportation
Ltd. (“GD (Panyu)”), with 92% held by the Group, 7%
held by Good Ocean Enterprises Limited and 1% held by
Guangdong Lian Ying Petro Chemicals Company Limited),
together “the Sellers”, was conditionally agreed to be sold
to a third party (“the Purchaser”) namely Guangzhou Gas
Group Company Limited (“the Transaction”) at a total
consideration of RMB1.56 billion (equivalent to $1.77
billion).

GD (Panyu) owned Xiao Hu Island Terminal (“XHIT”) and
major business activities were provision of terminal,
transshipment, warehousing and storage activities carried
out in Panyu, the People’s Republic of China (the “PRC").
The Transaction was approved by independent shareholders
on 8 October 2018.

Pursuant to an announcement dated 28 May 2019, the
Group has completed the sale of its equity interest in GD
(Panyu) for a cash consideration of RMB1.44 billion
(equivalent to approximately $1.63 billion). Details of the
Transaction were set out in note 7 to the consolidated
financial information.

HANS ENERGY COMPANY LIMITED
INTERIM REPORT 2019
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Notes to the unaudited interim financial report
AREERPHMBRENZE

(Expressed in Hong Kong dollars)
(CAE TTFIR)

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a new HKFRS, HKFRS 16, Leases,
and a number of amendments to HKFRSs that are first
effective for the current accounting period of the Group.

Except for HKFRS 16, Leases, none of the amendments
have had a material effect on how the Group’s results and
financial position for the current or prior periods have been
prepared or presented in this interim financial report. The
Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

HKFRS 16 replaces HKAS 17, Leases, and the related
interpretations, HK(IFRIC) 4, Determining whether an
arrangement contains a lease, HK(SIC) 15, Operating leases
— Incentives, and HK(SIC) 27, Evaluating the substance of
transactions involving the legal form of a lease. It
introduces a single accounting model for lessees, which
requires a lessee to recognise a right-of-use asset and a
lease liability for all leases, except for leases that have a
lease term of 12 months or less (“short-term leases”) and
leases of low value assets. The lessor accounting
requirements are brought forward from HKAS 17
substantially unchanged.

The Group has initially applied HKFRS 16 as from
1 January 2019. The Group has elected to use the
modified retrospective approach and has therefore
recognised the cumulative effect of initial application as an
adjustment to the opening balance of equity at 1 January
2019. Comparative information has not been restated and
continues to be reported under HKAS 17.

Further details of the nature and effect of the changes to
previous accounting policies and the transition options
applied are set out below:
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Notes to the unaudited interim financial report
AREZPHTEREH

(Expressed in Hong Kong dollars)

(LA T3 7R)

2 CHANGES IN ACCOUNTING POLICIES (Continued)

The change in the definition of a lease mainly
relates to the concept of control. HKFRS 16
defines a lease on the basis of whether a
customer controls the use of an identified asset
for a period of time, which may be determined
by a defined amount of use. Control is
conveyed where the customer has both the
right to direct the use of the identified asset
and to obtain substantially all of the economic
benefits from that use.

The Group applies the new definition of a lease
in HKFRS 16 only to contracts that were
entered into or changed on or after 1 January
2019. For contracts entered into before
1 January 2019, the Group has used the
transitional practical expedient to grandfather
the previous assessment of which existing
arrangements are or contain leases.

Accordingly, contracts that were previously
assessed as leases under HKAS 17 continue to
be accounted for as leases under HKFRS 16 and
contracts previously assessed as non-lease
service arrangements continue to be accounted
for as executory contracts.

HKFRS 16 eliminates the requirement for a
lessee to classify leases as either operating
leases or finance leases, as was previously
required by HKAS 17. Instead, the Group is
required to capitalise all leases when it is the
lessee, including leases previously classified as
operating leases under HKAS 17, other than
those short-term leases and leases of low-value
assets. As far as the Group is concerned, these
newly capitalised leases are primarily in relation
to properties as disclosed in note 15(b).

HANS ENERGY COMPANY LIMITED
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Notes to the unaudited interim financial report
AREERPHMBRENZE

(Expressed in Hong Kong dollars)

(PAE T R)

2 CHANGES IN ACCOUNTING POLICIES (Continued)

When the Group enters into a lease in respect
of a low-value asset, the Group decides
whether to capitalise the lease on a lease-by-
lease basis. The lease payments associated with
those leases which are not capitalised are
recognised as an expense on a systematic basis
over the lease term.

Where the lease is capitalised, the lease liability
is initially recognised at the present value of the
lease payments payable over the lease term,
discounted using the interest rate implicit in the
lease or, if that rate cannot be readily
determined, using a relevant incremental
borrowing rate. After initial recognition, the
lease liability is measured at amortised cost and
interest expense is calculated using the effective
interest method.

The right-of-use asset recognised when a lease
is capitalised is initially measured at cost, which
comprises the initial amount of the lease
liability plus any lease payments made at or
before the commencement date, and any initial
direct costs incurred. Where applicable, the cost
of the right-of-use assets also includes an
estimate of costs to dismantle and remove the
underlying asset or to restore the underlying
asset or the site on which it is located,
discounted to their present value, less any lease
incentives received.
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Notes to the unaudited interim financial report
AREZPHTEREH

(Expressed in Hong Kong dollars)

(BAE TTH )

2 CHANGES IN ACCOUNTING POLICIES (Continued)

The right-of-use asset is subsequently stated at
cost less accumulated depreciation and
impairment losses.

The lease liability is remeasured when there is a
change in future lease payments arising from a
change in an index or rate, or there is a
change in the Group’s estimate of the amount
expected to be payable under a residual value
guarantee, or there is a change arising from the
reassessment of whether the Group will be
reasonably certain to exercise a purchase,
extension or termination option. When the
lease liability is remeasured in this way, a
corresponding adjustment is made to the
carrying amount of the right-of-use asset, or is
recorded in profit or loss if the carrying amount
of the right-of-use asset has been reduced to
zero.

The Group leases out certain dock and storage
facilities as the lessor of operating leases. The
accounting policies applicable to the Group as a
lessor remain substantially unchanged from
those under HKAS 17.

HANS ENERGY COMPANY LIMITED
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Notes to the unaudited interim financial report
AREERPHMBRENZE

(Expressed in Hong Kong dollars)

(PAE T R)

2 CHANGES IN ACCOUNTING POLICIES (Continued)

As explained in the above accounting policies, the
lease liability is initially recognised at the present
value of the lease payments payable over the lease
term. In determining the lease term at the
commencement date for leases that include renewal
options exercisable by the Group, the Group
evaluates the likelihood of exercising the renewal
options taking into account all relevant facts and
circumstances that create an economic incentive for
the Group to exercise the option, including
favourable terms, leasehold improvements undertaken
and the importance of that underlying asset to the
Group's operation. The lease term is reassessed when
there is a significant event or significant change in
circumstance that is within the Group’s control. Any
increase or decrease in the lease term would affect
the amount of lease liabilities and right-of-use assets
recognised in future years.

At the date of transition to HKFRS 16 (i.e. 1 January
2019), the Group determined the length of the

remaining lease terms and measured the lease
liabilities for the leases previously classified as
operating leases at the present value of the
remaining lease payments, discounted using the

relevant incremental borrowing rates at 1 January
2019. The weighted average of the incremental
borrowing rates used for determination of the
present value of the remaining lease payments was
2.4%.
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Notes to the unaudited interim financial report
AREZPHTEREH

(Expressed in Hong Kong dollars)
(AR TTHIR)

2 CHANGES IN ACCOUNTING POLICIES (Continued)

To ease the transition to HKFRS

of HKFRS 16:

(i)  the Group elected not to apply the requirements
of HKFRS 16 in respect of the recognition of
lease liabilities and right-of-use assets to leases
for which the remaining lease term ends within
12 months from the date of initial application
of HKFRS 16, i.e. where the lease term ends on
or before 31 December 2019; and

(i) when measuring the lease liabilities at the date
of initial application of HKFRS 16, the Group
applied a single discount rate to a portfolio of
leases with reasonably similar characteristics
(such as leases with a similar remaining lease
term for a similar class of underlying asset in a

similar economic environment).

HANS ENERGY COMPANY LIMITED
INTERIM REPORT 2019

16, the Group
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Notes to the unaudited interim financial report
R AR E % P H B R SR M A

(Expressed in Hong Kong dollars)
(A TT5I )

2 CHANGES IN ACCOUNTING POLICIES (Continued) 2 EHBEEE (&)
HKFRS 16, Leases (Continued) (BERMBREENDFE16S HE (&)
(c) Transitional impact (Continued) (c) BEZZ#E)

TREIR-_FT-NF+=H
=t AZHMEEAE R E
15T BN —F—NF—-HA—H
ERAMEABRZIMNEHR YK :

The following table reconciles the operating lease
commitments as disclosed in note 15(b) as at
31 December 2018 to the opening balance for lease
liabilities recognised as at 1 January 2019:

1 January
2019
—E-NEF

— i —
$'000
T

RZE-—N\F+A=+—H2

Operating lease commitments at

31 December 2018 KEHERE 8,494
Less: commitments relating to leases B AR EE MM & &G
exempt from capitalisation:
— short-term leases and other leases - RHEE R F e
with remaining lease term RZTE—NF
ending on or before +=-—A=+—H%%
31 December 2019 ZHERNEMES (2,430)
6,064
Less: total future interest expenses B R RF B 4258 (157)
Present value of remaining lease FIHHENKZEE FH
payments, discounted using the RZE-NF—H—-B2Z
incremental borrowing rate at HEBEMERMER
1 January 2019 5,907
Total lease liabilities recognised at RZZE—-—NF—H—H
1 January 2019 HRHNEESERE 5,907

The right-of-use assets in relation to leases previously
classified as operating leases have been recognised at
an amount equal to the amount recognised for the
remaining lease liabilities, adjusted by the amount of
any prepaid or accrued lease payments relating to
that lease recognised in the balance sheet at
31 December 2018.

