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~in provision of
acilities and services for liquid petrochemical
products in south China. As used in this report, the terms of Hans,
Hans Energy, we and the Company may refer to Hans Energy Company
Limited or any one or more of its consolidated subsidiaries (“The
Group”).

Company Profile

The Group is a leading midstream player in providing integrated facilities
of jetties, storage tanks, warehousing and logistic services in south
China for petroleum, liquid chemicals and gas products, offering value-
added services in its own ports and storage tank farms. The Group
owns and operates three major facilities, namely Panyu Petrochemical
Terminal (“XHIT”), Panyu Solid Chemical warehouse and logistic centre
(“Solid Warehousing Centre”), and Dongzhou Petrochemical Terminal
(“DzZIT”).

Operation Performance Review
The lease out rates and cargo throughput of the two terminals during
the period were as follows:

XHIT

PMRAECE

Six months ended 30 June
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BEAA=tHLAEA

2017 2016 Change %
Operational statistics BERTEHT —E—tF TN
Liquid product terminal and HILERBEER
transshipment services EHRE
Number of vessels visited WEHFRBE
— domestic — i 544 342 +59.1 196 223 -12.1
— foreign — i 100 107 -6.5 49 64 -23.4
Number of trucks served to EhahsEs
pick up cargoes 5 21,797 17,651 +23.5 20,485 18,095 +13.2
Number of drums filled EREAE 17,355 24,459 -29.0 2,822 31 49,0032
Transshipment volume (metric & & £ (R )
ton)
— petrochemicals — A{tH 88,846 153,839 —42.2 2,559 496 +415.9
Terminal throughput (metric EEEMTE (AN
ton) 1,873,000 1,300,000 +44.1 1,235,000 1,321,000 -6.5
— port jetty throughput - EEAEHE 1,497,000 974,000 +53.7 738,000 860,000 -14.2
— loading station throughput —— RBEAAME 376,000 326,000 +15.3 497,000 461,000 +7.8
Storage services FER%
Lease out rate — oil and HEE — ARk 79.5% 54.6% +24.9 71.4% 84.7% -13.3
chemicals products {t T % points % points
ERat B
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Operation Performe Review (continued)

Operational statistics BERITET

Solid chemical warehousing services ERtImeERSE
Cargoes received (metric ton) KEE(AME)
Cargoes issued (metric ton) BES (/)

Floor area leased out (m? B HEE (5 K)
Leaseout rate i A &

Liquid Product Terminal Business

XHIT

The major operational indices achieved significant growth at XHIT during
the six months ended 30 June 2017. Port jetty throughput and loading
station throughput increased by 53.7% and 15.3% respectively. In line
with the growth of throughput volume, the number of domestic vessels
visited and the number of trucks served to pick up cargoes increased
accordingly by 59.1% and 23.5% respectively. By the end of last year,
the Company revamped its fuel oil tanks into light oil tanks to adapt to
the market transformation. In this connection, there were new clients
introduced to utilize our light oil storage tanks, while existing clients
continued to keep their storage volume growth that resulted in average
utilization rate of the oil tanks of 72.6% in the first half of 2017
compared with 42.4% in the first half of 2016. While the average
utilization rate of chemical tanks remained high at 97-98% during the
period, the total average lease out rate for both categories was 79.5% in
the first half of 2017, representing 24.9 percentage points higher than
that in the first half of the prior year.

fpHf ¥R & 2017 Interim Report
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2017 2016 Cha
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24,050 29,232 —17.7
23,625 30,609 -22.8
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trucks served
n throughput of 13.2% and 7.8%
the period, port jetty throughput and the total
ber of vessels visited (both domestic and foreign) dropped by
14.2%, 12.1% and 23.4%, respectively, as compared to the same period
of last year. In view of the sharp fall of international crude oil prices from
May to June 2017, oil blending customers in general adopted a wait-
and-see approach, which discouraged oil and petrochemical trading and
resulted in average utilization rate of storage tanks during the period
decreased from 84.7% to 71.4% on a half-year on half-year basis,
representing a drop of 13.3 percentage points. The Group will continue
to try its best to tap into market potentials and to expand its oil and
chemical storage volume.