The Group presents right-of-use assets that do not
meet the definition of investment property and
interests in land held for own use under operating
leases in property, plant and equipment and presents
lease liabilities separately in the balance sheet.
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Notes to the unaudited interim financial report
REERPHBERE N

(Expressed in Hong Kong dollars)

(LA L5 R)

2 CHANGES IN ACCOUNTING POLICIES (Continued)

HKFRS 16, Leases (Continued)
Transitional impact (Continued)
The following table summarises the impacts of the
adoption of HKFRS 16 on the Group's consolidated

(c)

balance sheet:

Line items in the consolidated
balance sheet impacted
by the adoption of
HKFRS 16:

Property, plant and equipment

Prepayments

Interests in land held for own use
under operating leases

Total non-current assets

Interests in land held for own use
under operating leases

Trade and other receivables

Total current assets

Lease liabilities (current)

Total current liabilities

Net current liabilities

Total assets less current
liabilities

Lease liabilities (non-current)
Total non-current liabilities

Net liabilities

HANS ENERGY COMPANY LIMITED
INTERIM REPORT 2019
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Carrying amount
at 31 December
2018
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i

606,718
704

177,803

786,790

4,741
24,907

1,167,970

1,246,399

78,429

708,361

792,743

84,382
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Reclassification from
lease prepayments
(Note 2) and interests
in land held for own
use under operating
leases (Note 1)
HERNFE

(i) RiBERE
HTMEER AT
EnEfnH
(B1:z1)

$'000

T

256
4,741

4,997

(4,741)
(256)

(4,997)

Capitalisation
of operating
lease contracts

ANERL
$'000
T

5,907

5,907

3,538
3,538

3,538

2,369
2,369

2,369

(BB BHREER)E165 - HE (&)

Carrying
amount at
1 January
2019

612,625
960

182,544

797,694

24,651
1,162,973
3,538
1,249,937

81,967

710,730
2,369
795,112

84,382
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Notes to the unaudited interim financial report
R AR E % P H B R SR M A

(Expressed in Hong Kong dollars)

(LA L3I 7R)

2

CHANGES IN ACCOUNTING POLICIES (Continued)
HKFRS 16, Leases (Continued)
Transitional impact (Continued)

(c)

Note 1:

Note 2:

Prepayments represent prepayments of land use
rights on leasehold land located in the PRC. The
Group is granted with land use rights for a period
of 50 years. The net carrying amount of lease
prepayments were reclassified as right-of-use assets
at the date of initial application of HKFRS 16. Also,
there were no ongoing payment obligations under
the terms of the land lease, so no lease liabilities
were recognised at the date of initial application
of HKFRS 16.

Prepayments represent prepayment of costal usage
right located in the PRC. The Group is granted
with coastal usage rights for a period of 8 years.
The net carrying amount of lease prepayments
were reclassified as right-of-use assets at the date
of initial application of HKFRS 16. Also, there were
no ongoing payment obligations under the terms
of the land lease, so no lease liabilities were
recognised at the date of initial application of
HKFRS 16.

The analysis of the net book value of the Group’s
right-of-use assets by class of underlying asset at the
end of the reporting period and at the date of
transition to HKFRS 16 is as follows:

Interests in land held for own use
under operating leases

Prepayments

Included in “Property, plant &
equipment”:

Other properties leased for own
use, carried at depreciated cost

KEMERTHE
Szl ;i ok ¥

B R

AR BB
&l

HibgAEEDE

BT E A B

BRBEEH &)
(BB BHREER)E165 - HE (&)

(c)

BEZE(E)

Hrezr - ANRBARELNTENEE
3 B9+ 30 5 A R TR A SRR -
AEBES T ERE R
504F o Y] A & B 15
SEANE16RE R HEFAMN
RENREFECERDOER
EREAE - ptoh - RIFL A
ERRALEFENKRET B
R EREREEYBREE
B 165% 2 B L i R A
EafE-

Hrat2 - TAN RRIBIE AL B B A8 I (8
A HE O TR SRR o AR & B R
BEERE RESFE - RNUIF
J& 38 B 15 5 E B 1697
R HEBEMFENKREE
BEEEFTDEAEREEE-
Uk Ah - AR B8 £ 3t 78 B R R I
FHEMNREE AR ERE
REBUBRELREI6RE
PHEEREFNEEEE-

RBEHRRBER(ESTBERE
ER)EI6SRE B - RABBEEER
EomASEERREENRESF
BT :

At 30 June At 1 January
2019 2019
R=-ZF-h# RZTE—NF
AA=+H —A—HR
$000 $'000
T FIT
179,457 182,544
2,633 960
4,138 5,907
186,228 189,411
EBREBEARAE

—E-NFHHRE



Notes to the unaudited interim financial report
REERPHBERE N

(Expressed in Hong Kong dollars)
(A E TTHIR)

2 CHANGES IN ACCOUNTING POLICIES (Continued) 2 Bt EREE (&)
HKFRS 16, Leases (Continued) (BB BHREER)E16:  HE (&)
(d) Lease liabilities (d #HEERE
The remaining contractual maturities of the Group's RBERARRBEE(EBY B RS
lease liabilities at the end of the reporting period and EANEIHRER  AEBEHEARE
at the date of transition to HKFRS 16 are as follows: HFE R E QOB ROT -

At 30 June 2019 At 1 January 2019
R=Z—hFXRA=TH R=ZZT—h&—HA—H
Present Present
value of the Total value of the Total
minimum minimum minimum minimum

lease lease lease lease

payments payments payments payments
BEHESE BEHESE ®IEEE ®IEEE
FREBRE e S E NRBE B

$'000 $'000 $'000 $'000
Fx Fx T T
Within 1 year —F R 3,428 3,494 3,538 3,645
After 1 year but within —FHREMFEA
2 years 504 523 2,074 2,108
After 2 years but within MERERFRN
5 years 213 221 295 311
After 5 years hF 1% - - - -
717 744 2,369 2,419
4,145 5,907
Less: total future interest AR R A B
expenses X B8 (93) (157)
Present value of lease HEABHA
liabilities 4,145 5,907
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Notes to the unaudited interim financial report
AREERPHMBRENZE

(Expressed in Hong Kong dollars)

(A7 T3 R)

2 CHANGES IN ACCOUNTING POLICIES (Continued)

After the initial recognition of right-of-use assets and
lease liabilities as at 1 January 2019, the Group as a
lessee is required to recognise interest expense
accrued on the outstanding balance of the lease
liability, and the depreciation of the right-of-use
asset, instead of the previous policy of recognising
rental expenses incurred under operating leases on a
straight-line basis over the lease term. This results in
a positive impact on the reported profit from
operations in the Group’s consolidated income
statement, as compared to the results if HKAS 17
had been applied during the year.

In the cash flow statement, the Group as a lessee is
required to split rentals paid under capitalised leases
into their capital element and interest element. These
elements are classified as financing cash outflows,
similar to how leases previously classified as finance
leases under HKAS 17 were treated, rather than as
operating cash outflows, as was the case for
operating leases under HKAS 17. Although total cash
flows are unaffected, the adoption of HKFRS 16
therefore results in a significant change in
presentation of cash flows within the cash flow
statement.

The following tables may give an indication of the
estimated impact of adoption of HKFRS 16 on the
Group’s financial result, segment results and cash
flows for the six months ended 30 June 2019, by
adjusting the amounts reported under HKFRS 16 in
these interim financial statements to compute
estimates of the hypothetical amounts that would
have been recognised under HKAS 17 if this
superseded standard had continued to apply to 2019
instead of HKFRS 16, and by comparing these
hypothetical amounts for 2019 with the actual 2018
corresponding amounts which were prepared under
HKAS 17.

b-113
+
=
v
W
il
Ty

ER-_F-NF-—A—-BHER
CRAREELBEERER A&H
(ERABAN) EHAEEREBENKR
BERBRELENNBFAARE
REEEMTE MIEBENER
EEERAEHAREHEELENE
ERXHWERR - BRHRERNERE
BEERFNTRASHEEM
b W AKEESBRERTERS
MEEENELEITRTE -

ERERERT  ANEE(ELEM
N EABREBEAMCBAEINNES
DREBEREEDRNBEMD - ZF
MOWOBABER R (M IEL
B ME) BOUR S ELRRE
(BEEGSEADFEITHRE DB SR
EHENHENRET X BI(E
BEEADFITRNLEHE - &%
RBBETRERAITE  BREMN
(BAMBHRELEADF 16K EHRN
ReRnEBXRAZINBESREFLRE

AT REABRROCEET B RE
EADFIRBAEREHE—_FT—N
FRA=ZTHIEXNEANTKE
BoDHEENRERENGEFFE
E U ERERB(ERB G E
ADF17RER(EEEBEERAR =
E-NFMIEEA(EEM B RS E
ADFISEMBERT) WEFERRE
B OARBBAR(EEYBRE
FRADF16HRN A F T P B HE T
EHFNER TR -_F-ALEFW
ERRReBAERB(EESE
ADE1I7TRBHEAN - N\FERY
FETHE -

EBEEAR2F
—E-NFHRBRE
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Notes to the unaudited interim financial report
RAE %P E B A IR M A

(Expressed in Hong Kong dollars)
(A E TTHIR)

2  CHANGES IN ACCOUNTING POLICIES (Continued) 2 EIBXR®F#E)
HKFRS 16, Leases (Continued) (BB BREEN)F165% - HE (&)
(e) Impact on the financial result, segment results (e) HEXEFHEXE 7HEERE
and cash flows of the Group (Continued) ERENZE(E)

2019
“E-hE
Deduct:
Estimated
amounts
related to
Add back: operating  Hypothetical  Compared to
Amounts HKFRS 16 leases as if ~ amounts for amounts
reported  depreciation under 2019 as if reported for
under  and interest HKAS 17 under 2018 under
HKFRS 16 expense (Note 1) HKAS 17 HKAS 17
M RIS i
RE(EE ME: (BB (BHEHE RE(ER
BBEREE  BBREE  ADEIERR BT
) SE165% A)E16% BLEERLE VL
2| THHER HEMRHLE HZZ-1E
2] AERX (1)  HBREE
(A) ()] (@] (D=A+B-C)
$'000 $'000 $'000 $'000
Fr T T Fr

Financial result for the six TEM(ERUBERE

months ended 30 June EH)E16H Y EEE

2019 impacted by the “E-hEXRA=TH

adoption of HKFRS 16: ERBRMEBES:
Continuing operations: RELSEEHK:
(Loss)/profit from &g (E8B) /87

operations (19,407) 1,769 (1,822) (19,460) 1,324
Finance costs B AR (23,283) 64 - (23,219) (20,631)
Loss before taxation BHEAESE (42,690) 1,833 (1,822) (42,679) (19,307)
Loss for the period BHAEE (45,682) 1,833 (1.822) 45,671) (19,307)
Discontinued operations: RIEREER:
Profit for the period 2R A 1,234,689 - - 1,234,689 25,447
Reportable segment (loss)/ ERM(BEMBRE

profit before taxation EH)E165FEEHE

for the six months ZE-hERBEZTH

ended 30 June 2019 EARBANAREDH

(note 3(c)) impacted by BBt A (B R) /87

the adoption of (H3(c)) -

HKFRS 16:
- DZIT (continuing operations) - RMALE (FEEE

£%) (12,694) 96 (88) (12,686) (5,521)

— XHIT (discontinued - MNRELE(RLEER

operations) %) (73.215) - - (73.215) 35,223
- Total - @it (85,909) 9% (88) (85.901) 29,702
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Notes to the unaudited interim financial report
R AR E % P H B R SR M A

(Expressed in Hong Kong dollars)

(LA L3I 7R)

2 CHANGES IN ACCOUNTING POLICIES (Continued)
HKFRS 16, Leases (Continued)

(e)

Impact on the financial result, segment results

and cash flows of the Group (Continued)

2 SBHBEEEHE)

(BB &

HEBNE165E - HE (&)

(e) HEAXEHYKFE FEHRERE

= =7 ==
ETRENEE(E)

Amounts
reported
under
HKFRS 16
RE(E B
BREER)
SE16%% F
ERMEH
(A)
$'000
Tr
Line items in the condensed TRM(BRUBREE
consolidated cash flow statement ANE1R Y ERE
for the six months ended 30 June Z-hFEXA=t+AHL
2019 impacted by the adoption of AMEBEHEEARER
HKFRS 16: ERER:
Net cash (used in)/generated from EXTH(FA)/FE
operating activities HeFE (58,736)
Interest element of lease rentals paid BERNEE2HEHD (64)
Capital element of lease rentals paid BERNHEEZEARHD (1,758)
Net cash used in financing activites BEZEBFMARLFE (307,286)

Note 1:

Note 2:

The “estimated amounts related to operating
leases” is an estimate of the amounts of the cash
flows in 2019 that relate to leases which would
have been classified as operating leases, if HKAS
17 had still applied in 2019. This estimate assumes
that there were no differences between rentals
and cash flows and that all of the new leases
entered into in 2019 would have been classified as
operating leases under HKAS 17, if HKAS 17 had
still applied in 2019. Any potential net tax effect is
ignored.

In this impact table these cash outflows are
reclassified from financing to operating in order to
compute hypothetical amounts of net cash
generated from operating activities and net cash
used in financing activities as if HKAS 17 still
applied.

2019

“E-NF
Estimated
amounts
related to

operating
leases as if
under

HKAS 17
(Notes 1 & 2)

RB(EREN
ER) B
BlEREE
ARGHLE
(W1%2)
()] (C=A+B)

$'000
Tr

(1,822)

Hypothetical
amounts for
2019 as if
under

HKAS 17

Compared to
amounts
reported for
2018 under
HKAS 17
HRE(ERE

RE(BHEE
TR
AP A ECh
“B-hEH
BRER SRUR
$'000
T

$'000
S

(60,558) 101,786

64 - -

1,758 - =

1,822

HtaEt -

B2

(305,464) (84,888)

e MEN G SR ] EK
DERRKLZHENEERED
“E-NEFENRSREBMMGE
L8 AIRE(EREGERD
B1THRR T NFMEA -
ZEFRREEHBEEREL
MY&E=R YEMCERES
SREADENTHRR —F— N F
MEA - AR = -nFaTL
WA MO BRE(EES
RREADFE TR D ERKEH
& EMAEENFEHETZEY
AR o

FEtFERT  ZEHRSRT
BEREEHOBELE  UsT
HREEHELIESIFEN
RREBLMBE SRR
FER BIKE R G RERDSE
1755 AL R E A -

EREREARAF
—E-NFHHRE
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Notes to the unaudited interim financial report
AREZPHTEREH

(Expressed in Hong Kong dollars)
(AR TTHIR)

3 SEGMENT REPORTING

The Group manages its businesses by entities, which are
organised by geography. In a manner consistent with the
way in which information is reported internally to the
Group's most senior executive management for the
purposes of resource allocation and performance
assessment, the Group has identified the following two
reportable segments. No operating segments have been
aggregated to form the following reportable segments:

= Xiao Hu Island Terminal (“XHIT”): this segment
represents the Group’s provision of terminal,
transshipment, warehousing and storage activities
carried out in Panyu, the PRC. As disclosed in note 7,
the segment XHIT is classified as discontinued
operations.

- Dongzhou International Terminal (“DZIT”): this
segment represents the Group’s provision of terminal,
transshipment and storage activities carried out in
Dongguan, the PRC.

For the purposes of assessing segment performance
and allocating resources between segments, the
Group's senior executive management monitors the
results, assets and liabilities attributable to each
reportable segment on the following bases:

Segment assets include all tangible, intangible assets
and current assets with the exception of investments
in subsidiaries and other corporate assets. Segment
liabilities include other payables and accruals
attributable to the individual segments, and bank
borrowings managed directly by the segments.

Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by
those segments and the expenses incurred by those
segments or which otherwise arise from the
depreciation or amortisation of assets attributable to
those segments.

The measure used for reporting segment profit/(loss)
is “profit/(loss) before taxation” i.e. “adjusted
earnings/(losses) before taxes”. To arrive at “profit/
(loss) before taxation”, the Group’s earnings/(losses)
are further adjusted for items not specifically
attributed to individual segments, such as head office
or corporate administration costs.

HANS ENERGY COMPANY LIMITED
INTERIM REPORT 2019

7 E
AEEEBRWEE D ZERE
Bo-REERAAEEZSETRE
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- RMNEEBERE(RMACED: 1t
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CAEESEBTREEABRI

T%E%mRTﬁ¢“$EEZ¥
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Notes to the unaudited interim financial report
R AR E % P H B R SR M A

(Expressed in Hong Kong dollars)

(LA L3I 7R)

3

SEGMENT REPORTING (Continued)

(b)

Disaggregation of revenue
Disaggregation of revenue from contracts with
customers by major service lines is a follows:

Revenue from contracts with
customers not within the
scope of HKFRS 15

Continuing operations

Storage and warehousing income

Discontinued operations
Storage and warehousing income

Revenue from contracts with
customers within the scope of
HKFRS 15

Continuing operations

Port and transshipment income

Discontinued operations
Port and transshipment income

3 WEEE

(b)

(BB EREEA
251555 0 B S 19 2R
BEEFAHNHKA

BEKEER

IFF kA EWA

RIEREXK
frE kR ERA

(BBMBREE)
FBISHEE AR
BEFAENHNEA

FREEXER

RSN

RIEREEK
RSN

WA D HE

HEFANNBAREZREIAA

oo B|MT

Six months ended 30 June

BESAZT
2019
—E-hF

$'000
T

HiE/N@A
PAONRS]
—E—N\EF

(Restated)
(seE5)
$'000
T

55,431 57,843

8,990 69,372
64,421 127,215
16,745 16,033

4,487 18,464
21,232 34,497
85,653 161,712

EREREARAF

—E—nEhpgs T



Notes to the unaudited interim financial report
REERPHBERE N

(Expressed in Hong Kong dollars)
(A E TTHIR)

42

3 SEGMENT REPORTING (Continued)

(c)

Information about profit or loss, assets and
liabilities

2 EB ] E (&)

(c)

Continuing operations

For the six months ended 30 June
HENA=FAIL

EANREE EEREENER

ued operations

XK
XHIT

PEAIE

201

9

“E-NF

(Restated)
E27)
$'000 $'000 $000
Fr Tr Tr
Reportable segment revenue BE VT ON 72,176 73,876 13,477 87,836 85,653 161,712
Reportable segment (loss)/profit RS D BRAA
before taxation (B1B)/ %7 (12,694) (5,521) (73,215) 35,223 (85,909) 29,702

Continuing operations

30 June

2019
R-B-nf
AA=tH

31 December

Discontinued operations

30 June
2019
RZB-NF
~A=t+H

Total
@t

At At

30 June 31 December
2019
RZB-NF
~A=t+H

31 December
2018

$'000 $000 $'000

T T T
Reportable segment assets AHRENHPEE 911,646 891,547 - 1,495,866 911,646 2,387,413
Reportable segment liabilities ~ A HEH HEE 754,104 768,632 - 892,062 754,104 1,660,694

Note: The Group has initially applied HKFRS 16 at 1 January
2019 wusing the modified retrospective approach.
Under this approach, comparative information is not
restated. See note 2. Additionally, the presentation of
comparative information in respect of the period
ended 30 June 2018 has been restated to show the
discontinued operations separately from continuing
operations following the requirements as set out in
note 7.

HANS ENERGY COMPANY LIMITED
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Notes to the unaudited interim financial report
R AR E % P H B R SR M A

(Expressed in Hong Kong dollars)
(A TT5I )

3 SEGMENT REPORTING (Continued)
(d) Reconciliations of reportable segment revenues
and (loss)/profit before taxation

3

2 EB ] E (&)

(d) THEDH

i F 2 iR

Continuing operations

(Restated)
(m&5)
$'000
T

$'000
Tr

BILA R BRBLAT (B51R),

Revenue /9N
Reportable segment revenue RS D HBRA 72,176 73,876 13,477 87,836 85,653 161,712
Consolidated revenue RAEWA 72,176 73,876 13,477 87,836 85,653 161,712
Profit/(loss) wmH/ (E8E)
Reportable segment (loss)/profit before T &% 4 &0 Bk % A1

taxation (B]),/ 857 (12,694) (5,521) (73,215) 35,223 (85,909) 29,702
Gain on disposal of discontinued HEDRIEELEES

operations pd € - - 1,307,768 - 1,307,768 -
Unallocated other expenses AAEEME (948) (801) - - (948) (801)
Unallocated head office and corporate ~ AAEEB R A X H

expenses (29,048) (12,985) - - (29,048) (12,985)
Consolidated (loss)/profit before taxation ~ £x 4 Bk &t Al (&548) /% 7 (42,690) (19,307) 1,234,553 35223 1,191,863 15,916

Note: The Group has initially applied HKFRS 16 at 1 January
2019 wusing the modified retrospective approach.
Under this approach, comparative information is not
restated. See note 2. Additionally, the presentation of
comparative information in respect of the period
ended 30 June 2018 has been restated to show the
discontinued operations separately from continuing
operations following the requirements as set out in
note 7.

Hrat

AEBER T NF—A—
BRBEERTNEREN T &
FCE B B % 3 & £ B E16
5o RIEUL TR LB ER A

FTES - BHTFE2 0 gt -

B R

BE—Z-N\FRA=+HL
HHLRENMNEIEEE
5l AR MY SR 7 PR AR E A% R
IFEEEBRSELEELT D

FBR -

EREREARAF
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Notes to the unaudited interim financial report
REERPHBERE N

(Expressed in Hong Kong dollars)
(A E TTHIR)

4 OTHER INCOME/(LOSS) 4 Hil (&)

Six months ended 30 June
HE=~NA=+tHIEA~EA

44

Continuing operations:

Interest income

Net foreign exchange loss

Loss on disposal of property, plant and
equipment

Others

Discontinued operations:

Interest income

Loss on disposal of property, plant and
equipment

Net foreign exchange (loss)/gain

Others

HANS ENERGY COMPANY LIMITED
INTERIM REPORT 2019

2019 2018
—E-hEF —E-N\F
(Restated)
(&&E7))
$'000 $'000
Fx T
BEREEK
F 28 WA 2,283 69
& BB F R (2,611) (823)
HEWE BEKE
=2 BB (708) -
HAb 2,279 628
1,243 (126)
RIEEE K.
F 2 WA 1,507 193
HEWE BEKE
B2 EE (1,256) (1,313)
&5 (&),
W &= V5 K8 (75) 667
HAth 261 718
437 265
1,680 139




Notes to the unaudited interim financial report
R AR E % P H B R SR M A

(Expressed in Hong Kong dollars)

(LA L3I 7R)

5 (LOSS)/PROFIT BEFORE TAXATION

(Loss)/profit before taxation is arrived at after charging:

(a) Finance costs

Continuing operations:
Interest on bank loans
Interest on lease liabilities

Discontinued operations:
Interest on bank loans

(b) Staff costs*

Continuing operations:

Contributions to defined contribution
retirement plan

Salaries, wages and other benefits

Equity-settled share-based payment
expenses

Discontinued operations:

Contributions to defined contribution
retirement plan

Salaries, wages and other benefits

Total staff costs

(a)

(b)

5 BRBA(ER),EF

=R

BRELAT (B518), 8 A T A& BR T 51 % TH R

Six months ended 30 June

BEARNA=tHILRAEA

2019
—g-nE

2018
—E—N\F
(Note)

(H#E)
(GESEN)
(s =75)

$'000 $'000
Fx Tz
B 3% B 25
BEREEEK
RITEZRF B 23,219 20,631
HESENE 64 =
23,283 20,631
RIEREEK
RITERF B 2,374 3,187
25,657 23,818
B T RA*
BESE£K .
M) 7€ B8 FUR IR
FTEIEH Z R 901 764
FE - TER
B b1z 18,459 16,925
NEREE
5 X 8,260 -
27,620 17,689
HIER
6] € 28 FUR IR
B Z K 348 953
= ]
H b 12 61,002 16,141
61,350 17,094
FEN= N 88,970 34,783

EREREARAF
—E-NFHHRE
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Notes to the unaudited interim financial report
REERPHBERE N

(Expressed in Hong Kong dollars)
(A E TTHIR)

5 (LOSS)/PROFIT BEFORE TAXATION (Continued) 5 Br& AT (B 18),m Al (&)

Six months ended 30 June
BENA=+HIENEA

2019 2018
—B-hF —F-N\F
(Note)
(K1aE)
(Restated)
(E&E3)
$'000
T
(c) Other items (c) HftHH
Continuing operations: FEKEXEK:
Amortisation B 5
— land lease premium -THHAES 2,407 2,552
— intangible assets -mEEE 85 86
Depreciation e
— owned property, plant and -BBEWE-
equipment B & 5 29,950 31,550
— right-of-use assets* - ERAEEE 1,769 =
Operating lease charges on e F ey
properties* HEBR* 1,631 2,531
Discontinued operations: IR
Amortisation 3
— land lease premium - THEEE - 910
Depreciation e - 12,799

@ Staff costs include $1,688,000 relating to depreciation of @ EIRABEMPRNERAEEEDN
right-of-use assets (six months ended 30 June 2018: YT E 1,688,000 (B E =& — )\F /X A
$900,000 relating to operating lease charges on properties), =+ B 175 A : 900,000 £ 4 3 &
which amount is also included in the respective total KEHEERAM) KB AR
amount disclosed separately above. P AR REN S ERRER -

Note: The Group has initially applied HKFRS 16 at 1 January 2019 Mt AEBER=ZZT—NLF—A—HKA
using the modified retrospective approach. Under this KASETH B AV 2 e A(E B I 15 W
approach, comparative information is not restated. See note HERNEI6T - BB 7 & LEE
2. Additionally, the presentation of comparative information BATEY - RH T2 15N BREAE
in respect of the period ended 30 June 2018 has been EE - N\FERNAZTHLHMEEER
restated to show the discontinued operations separately BROEELES - AIBBRM 7T
from continuing operations following the requirements as BATHERIECEXEBRFERLE S
set out in note 7. BORET -
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Notes to the unaudited interim financial report
R AR E % P H B R SR M A

(Expressed in Hong Kong dollars)
(A TT5I )

INCOME TAX
(a) Continuing operations

Current tax — PRC Enterprise Income
tax for the period (i)

Current tax — PRC dividend income
withholding tax (iii)

(b) Discontinued operations

Current tax — PRC Enterprise Income

tax for the period TEMEH - (3,297)
Deferred tax — origination and RETDIE - GRHER
reversal of temporary differences 2B N (o] # 136 (6,479)
136 (9,776)
Notes: Htat -
(i) No Hong Kong Profits Tax was provided for the six (i) HE-_T—NFANA=+HIEA

months ended 30 June 2019 as the Group sustained
a loss for Hong Kong Profits Tax purposes for the
period (six months ended 30 June 2018: $Nil).

(i)  The statutory income tax rate applicable to the
Company’s PRC subsidiaries is 25% for the six
months ended 30 June 2019 (six months ended

30 June 2018: 25%).

6

Fris®t
(a) HHERKEXEYR

Six months ended 30 June
HEANA=+HLEA
2019 2018
—E-hE —E-N\F
(Restated)
(re &%)
$'000 $'000
T Tt

BRI IR - B &
EEMBH (i)
BIEATRIE - R BB
WA TER B (i)

(15) -

(2,977) =

(2,992) =

(b) RIEREXK

Six months ended 30 June

HENA=Z+tHLAEA
2019 2018

—E-hF —E-N\F

(Restated)

(& E35))

$'000 $'000
T T

BIHRIA - A+ E

BA  REBFSHMS - ARA
SENFRELEBRE
BEBNESH REGEE

Bl b 3 4 3t

=

=

—N\FRA=ZTHIERER - £) -

(i) BE_Z—hENA=Z+HLEA
A ARRFBEMNEBARERZ
EEFBHR A% (HE_-Z
— N\ a2 70z = - [ENIEgay ((ENERE
25% ) °

EREREARAF
—E-NFHHRE



48

Notes to the unaudited interim financial report
REERPHBERE N

(Expressed in Hong Kong dollars)
(A E TTHIR)

6

INCOME TAX (Continued)

(b) Discontinued operations (Continued)
Notes: (Continued)

(iii) ~ During the period ended 30 June 2019, undistributed
profits from GD (Panyu) of RMB50,741,000
(equivalent to $59,535,000) related to undistributed
profits for the year ended 31 December 2018 have
been declared to its holding company, Guangdong
Petro-Chemicals Company Limited, before the
completion of the Transaction. The amount
RMB50,741,000 (equivalent to $59,535,000) was fully
paid in March 2019 together with withholding tax
liability of $2,977,000.

DISCONTINUED OPERATIONS

As disclosed in note 1 and note 3, on 22 August 2018,
the Company and Guangzhou Gas Group Company Limited
entered into the Sale and Purchase Agreement to dispose
its equity interest of GD (Panyu). The Transaction was
completed on 28 May 2019, on which date the control of
GD (Panyu) was transferred to the Guangzhou Gas Group
Company Limited.

The consolidated profit for the period from the
discontinued operations is set out below. The comparative
figures in the consolidated incomes statement and
consolidated statement of comprehensive income have been
restated to re-present.

6

8B ()
(b) 4R 1b ST (&)
Wi ()

iy BEZZ—NAFANA=1HLH
M 288FB)2APRIBAR
#50,741,0007T (48 & 59,535,000
TAEHEE_ZT—-NE+ A
—t+—BLtFEEZARSEFE-
ERRGTERAMAEERARE
BARBIEIBAERAREIK -2
4 %8 AR#50,741,0007T (BE R
59,535,0007T) & [ 78 $0 £ & %
2,977,000 ER=_ZE—NLF = A
BRE -

K EI MM EIAWE R \F
NAZ+ZRB ARFREEMNMRREESR
BRARFZEEHHEANLELNEE(F
BIHNEE - ZXHZR_T—-AFAHA
“TNEEK - BEREE(FER)WIEHE
BETEMNRREEARAA -

RIEREXTHRENES BN EHINMT
REBRAMEE2ERARTHLERA
FEREINEHZS -

Six months ended 30 June

BEANA=tTHIXEA

2019 AONRS:
—ZE-AhF —T-N\F
(Restated)
(' &%)
$'000 $'000
T FT
(Loss)/profit for the period from BRI EFER

discontinued operations (E518), & F (73,079) 25,447

Gain on disposal of discontinued HEKIEEEEBD
operations Wz 1,307,768 —
1,234,689 25,447

HANS ENERGY COMPANY LIMITED
INTERIM REPORT 2019
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Notes to the unaudited interim financial report
R AR E % P H B R SR M A

(Expressed in Hong Kong dollars)

DISCONTINUED OPERATIONS (Continued)
Results of discontinued operations

Revenue
Direct costs and operating
expenses

Gross (loss)/profit

Other income
Administrative expenses

(Loss)/profit from operations
Finance costs

(Loss)/profit before taxation

Income tax

(Loss)/profit from
discontinued operations for
the period

Attributable to:
Equity shareholders of the
Company

Non-controlling interests

7 RIEEEEKE)

(a)

WA 3
EEAARES
==

(BER)EF

H g 4
TERE A

g (B8 ER
8 75 A AR 5(a)

BRBiAT (B18),
s A 5

Frig i 6(b)
FRECEXRBNR
(&518), % F

P& A
ZN/NCI) S

EFEy g

RIESEXEBRER

Six months ended 30 June

HEANA=+tHIXEA

2019 2018
—E-hF —E-N\F
(Restated)

(& &:75)

$'000 $'000
T Tt
13,477 87,836
(69,999) (40,798)
(56,522) 47,038
437 265
(14,756) (8,893)
(70,841) 38,410
(2,374) (3,187)
(73,215) 35,223
136 (9,776)
(73,079) 25,447
(67,233) 23,411
(5,846) 2,036

EREREARAF
—E-NFHHRE
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Notes to the unaudited interim financial report
REERPHBERE N

(Expressed in Hong Kong dollars)
(A E TTHIR)

7 DISCONTINUED OPERATIONS (Continued) 7 RIEREXE (E)
(b) Analysis of the cash flows of discontinued (b) HEEB(ER)BBENARLREXER
operations in relation to GD (Panyu) is as ZHREREDHWT :
follows:

Six months ended 30 June
BENA=+HIENEA
2019 2018

—E-NF —F-N\F
$'000 $'000
Fx T

Net cash generated from operating & EZFEBHE S

activities pEiE-C] 3,398 85,070
Net cash generated from/(used in) WEEBE

investing activities (AR & F&E 3,880 (1,967)
Net cash used in financing activities gt & )EE)FT AR ¢ F 58 (482,809) (81,737)

Net cash (used in)/generated from mibeEEL (A
discontinued operations i3I8 € %58 (475,531) 1,366

50 HANS ENERGY COMPANY LIMITED
INTERIM REPORT 2019



Notes to the unaudited interim financial report
R AR E % P H B R SR M A

(Expressed in Hong Kong dollars)

(LA L3I 7R)

7 DISCONTINUED OPERATIONS (Continued)

(c)

Analysis of assets and liabilities of GD (Panyu): (c)

Property, plant and equipment

Interests in land held for own use under
operating leases

Trade and other receivables

Tax recoverable

Cash and cash equivalents

Other payables and accruals

Deferred tax liabilities

Net assets disposed of

Gain on disposal of discontinued
operations:

Considerations received in cash

Net assets disposed of

Non-controlling interests

Capital gain tax on gain on disposal

Release of reserve upon disposal

Other costs directly attributable to the
disposal

Gain on disposal

Net cash inflow arising on the Transaction
Consideration received in cash

Consideration received in 2018

Capital gain tax on gain on disposal

Cash and cash equivalents disposed of

Net cash inflow

7 RIEEEEKE)
BE(BRIZEERERBI I

ME - BE&RE
REGLEHERFEARZ
TR

B 5 K H Al g WA

] Y [B] 7% 17
RekBAEEFEERHA

H it BN RIB R IRE B
ERERAEAE

PR EBEEFE

HER IR R 2 s :