Solid Chemical Warehousing Business

During the six months ended 30 June 2017, the average floor areas
leased out increased by 25.8% on a half-year on half-year basis. The
lease out rate was approximately 95.6% in the first half of 2017,
representing an increase of 19.5 percentage points over the same period
of 2016, which was mainly attributable to the leasing of a warehouse
used for storing goods of less dangerous categories with a floor area of
approximately 12,000 square metres to a client for its operation during
the period, accounting for approximately 37.5% of the overall leased out
floor area. In this connection, as the Solid Warehousing Centre has
been leased to and operated by this client, the cargoes received and
cargoes issued during the period reduced by 17.7% and 22.8%
respectively from the same period of last year.

HANS ENERGY COMPANY LIMITED (£ B #EFEBR A S
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EERDHEEEBENSS Rt BETFZEFE
188 SECREROZHREEREEENHAS
RIE A G A BR AL A 17.7% £ 22.8% ©
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RATIO
Operating financials
The Group’s reportable segments represent XHIT and DZIT. The
breakdown of revenues of XHIT and DZIT are as follows:

XHIT
NEAILE
Six months ended 2017
30 June —EF—+tF
HK$’000
THET
Storage and 717 K 83 4
transshipment income A 53,655 79.1 44,883
Port income 7B AU A 1,758 2.6 1,819
Solid chemical BT R
warehousing income B ERA 12,400 18.3 13,558
XHIT

The revenue from the provision of terminal, storage and transshipment
facilities for liquid products in XHIT was about HK$55.4 million during the
period, representing an increase of 18.6% compared to HK$46.7 million
of the same period of last year, which was in line with the higher
utilization of storage tanks and increase in a big margin in the terminal
throughput, despite the fact that the average unit storage rate
decreased slightly due to tough competitions.

The revenue from Solid Warehousing Centre for the period was
approximately HK$12.4 million, representing a decrease of 8.5% from
HK$13.6 million over the same period last year. Despite a significant
increase in leased average floor area during the period, the average unit
rate for warehouse storing goods of less dangerous categories declined,
offsetting the rental income generated from the increase in leased
average floor area. In addition, there was a drop in the handling fee
income for the period, causing a slight decrease in the overall revenue of
the Solid Warehousing Centre.

DzZIT

During the six months ended 30 June 2017, revenue from the provision
of terminal, storage and transshipment facilities for liquid products in
DZIT decreased from HK$50.1 million to HK$47.3 million, representing a
decrease of 5.4% over the same period of last year. The drop was
mainly attributable to the exchange effect on translation of its revenue in
relation to the depreciation of Renminbi (‘RMB”) during the period.

fpHf ¥R & 2017 Interim Report

=

AEBEOARESBANRALCERRMNELE

RACERRMAEZ R ABART :

DZIT
RMAatE
2017

—E—tF

HK$’000 HK$'000

FERT FET
74.5 46,348 97.9 48,817 97.5
3.0 1,006 2.1 1,255 25
225 NATER NATER NATER NATEAR
PR AEE

PRACESARREECEREE  FEARE
BREEB WAL RE5408 BT REFRBH
46708 BT ET118.6% - HEFFREAXREMER
AHEBRE AN REFFEERRFIHUME
Mo -

Bt B EFRLEARALR24088 T - REFRB
£91,3608 8 TR 1°8.5% + B A B A T 19 T 18 7
NEZEN EFREREERENERERNNRE
FHEBETYH BAHEHAETPYIEBEEMNZESK
A lesh - HAREBRARLD < EBEE(LRED
DA BT B e

BEMNEILE

BE_ZT—tFRXA=THILEXRER  RMALES
REREERZHEE TEAMEGREZIWARE
F [ H #95,0108 & TR > £4,7308 8 T 0 B
54% - KB IEARARBETARBDREANE
BEHRABEEKNELZE -

% B 6EE F BR 24 5] HANS ENERGY COMPANY LIMITED

7



8

er such circumstances, we have to adopt
nd flexible business strategy by stepping up our effort
in expanding new customers on one hand, while optimising the potential
exploring and efficiency enhancing work internally on the other hand, in
order to safeguard our business from poor economic conditions and a
weak market for a sustainable and stable development.