AR & AR 2 KB
PR EBEEFE
FEIE R A

& Wat A BB AN FIF K

6 B 3¢ 1 56 1

HEREENEMERKA

& U &

REMEENRERAFE

RBE SR AWM KB
—E-\FEKRKE

& W s E A EARFF R
EERe KRS EEE

RERAFH

At 28 May
2019
R-ZZB-h#F

EA=tNR
$'000
T

205,584

37,816
1,728
515
6,621
(9,805)
(2,829)

239,630

1,631,464
(239,630)

19,170
(140,139)

85,880

(48,977)

1,307,768

1,631,464
(815,732)
(140,139)

(6,621)

668,972

EREREARAF
—E-NFHHRE



Notes to the unaudited interim financial report
REERPHBERE N

(Expressed in Hong Kong dollars)
(A E TTHIR)

8 EARNINGS PER SHARE

Basic and diluted earnings per share

The calculation of basic and diluted earnings per share is
based on the profit attributable to ordinary equity
shareholders of the Company of $1,195,894,000 (six
months ended 30 June 2018: profit attributable to ordinary
equity shareholders of the Company of $4,579,000) and
weighted average of 3,732,638,000 ordinary shares (six
months ended 30 June 2018: 3,732,638,000 ordinary
shares) in issue during the interim period. The relevant
calculation is follows:

Profit/(loss) attributable to ordinary ZERRBRREM

equity shareholders mA(B18)
— continuing operations - FEKREEL
— discontinued operations - BRI EET
Basic and diluted earnings/(losses) BRELARES

per share B2F/(&8)
— continuing operations - BEKEER
— discontinued operations - BRIEREET

The diluted earnings/(losses) per share is the same as the
basic earnings/(losses) per share as there were no dilutive
potential ordinary shares in existence during the six months
ended 30 June 2019 and 2018.

HANS ENERGY COMPANY LIMITED
INTERIM REPORT 2019

BEREF

BEREARBERA
BREAREFTRFNDIBREHAELR
7] 2 B IR AR R FE {5 % F11,195,894,000
TEHE_ZT-—NFEFXNA=Z+HIRX
8 A:ARNRQE 2 EBRRKREENGSF
4,579,0007T) & B 1T & B N #E T 5
%3,732,638, 000 T AW (H=E=—F— N\
FRNA=+HI/EA :3,732,638,000
REBIR)TE - BEAFTEDT :

Six months ended 30 June

HE=~NA=+tHIA~EA
2019 2018

—ZE—N\F

—EF-NF
$°000 $'000
T T

(44,641) (18,832)
1,240,535 23,411
1,195,894 4,579

(1.20) centsfl
33.23 centsll

(0.51) centsfll
0.63 centsfl

32.03 centsfll 0.12 centsill

HREBEE-_FT-NAEFR-_F-N\FXA
=T HEREARLETMAEFTERZ
BELAKR SEREEREN(BE) A
FREAREN(BR) AR -
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Notes to the unaudited interim financial report
R AR E % P H B R SR M A

(Expressed in Hong Kong dollars)
(A TT5I )

9

PROPERTY, PLANT AND EQUIPMENT

9

LUES

Net book value, as at 31 December R+=—A=+—H®HW
BREEE

Impact on initial application of HKFRS 16  #)# [fE FICE & B 15 3R

(Note) HERDFE165EE

T8 (K t)

Net book value, as at 1 January R—A—BWEREFE

Additions NE

Disposals (net carrying amount) & (BRmE S E)

Depreciation charge for the period AT ER X

Exchange adjustment b 5, 38 &

Net

Notes:

(a)

(b)

book value, as at 30 June

FREF(E

Right-of-use assets

As discussed in note 2, the Group has initially applied
HKFRS 16 using the modified retrospective method and
adjusted the opening balances at 1 January 2019 to
recognise right-of-use assets relating to leases which were
previously classified as operating leases under HKAS 17.
Further details on the net book value of the Group’s right-
of-use assets by class of underlying asset are set out in
note 2.

Acquisitions and disposals of owned assets

During the six months ended 30 June 2019, the Group
acquired items of plant and machinery with a cost of
$18,814,000 (six months ended 30 June 2018: $4,282,000).
Items of plant and machinery with a net book value of
$2,167,000 were disposed of during the six months ended
30 June 2019 (six months ended 30 June 2018:
$1,313,000), resulting in a loss on disposal of $708,000
from continuing operations and $1,256,000 from
discontinued operations (six months ended 30 June 2018:
$1,313,000).

RAA=1THHX

Hraz

(a)

(b)

BB RRE

606,718 925,065

5,907 =

612,625 925,065
18,814 4,282

(2,167) (1,313)
(31,719) (44,348)
(1,214) (6,491)
596,339 877,195

EREEE

MM 2P NREBER -ZF—NF
— A— HRBEETNEIEN L ER
(BB B RELERDE165% - I 32 5
SR AERRERMBBR(BERE S E
ADFETRED B RKEHENHERREN
EREAE FHRBEMEERMNED
M AR BB R E EMNREFERNE—
B R FE2 -

WERHEBEEEE
BE_ZT—NEF~A=1tHIEEA"
AEBMBEREMERIEE  KAEAA
18,814,000 (B ZE=_ZE—NFA=F
B k<18 A :4,282,000L) BHE_-Z
—NWERNA=ZtTHIEANEAR HEER
FE 52,167,000 (BLZE =T — \F A~
A=+H8 1518 A :1,313,00075) & &
EREWIEE  BERARBELEER
I & E538708,0007T J 5 B 48 IE R &
% &S & 181,256,000 (B E — &
—N\FNA=Z+HIEM@A 1,313,000
JT) °

EREREARAF
—E-NFHHRE
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Notes to the unaudited interim financial report
RARE 2 HA B 7S R B R

(Expressed in Hong Kong dollars)
(A E TTHIR)

10 TRADE AND OTHER RECEIVABLES 10
At the balance sheet date, the ageing analysis of trade
debtors (which are included in trade and other receivables),
based on the invoice date and net of loss allowance, is as

85 & HfEW IR

REER REZZEAHREHKEER
BB REHEGI AR S R HEAMER
RIB)WERE DT

54

follows:
At 30 June At 31 December
2019 2018
R-ZZB—NI%F RZE—N\F
~NA=+H +-—A=+—H
$'000 $'000
Tt Tt
Within 1 month — & AR 13,998 17,491
Over 1 month but within 2 months —EANKEEREARA 614 470
Over 2 months but within 3 months MEAMN EEBE=EAR 89 8
Over 3 months =@AMNE 48 288
Trade debtors, net of loss allowance B 5 E W RIE
(BEHMREEREE) 14,749 18,257
Prepayment and other receivables TE A R IR K B At K
I 13,355 6,650
28,104 24,907
Subject to negotiation, credit is generally only available to BERABRNTE  REH-—RERTHE

major customers with well-established trading records. The
Group allows an average credit period of 30 days to its
trade customers.

During the six months ended 30 June 2019, the Group
kept assessing the expected credit loss of all the receivables
and established a provision for loss allowance, if any. The
provision for loss allowance is recorded using a provision
account unless the Group is satisfied that the recovery is
remote, in which case the expected credit loss is written
off against the receivables and the provision for doubtful
debts directly. The Group does not hold any collateral over
these balances.

HANS ENERGY COMPANY LIMITED
INTERIM REPORT 2019

REFRSGEBLETEEP - AEEHKTH
BH5EPF VAR ZHER -

BE_T-NAFRNA=THLKREA &
SEBEFGEMAERYIENEREES
BYFHRER (WE) B - BREEERS
BBERAR BRIEAEEEAHATREMER
N EEBEATEREEREEXERK
RIARRZRBEREME - AREXEHZ
LEREABFHEMERR -



Notes to the unaudited interim financial report
R AR E % P H B R SR M A

(Expressed in Hong Kong dollars)
(A TT5I )

11 OTHER PAYABLES AND ACCRUALS 11 HMENSRERFREREHR

12

Consideration received from disposal of a
subsidiary
Other creditors and accruals

BANK LOANS
(@) The analysis of the carrying amount of bank loans
is as follows:

Current liabilities
Bank loans

Non-current liabilities
Bank loans

HE—RHB AR

B R(E
Ho A A BR R &%
AHIREM

12

REBAE
RITER

FRBEE
RITER

At 30 June At 31 December
2019 2018
R-ZZE—N%F RZE—N\F
AR=tB +-A=t+-=
$'000 $'000
T Tt
- 890,206
89,443 51,100
89,443 941,306
BITER
(a) M|ITEXRKREEITWOT :

At 30 June At 31 December
2019 2018
R-ZB—IF R —N\&F
~A=+H +=-—A=+—H
$'000 $'000

T Tt

44,136 90,162
691,460 789,772
735,596 879,934

EREREARAF
—E-NFHHRE
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Notes to the unaudited interim financial report
REERPHBERE N

(Expressed in Hong Kong dollars)

(LA L5 R)

12

BANK LOANS (Continued)

(b)

(c)

As at 30 June 2019, the bank loans were
repayable as follows:

12

BITERE)
(b) R=Z—-—NEFAA=+H RITE

Bank loans (secured) RITER(FIEKHT)
Within 1 year or on demand M — F N Bk E Sk
After 1 year but within 2 years —FREMFR
After 2 years but within 5 years MEZRERAFRN
After 5 years hF1&

At 30 June 2019, the Group had banking facilities
totalling $735,596,000 (31 December 2018:
$879,934,000), which were secured by certain of the
Group's property, plant and equipment with net book
value of $408,444,000 as at 30 June 2019 (31
December 2018: $645,589,000) and interests in land
held for own use under operating leases with net
book value of $179,457,000 (31 December 2018:
$210,671,000). The banking facilities were utilised to
the extent of $735,596,000 as at 30 June 2019 (31
December 2018: $879,934,000).

HANS ENERGY COMPANY LIMITED
INTERIM REPORT 2019

(c)

REARTIHEEE:

At 30 June
2019
R-ZE—h&F

At 31 December
PAONRS]
RZE—N\F
+=-—HA=+—H
$'000

~NA=+H
$'000
Fx T

44,136 90,162
57,716 118,694
260,288 534,124
373,456 136,954
691,460 789,772
735,596 879,934

RZEBE—NERNA=1+H xEEZ
iR 17 Bt & & #£735,596,0007T (= &
—NFE+=ZA=+—H8 : 879,934,000
T0)  TIAAREBEE TYE - BEKR&
BR_E—NEFRNA=ZTHZERF
{H408,444,0007t (= E— \E+ = A
=+ —H : 645,589,0007T) & 1B 1% 4%
SHERHIEA R L EENERF
{8179,457,0007c (&2 — \E+ = A
=-+—H :210,671,0007T) /£ & 1 -
RZEBE—NEFA=1+H BE#IHEZ
$R1T R & 5B € 5735,596,0000T (= F
—NFE+=A=+—H§ : 879,934,000
JT) °

T
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Notes to the unaudited interim financial report
R AR E % P H B R SR M A

(Expressed in Hong Kong dollars)
(A TT5I )

13

14

AMOUNTS DUE FROM/TO RELATED PARTIES 13
Amounts due from/to related parties are unsecured,
interest-free and recoverable/repayable within one year.

CAPITAL, RESERVES AND DIVIDENDS 14
(a) Dividends

The directors do not recommend any interim dividend

for the six months ended 30 June 2019 (2018: $Nil).

(b) Share capital

P& W FE £ B B 5 K OR
FEWFENT BB B R BB 2R R
AR —FAFE MEE -

BEX - RERRE

(a)

(b)

Ordinary shares of $0.10 each: SR EE0.107T Z
ZER:
Authorised: JETE -
At 30 June 2019 and 31 December RZ-T— N4
2018 AA=ZTARK
—E—N\F+=A
=+—H
Issued and fully paid: EZETRHE :
At 30 June 2019 and 31 December RIZ-ZT— A4
2018 AA=ZTARK
—E2—-NF+=H
=E4=E

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are
entitled to one vote per share at meetings of the
Company. All ordinary shares rank equally with
regard to the Company’s residual assets.

g
EETEANBEE T —NFAH
=+ B XA AR E A HRR
(ZE—-N\F: #|)-

R 2=

Number of
ordinary shares
TR MmE B

$'000
TR

10,000,000 1,000,000

3,732,638 373,264

ERBRKAABRERTEEIRD
BRE YEERARFERLES
BR—ERERR -MIAETARENR
ARHBEEDMARFHA -

EREREARAF
—E-NFHHRE
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Notes to the unaudited interim financial report
AREZPHTEREH

(Expressed in Hong Kong dollars)

(LA T3 7R)

14 CAPITAL, RESERVES AND DIVIDENDS (Continued)

On 30 August 2018, 65,000,000 options and
62,500,000 options were granted to directors and
employees of the Group at $1 per each option
grantee by the Company under the Company’s share
option scheme respectively (no option was granted
during the six months ended 30 June 2018).

These share options were vested on 31 May 2019
and then be exercised until 29 August 2028. The
exercise price is $0.236, being the weighted average
closing price of the Company’s ordinary shares
immediately before the grant.

Equity settled share-based payment expenses of
$8,260,000 (six months ended 30 June 2018: $Nil)
were recognised in the consolidated income
statement (Note 5(b)) for the six months ended
30 June 2019.

No share option was exercised during the six months
ended 30 June 2019 (six months ended 30 June
2018: Nil).

Pursuant to a share award scheme approved by the
Board in April 2019, the Company may purchase its
own shares and grant such shares to certain
participants. For the six months ended 30 June 2019,
the Company purchased 58,590,000 shares at cash
consideration of $16,581,000, which have not yet
been granted under the share award scheme. The
consideration paid for the purchase of the
Company's shares is reflected as a decrease in the
equity of the Company.

HANS ENERGY COMPANY LIMITED
INTERIM REPORT 2019

14

BEX - -HERBREE)

RZE—N\FENA=+H ' AQF
BIEAR A ERE SIS RRS
ZEREAR AN TTRARNEBREE N
& 8 #% 165,000,000 B #& # &
62,500,000 fE R #E (B == — N
FRNAZTHUEANEAYERLE
REHE) -

ZEERER-_Z—NLFEHA
=+ HEREB BEEEEZ_Z
“NENAZT AL BETE - 1TH#
& 50.2367T * NEHE IR FRIAR A
TBRAMEFE W TE -

BHE-_ZTZ—NAFENAZ+HIEARE
A NEgEsf&E 2 ROEMRAX
8,260,000t (B2 =T — NF <A
=+HIEANEA T RERE las
7 (M 3E5(b) ) #ERR o

BE_Z-NAFRA=1THIEKRHE
A BETEBEREEBE-_F N
FARA=1TRHIEARMEAR: £)-

BEEEEN - NEMAE
MR D BB AT - AAF A IEEEA
FRHTEZERMETETLRHE
FE-HE-_T—AFNA=Z1+HILRN
@A+ A& AR e/ (E 16,581,000
JC8% B 58,590,000R% A% 15 » ez &1
B A ARIBRIER D B EIRS - B E
RRARBRG SO RERR AR
NAEEHR D ©



Notes to the unaudited interim financial report
AREERPHMBRENZE

(Expressed in Hong Kong dollars)

(PAE T R)

14 CAPITAL, RESERVES AND DIVIDENDS (Continued)

The Group’s primary objectives when managing
capital are to safeguard the Group’s ability to
continue as a going concern, so that it can provide
returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital
structure to reduce the cost of capital.

The Group actively and regularly reviews and
manages its capital structure to maintain a balance
between the higher shareholder returns that might be
possible with higher levels of borrowings and the
advantages and security afforded by a sound capital
position, and makes adjustments to the capital
structure in light of changes in economic conditions.

The Group monitors its capital structure on the basis
of an adjusted net debt-to-capital ratio. For this
purpose, adjusted net debt is defined as total debt
(which includes interest-bearing loans and
borrowings, and lease liabilities), less cash and cash
equivalents. Total capital comprises all components of
equity.

The Group has initially applied HKFRS 16 using the
modified retrospective approach. Under this approach,
the Group recognises right-of-use assets and
corresponding lease liabilities for all leases previously
accounted for as operating leases as from 1 January
2019, except for lease for which the remaining lease
term ends within 12 months from the date of initial
application of HKFRS 16, i.e. where the lease term
ends on or before 31 December 2019.

14

BEX - -HERBREE)

AEEZEABREREREARANR
EAEBZHEZEZRS  AE
H g8 A B R 4 B 3 K [7) H A RF )

ERUEMNGE A FRFREIERR
BUREEARRAK

AEERGEENENRERLE
AR DU RS (K T A B
457 5 7 P R I 2 B A I AR
RFT BB R ARE 2 R T
@ TEAREEREEDYE AL
BiEL A

AEEENFREHEA LT RE

RERHEARB -BU A5 HE
BREAE(BEFEERRETENRR

HERB)RESMASFEBA
BFABE -BEAMEEREMAERER

B -

AEBCDRAKETEWENTE
REBVBHREEAFI65% - RIE
WHE AEER _T—-NF—H
—HERRAEAMARSKEHEDN
HEMNERAREEREENEESR
B EFNKERAR NS RAEEM
BHREERF165 2 B+ — & A
EmBIEAR=_Z—AFE+=A
=t— Bz fEm) HEER -

EBEEAR2F
—E-NFHRBRE
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Notes to the unaudited interim financial report
REERPHBERE N

(Expressed in Hong Kong dollars)

(A TEIR)
14 CAPITAL, RESERVES AND DIVIDENDS (Continued) 14 EBEX REBERE#E)
(e) Capital management (Continued) (e) BEXEE(#E)
The Group's adjusted net debt-to-capital ratio at the RNEBERARE R KBTRE D
end of the current and previous reporting periods and RERBEZ(E BT B ®REERD
at the date of transition to HKFRS 16 was as follows: FIREANKARFEELER
tEEE
30 June LELTTETRY 31 December
2019 2019 2018
“E-hE Z=—TB-hEF —ZT-N\F
AA=t+H —A—-H +=-—A=+—8
(Note) (Note)
(Kt &t) (Kt &t)
$'000 $'000
Fr For
Current liabilities: mENEE
Bank loans R17E R 44,136 90,162 90,162
Lease liabilities HEBRE 3,428 3,538 =
47,564 93,700 90,162
Non-current liabilities: EMEBEE -
Bank loans RITE K 691,460 789,772 789,772
Lease liabilities HEBR 717 2,369 -
Total debt BmaE 739,741 885,841 879,934
Less: Cash and cash equivalents & : Il& KB &
£EHIHEHE 1,165,875 881,071 881,071
Adjusted net (cash)/debt KARF(ELR)
=R (426,134) 4,770 (1,137)
Total equity/(deficit) Bz, (B 1,043,023 (84,382) (84,382)
Adjusted net debt-to-capital KRHREFEEY
ratio B =R N/A RER NAFTER 1%
Note: The Group has initially applied HKFRS 16 using the Mt AEEBERZZT—ALFE—HA—
modified retrospective approach and adjusted the HEBEETNBHET L E
opening balances at 1 January 2019 to recognise BCE BT % H & ERD)E16
lease liabilities relating to leases which were 5% - N0 8 R B ) A4S AR DA R R B
previously classified as operating leases under HKAS ERIBB(ES G ERDE17
17. Under this approach, the comparative information KO AKEHENHEERR
is not restated. See note 2. NEEEBE-REBEIWLFE

WEMDTE - BHfEE2 -
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Notes to the unaudited interim financial report
AREERPHMBRENZE

(Expressed in Hong Kong dollars)

(PAE T R)

15 COMMITMENTS

At 30 June 2019, the Group had capital expenditure
contracted for but not provided in the interim
financial report in respect of (i) interest in a limited
partnership of $156 million (31 December 2018: $Nil)
(note a); (i) terminal development and acquisition of
port and storage facilities amounted to $4 million
(31 December 2018: $4 million) and filling station
development amounted to $7 million (31 December
2018: $18 million).

Note (a):

The amount at 30 June 2019 represented USD20 million
(equivalent to $156 million) for subscription for limited
partnership interest in a limited partnership (“the Limited
Partnership”) as a limited partner. The purpose of the
Limited Partnership is primarily achieving capital appreciation
and participating primarily through investments in equity and
equity-related securities, mainly in companies based in Asia-
Pacific and Europe and portfolio funds with a similar
investment focus. The business of the Limited Partnership
will be conducted and managed by one single general
partner (the “General Partner”), who have exclusive
responsibility for the operation of the Limited Partnership
and the management conduct and control of its business
and affairs and shall make all investment decisions on
behalf of the Limited Partnership. The limited partners of
the Limited Partnership, including the Group, shall take no
part in the operation of the Limited Partnership or the
management or conduct of its business and affairs except
with the written consent of the General Partner. Details of
this transaction are set out in the Company’s
announcements dated 12 April 2019 and 17 May 2019. At
the date of issuance of the interim financial report, the
Group's subscription for limited partnership interest in the
Limited Partnership has not been completed.

15

EIE

R-ZBE-HFENA=1TH  KNEBR®
)VERAE B EER156008 T (=
ZE—NE+-A=+—8:Zx)
Fa) (NVERIGELBEEAEOMET
FRHEA RIS mELC 5]
HERARPHUBEREREZER
Y& ol A1008 T (ZE— N
F+-H=+—8H : 4008 7T) %700
ET(ZZE—N\FE+=-_A=+—8":
1,800& JT) °

HriF(a)

“E-NFRNA=ZTAMNEER2,0008
EL(HEM560087T)  ARAEA
REBEX(ERABLEDIE/SER
ERANERaBER AREBEE
MEME2REREANEE T28B
Pt M IERBESRRE  T2R2F0®
A EEOME R BA K& E BB EUN &R
BHeES -ARABLENEKEH
E-LBRABA(EBEBADETR
EE HERGBEEMNKEEARELE
BREBNEERTAREHNEEERE
T IRREREBLEFEFLMERE
RE-BEEBEBAZSERIEIN A
BREBEEMNERGBA(BREASEH)
TE2EARABEENLEHLERE
REBNERRTR UXSHFER
RAARBHA-Z-—AFHA+=H
M—ZE-—NFRAATELHHQE R
M BRENEAS AEBEERER
CEZERABERABHRTK -

AERFHRAE
— 2 NERERE
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Notes to the unaudited interim financial report
RARE 2 HA B 7S R B R

(Expressed in Hong Kong dollars)
(A E TTHIR)

15 COMMITMENTS (Continued) 15 HAIEE)
(b) At 31 December 2018, the total future minimum b)) R=ZE—NE+Z=ZHA=+—H' XK

lease payments under non-cancellable operating
leases were payable as follows:

At 31 December 2018, the Group had commitments
for future minimum lease payments under non-
cancellable operating leases in respect of certain
properties, which fall due as follows:

—FR

Within one year
After one year but within five years

The Group is the lessee in respect of a number of
held under leases which were previously classified as
operating leases under HKAS 17. The Group has
initially applied HKFRS 16 using the modified
retrospective approach. Under this approach, the
Group adjusted the opening balances at 1 January
2019 to recognise lease liabilities relating to these
leases (see note 2). From 1 January 2019 onwards,
future lease payments are recognised as lease
liabilities in the balance sheet in accordance with the
policies set out in note 2.
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—FRERFERN

S5 4R 48T T O 4 L AR
ZARBERS@EMT :
W_E—\F+_A=+—H &
EEERTIRBZETHEEE
TS A 2 oK RIS S R 5 5
AT :

At 31 December
2018

R-Z—N\F

t+t=—A=t—8H
$000
Tt

6,075
2,419

8,494

AEBRETREAESAAME
AN MHEHELEMORE(EAS
AEAFEI1TRIDER/KEHRE - X
SEERAEENERENFE
ACEE M B wEERDF165 - 1R
BUHZE AEBER_F—NF—
A—BABRHO&LR  AEREZ
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BE-ZE-NAFE—-A—H& RKHA
ENFREMNE2AEBRNEER
BRTHEIASEERAE-



Notes to the unaudited interim financial report
R AR E % P H B R SR M A

(Expressed in Hong Kong dollars)
(A TT5I )

16 MATERIAL RELATED PARTY TRANSACTIONS
In addition to the transactions and balances disclosed
elsewhere in the interim financial report, the Group
entered into the following material related party
transactions:

Key management personnel remuneration
Remuneration for key management personnel in form of
salaries, other allowances, discretionary bonuses and
retirement scheme contribution is as follows:

Short-term employee benefits EEEE &R
Post-employment benefits BB 12 18 T
17 COMPARATIVE FIGURES

The Group has initially applied HKFRS 16 at 1 January
2019 using the modified retrospective method. Under this
approach, comparative information is not restated. Further
details of the changes in accounting policies are disclosed
in note 2.

Additionally, the presentation of comparative information in
respect of the period ended 30 June 2018 has been
restated to show the discontinued operations separately
from continuing operations following the requirements as
set out in note 7.

16

17

BBATZEARS
SR MM B RERMBOBRBELIR S I

BN REBIIVBABAZERR SN
T
FTEEEEAEMS

TEEBEABUHM  HEmFE - BBETE
MR AFTEIHFEABERZMEWT

Six months ended 30 June
BENA=+HIENEA

2019 2018
—E-NF —EF-N\F
$'000 $'000

Fx T

5,178 3,876

120 78

5,298 3,954

EREF

AEEER-_F-NF—A—BHERBEE
AEEPEN T RACEEMBREEL)
FIRBIFUL TR LBRER A TES
BEREHBRESHNE — T HBNME2

B -

o BEBE T - N\FARA=THL
HELEREHMNZICKRES  AREN
HTMERERR L EEBEFELSE
EBHHBER-

EREREARAF
—E-NFHHRE
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OTHER INFORMATION
Hth & #

REVIEW OF THE INTERIM REPORT

The Group's unaudited interim report for the six months ended
30 June 2019 is prepared in accordance with HKAS 34, Interim
financial reporting. 1t has been reviewed by the Company’s
independent auditor KPMG, in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor of
the entity. This interim financial report has been reviewed by the
Audit Committee of the Company.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2019, the interests and short positions of directors
and the chief executives of the Company and their associates in
the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the ”SFO”)) which have
been notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and
8 of Part XV of the SFO, or which were recorded in the register
required to be kept pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in
Appendix 10 of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) were as follows:

Ordinary shares of HK$0.10 each of the Company

Number of shares

g 4=

Long positions
#R

Name of director Capacity

EEns &t

Mr. David An Founder of a discretionary trust 2,548,203,980
BELE ZREETTAIREA (Note i1 5t)
Beneficial owner 218,390,000

EZBEAA

Note: Mr. David An (“Mr. An”) was taken to be interested in those shares
by virtue of being a founder of a discretionary trust. Those shares
are held directly as to 209,773,980 shares by Extreme Wise
Investments Ltd. (“Extreme Wise”) and 2,338,430,000 shares by
Vand Petro-Chemicals (BVI) Company Ltd. (“Vand Petro-
Chemicals”). Both companies are wholly-owned by Julius Baer
Family Office & Trust Ltd. (“Julius Baer”) which is the trustee of
the discretionary trust. By virtue of SFO, Mr. An is deemed to be
interested in the 2,548,203,980 shares.
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Short positions

EMTHES

AEBBE_T— hiﬁﬂ‘+5¢ﬁﬂﬂ2
ARBZTHRREDRBE(FAB G ER)E34
ﬁﬂ¢%%ﬁﬁ%mﬁzﬁm$ﬂjﬁ4%%
MESHEMEEARB(EEENIIEE
ADE24105% [ B R B 2B E h MU KER

BB ETTERE $¢%MW%%EE$QT
EZZEEREMN-

ESREETHRAERKRS  HEARORE#
R ZEBRRA

RZZE—AFANAZ+H ARFEZERES
THRABUAREE 288 ARARNRA R R H BB
ZE(EEREBHFRBEGL(BHF KRB E K
BI]) EXVED) < B fh - BRI REEESR - %
EEREBEIZIAFARBEROEXVHBETRFEESD H
ﬂﬁ$ﬂ7&E%%A“%%E@®TGW“
FTZEEZRAR  AELBREZFRBE
1%W%Qhﬁmﬁ§2§£ﬁWZ%\&m
B HEREBIMEFSFLMAA(LETR
AIDKEE TS EMETAZESETESRS
MIZESFAI((BREFADREANE RNA A R
R ZER KB

ARBEBREECIGETZER

Approximate percentage to the issued
share capital of the Company
EERNAERTREAZENEDL

Long positions Short positions

RE #R RE
Nil £ 68.27% Nil £
Nil 4 5.85% Nil £

Btat - iﬁ%?ﬁi(fﬁif‘ﬁiﬁ@f’ﬁﬁ%%ﬁ? £l
WMAMBERAENRZERDPIEEERS - %
= B% {7 & H209,773,9800% HiExtreme Wise
Investments Ltd ([ Extreme Wise |) H#E#H -
iM2,338,430,0000% Al FAVand Petro-Chemicals
(BVI) Company Ltd([ Vand Petro-Chemicals |)
HEFA MR A A Hulius Baer Family
Office & Trust Ltd ([Julius Baer |) & A -
EAZEERAZIAA BEFFRBER
Bl + B A TH AR AR 7%2,548,203,9808% A% 17

PR -



Other Information
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Save as disclosed above, as at 30 June 2019, none of the
directors or the chief executives of the Company had any
interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which would have to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed to have under
such provisions), or which were recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO,
or which are required, pursuant to the Model Code, to be
notified to the Company and the Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES
Apart from as disclosed under the paragraph headed “directors’
and the chief executives’ interests and short positions in shares,
underlying shares and debentures of the Company”, “share
option scheme” and “share award scheme”, at no time during
the six months period ended 30 June 2019 were rights to
acquire benefits by means of the acquisition of shares in or
debts securities (including debentures) of the Company granted
to any director or their respective spouses or children under the
age of 18, or were any such rights exercised by them; or was
the Company, or any of the Company’s subsidiary, or holding
company or a subsidiary of the Company’s holding company a
party to any arrangements to enable the directors to acquire
such rights in any other body corporate.

DIRECTORS’ INTEREST IN SIGNIFICANT CONTRACTS

There were no contracts of significance to which the Company,
or any of its subsidiaries was a party and in which a director of
the Company had a material interest, whether directly and
indirectly, subsisting at the end of the period or at any time
during the period.

BREXHBEEN RZF-—AFNA=+
B ARAEEXRSTRAERERARA
SEEAEBEZE(EERESF RBEKRIF
XVER) 2 E iy - HEROKERES  HA
RIEE MBI EIRPIEXVERE7 R FE87 B A
EARBNBIAZEDIRR (BREFR
BREREFRREREENEAIRE)
K AD B R AN R AR IR E 5 R BB R B 35215
ARENBLMAZERZIORE  HRBEFE
SAEME@ARARB BRIz EEIIARE -

EERAROIEET ZER
RIEZRERITBRABRARARD - HER
I REERES 2 EEOXR ] [BERERE &
Ry SR Bt 8 | BRI BRSO - EEF R
EXEZEBHIBRAT ZFRBERBE —
T-NFERNA=1 BN ERHEZ EAERE
BREN JEEBARRAZ RN HEBE
H(EREERE)MERZ ITEETMNZSR
M AR E S EAE A B AR SRR DA K
ARAERRARZHMBRBFTLAERMZH - 2
GCEFESEMEMER ZZFER -

EEREZEGNT2ER

2R B 3l H AT fa] Bt B 2 ) A BT 2 E AR s
NERBREERMARANEETFEEAREE
AERZEZEH -
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN THE SHARE CAPITAL OF THE COMPANY

As at 30 June 2019, shareholders (other than directors of the
Company) who had, or were deemed to have interests and short
positions in the shares, underlying shares and debentures of the
Company which have been disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register of interests required to be kept by
the Company under Section 336 of the SFO were as follows:

Ordinary shares of HK$0.10 each of the Company

Number of shares

Iz 4 2 B
Name of shareholders Long positions Short positions
REERE Hr
Mr. An & % & 2,766,593,980
Julius Baer 2,548,203,980

2,338,430,000
209,773,980

Vand Petro-Chemicals
Extreme Wise

Note: The shares are held directly as to 218,390,000 shares by Mr. An

personally, as to 209,773,980 shares by Extreme Wise and
2,338,430,000 shares by Vand Petro-Chemicals. Both companies
are wholly-owned by Julius Baer which is the trustee of a trust
and Mr. An is a founder of a discretionary trust. By virtue of the
SFO, Mr. An is deemed to be interested in the 2,766,593,980
shares. Mr. An is a director of Extreme Wise, Vand Petro-
Chemicals and the Company.

Save as disclosed above, as at 30 June 2019, the Company has
not been notified by any persons (other than directors of the
Company) who had interests or short positions in the shares or
underlying shares and debentures of the Company which would
fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company
under Section 336 of the SFO.
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TERRRADBAREAPZEBRAR

RZZE-NAFERNA=1+H BR(ATBELRF
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Approximate percentage
to the issued share capital
of the Company

EARAEBRITREAZBNEI L
Long positions Short positions

RE HE RE
Nil £ 74.12% Nil &
Nil £ 68.27% Nil &
Nil £ 62.65% Nil &
Nil £ 5.62% Nil &
Hiat o ZERRD T H218,390,0000% B & /e 4 HEME

AFEA ~ 209,773,980/% HExtreme Wise B £
5 A - M2,338,430,00008% 8] FVand Petro-
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Baer2 EEH EARFEZIEA MEL
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EQUITY-LINKED AGREEMENTS

Other than the “share option scheme” and “share award
scheme” of the Company as disclosed below, no equity-linked
agreements that will or may result in the Company issuing shares
or that require the Company to enter into any agreements that
will or may result in the Company issuing shares were entered
into by the Company during the period or subsisted at the end
of the period.

Pursuant to an ordinary resolution passed on 28 December 2012,
the Company adopted a share option scheme (the “scheme”).
The scheme remains in force for a period of 10 years from
adoption of such scheme and expires on 27 December 2022.

Under the scheme, the board of directors of the Company (the
“Board”) may at their discretion grant options to any eligible
participant including any employee, director, consultant, advisor,
agent, business affiliate, business partner, joint venture partner,
strategic partner, or any supplier or provider of goods or services
to the Company or any subsidiaries of the Company as may be
determined by the directors from time to time to subscribe for
the shares of the Company. The maximum number of shares in
respect to which options may be granted under the scheme is
373,263,800 shares, being 10% of the issued share capital of the
Company on the date of adopting the scheme.

On 30 August 2018, the Board granted the share options to the
Company's directors and senior management to subscribe for a
total of 127,500,000 ordinary shares of the Company. The
exercise price of each option is HK$0.236 per share. The options
are exercisable from 30 August 2019 to 29 August 2028.

JiR #E 43 15 R

BRI T 51 3 B AR 2 B A9 [ B8 B #E At &1 R [0
REVFT RSN - AR B R AR ET R A
HERFERSS R A BEERARABFEITRM K
ERREHB G RBRANRAT LG K
AR B AR B BT W EM G -

BERZZE——F+-A=-+ N \B@EBz A
TR ER  ARRRAN—HEREE ([
2 - ZtEBEENE B TFHE—EA
MW KR T ZF+ A=+ EHEMm-

BEFE ARz EF(EFg))EUNE
MAEMEGEKRL2EE (BEEANEES - EF - %
AR RIE - XBNEBKE  FBEBH-
AEPERHY REBEHIEMHEEIMA
RN AIRA R RERH B A R REE A E &R
BHEE (KESTRET)) BEBERE L
RIBADF 2R o BIFEZFT 8 Al & 2 B
AP RERG 2 &= E B 5373,263,8008% + &
ARABREMNTEBEHEBETRAZ10% °

RZE—N\FNA=Z+H EFgRALARAE
ERERAEEEREERE URES K
127,500,000 A A 7] F i@ A% - B0 B IRE 2 17
FEAFR0236ET - BREITN_Z—NF
NAZ+BEE_ZE-_NENA -+ L BETEFE -

EBEEAR2F
—E-NFHRBRE
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At the annual general meeting of the Company held on 31 May
2019, the shareholders of the Company passed an ordinary
resolution to amend the terms of the options granted (the
“Amendments”). The Amendments included (i) the number of
options to be exercised by each participant for each year shall
not exceed one third of the number of options granted to him/
her in a particular grant under the scheme (the “One-third
Limited”), except for certain circumstances specified in the
Amendments and (ii) to observe the requirement on statutory
retirement age, if the participant (except for those who are the
directors) attains the age of 65-year old or above, he/she shall
tender his/her resignation from his/her position with the Group
when he/she delivers the notice to exercise the options to the
Company except that he/she has already resigned from his/her
position with the Group before he/she delivers the notice to
exercise the options to the Company. Further details of the
Amendments are set out in the circular dated 26 April 2019.

As at the date of this interim report, the total number of shares
available for issue under the scheme were 373,263,000
(including options for 127,500,000 shares that have been
granted but not yet exercised), being 10% of the issued share
capital of the Company. During the six months period ended
30 June 2019, no share option was granted to or exercised by
any of the directors and senior management. During this period,
a total of 2,000,000 options were lapsed. As at 30 June 2019,
the number of share options outstanding under the scheme was
125,500,000 (31 December 2018: 127,500,000).
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Details of the movements of the share options during the period

ended 30 June 2019 are set as below:

Eligible person

Executive directors HTES
Mr. Yang Dong BEEE
Ms. Liu Zhijun ATELT
Mr. Zhang Lei RELE

Independent non-executive BUHTES

directors
Mr. Li Wai Keung FEaks
Mr. Chan Chun Wai, Tony BiRERE
Ms. Hai Hiu Chu P43/ G
(resigned on 28 June 2019) (R=Z-NLE
~NAZTN\H
B
Employees EE

30/8/2018
30/8/2018
30/8/2018

30/8/2018
30/8/2018

30/8/2018

30/8/2018

Exercise period

s

30/8/2019-29/8/2028
30/8/2019-29/8/2028
30/8/2019-29/8/2028

30/8/2019-29/8/2028
30/8/2019-29/8/2028

30/8/2019-29/8/2028

30/8/2019-29/8/2028

BHE_Z—N&F

MFFIBEEIIWMT

Exercise price

0.236
0.236
0.236

0.236
0.236

0.236

0.236

Outstanding
at 1 January
2019
RZB-h#
-B-H
LES Sikid

NA=ZTHIEHRBERES

During the period

RER

Granted/
exercised

i

Outstanding

Cancelled/ at 30 June
lapsed 2019
R=Z-n%

~AA=TA

EH#/ KA i R E T

20,000,000 = = 20,000,000
18,000,000 = = 18,000,000
18,000,000 = = 18,000,000
3,000,000 = = 3,000,000
3,000,000 = = 3,000,000
3,000,000 = = 3,000,000
65,000,000 = = 65,000,000
62,500,000 - (2,000,000) 60,500,000
127,500,000 - (2,000,000) 125,500,000

EREREARAF
—E-NFHHRE
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The Company has adopted a share award scheme (the “Share
Award Scheme”) on 15 April 2019 (the “Adoption Date”) for the
purpose of retaining participants and encouraging them to make
contributions to the growth and development of the Group.

Pursuant to the rules of the Share Award Scheme (the “Scheme
Rules”), the Board may grant an award to anyone (other than
any excluded participant) who is an employee, director, or
consultant of any member of the Group for participation in the
Share Award Scheme and determine the terms of the award. The
Share Award Scheme is subject to the administration of the
Board in accordance with the Scheme Rules. The Board may
engage one or more trustees to administer the Share Award
Scheme as the Board thinks fit. The Share Award Scheme will
terminate on the tenth anniversary of the Adoption Date or such
earlier date as the Board may determine. The Board shall not
grant any further awards if such award would cause the
aggregate number of shares underlying such award and all other
outstanding awards (taken together with all unvested awarded
shares granted under the Scheme Rules) to exceed 5% of the
number of issued shares at the date of grant. The Board may,
from time to time remit funds to the trustee for the purposes of
the Share Award Scheme, and such money will form part of the
trust fund. The Board may instruct the trustee to purchase the
number of shares underlying the award from the open market
(either on-market or off-market) and the trustee shall hold such
shares on trust for the participants until they are vested in
accordance with the Scheme Rules.

During the six months ended 30 June 2019, the Company
remitted in total of HK$20,000,000 to the trustee for the
purchase of shares of the Company pursuant to the Share Award
Scheme. On 15 April 2019, the trustee purchased a total number
of 58,590,000 shares (the “Share Purchase”) on the market at a
total consideration of approximately HK$16,581,000 for the
purpose of the Share Award Scheme. As at the reporting date,
no grant of awards has been made under the Share Award
Scheme. Further details of the Share Award Scheme are set out
in the announcement of the Company dated 15 April 2019 and
16 April 2019.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'’S
LISTED SECURITIES

Saved for above disclosed, during the period, neither the
Company nor any of its subsidiaries purchased, redeemed or sold
any of the Company’s listed securities.
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EXER

CORPORATE GOVERNANCE

The Company’s corporate governance practices are based
on the principles and the code provisions (“Code
Provisions”) set out in the Corporate Governance Code
(“CG Code") contained in Appendix 14 of the Listing Rules
on the Stock Exchange. The board of directors of the
Company has complied with the CG Code except for the
deviations from Code Provisions A.4.1 (before 22 January
2019) and E.1.2 as disclosed in 2018 annual report.

On 22 January 2019, each of the independent non-
executive directors entered into an appointment letter with
the Company for a term of three years from their date of
appointment. The Company has complied with the Code
Provision A.4.1 since 22 January 2019.

The Company regularly reviews its corporate governance
practices to ensure that these continue to meet the
requirements of the CG Code.

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules. Specific enquiry has been
made of all the directors and all of them have confirmed
that they have complied with the Model Code for the six
months ended 30 June 2019.

RRABZEEERERTIABZ T LR
RIRf s+ AR ¥ E AT ([ EES
SPAI)) MATEIRE 2 IR B K& 57 RIS (<5 Al
X)) BRAR - RRRIEEECC BT E
EIASTR] . HRBESTAEXFEAL1 (R
TE—NF—A=-+=-HH)KEI12EZH
FoABEHR - N\FEFRA -

RZBE—NE—RA=+=RH &8 kH
TESERARAFZBZERAHEH A
HZFNEIE - ARAIB T —hF—
A+ =-—HAREEBTTAEXEALUE -

ARBEMRASECEERTR  AER
FENALEERTAZRE -

DR L RN S AR
FHARAEAZBEFELESE
B MERERERRRBZE—F-—NF
AAZ+ALEAEARYBERETA -

EBEEAR2F
—E-NFHRBRE

71



72

Other Information
Hth & B

The following are the changes in the information of
directors which are required to be disclosed pursuant to
Rule 13.51(2) and 13.51B of the Listing Rules:

With effect from 5 July 2019, Mr. Woo King Hang resigned
as an executive director of Bamboos Health Care Holdings
Limited (stock code: 2293) the securities of which is listed
on the Stock Exchange.

By order of the Board
Yang Dong
Chief Executive Officer and Executive Director

Hong Kong, 27 August 2019

As at the date of this report, the board of directors of the
Company comprises four executive directors, namely Mr. David
An (Chairman), Mr. Yang Dong, Ms. Liu zZhijun and Mr. Zhang
Lei and three independent non-executive directors, namely Mr. Li
Wai Keung, Mr. Chan Chun Wai, Tony and Mr. Woo King Hang.

website . www.hansenergy.com
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