° Liquid Product Terminal Business

In the first half of 2017, the operation condition of XHIT showed
notable improvement as compared to the prior year. In addition to
the volume of two segments, namely, transshipment and drum
filling being less than the same period of last year, other
segments in loading volume of vessels and trucks as well as
cargo throughput have a significant increase over the same period
of previous year. Overall leaseout rate of the tanks also climbed to
almost 80%, with an improvement in operating income. In view of
the current situation, it appears that the decent operation
momentum may continue in the second half year. DZIT recorded a
slight decrease in the leaseout rate in the first half of 2017
affected by the economic conditions. However, total revenue
basically remained at the same level with last year due to the
increase in average unit price. It is expected that the operation of
DZIT will rebound in the second half year and the annual
operating income will exceed the level of last year. Besides, the
Company is in active discussion with potential customers in
relation to the use of the reserved land and surplus capacity of
the port in DZIT, thereby establishing cooperation in respect of
construction of new liquefied petroleum gas (“LPG”)/liquefied
natural gas (“LNG”) tanks and port facility transformation. The
project, if materialised, would vastly enhance the overall
effectiveness of DZIT.

o Solid Chemical Warehousing Business
In the second half of 2017, the solid chemical warehousing
business will continue to be stable and maintain its current
income level.

° Oils/LNG Retail business

The filling station (gasoline/diesel/LNG) jointly developed by our
Company and a domestic state-owned corporation located in
Guangzhou is expected to commence construction in the second
half of 2017. Upon completion, this project will bring a
considerable profit to the Company. The refined oils retail
business will be a new direction for our future business
development. In coming years, the Company is anticipated to form
new business segment through additional filing service station
operation by means of new construction/acquisition/joint venture
and cooperation with a view to maximise the benefit for the
Company.

HANS ENERGY COMPANY LIMITED (£ B #EFEBR A S
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FINANCIAL REVI

Revenue WA

Revenue less direct costs and operating g AR B B A A K
expenses KEEH

Profit/(loss) before interest and tax BRA B RBIBARF
(“EBIT/LBIT”) (&5 18)([EBIT/LBIT])

Loss attributable to equity shareholders of — ZN2 & i% 5= & 15 &5 18

the company

BRFE - FIB - TERE
4 A1 % 7 ([EBITDAL)

Earnings before interest, tax, depreciation
and amortisation (“EBITDA”)

Gross margin EF=E

Net loss margin FEER

Basic loss per share (HK cent) BREREEGEIWL
Diluted loss per share (HK cent) FREEEROEW

The Group’s financial performances continuously improved during the
period. For the six months ended 30 June 2017, the Group’s revenue
increased by 4.4% from HK$110.3 million to HK$115.2 million over the
same period of last year. The major reason was the revenue from oil
storage in XHIT increased by 61.0% from HK$12.9 million to HK$20.8
million that was driven by continuous improvements in leaseout rates
and the growth of port jetty throughput in XHIT during the period. For
the six months ended 30 June 2017, total costs were HK$81.4 million,
decreased by 11.8% from HK$92.3 million over the same period of prior
year. The decrease was mainly attributable to the lower depreciation
charges for the period due to the certain property, plant and equipment
have fully depreciated since the fourth quarter of 2016. In this
connection, the gross operating profits for the period significantly
increased by 87.6% from HK$18.0 million to HK$33.8 million and gross
margin improved from 16.3% in 2016 to 29.3% in 2017 on a half-year on
half-year basis. For the six months ended 30 June 2017, EBIT was
HK$7.7 million, significantly improved from LBIT of HK$11.7 million and
EBITDA increased from HK$46.7 million to HK$52.0 milion over the
same period of last year. The basic and diluted loss per share for the
period decreased from 1.18 Hong Kong cent to 0.36 Hong Kong cent on
a half-year on half-year basis. This is a positive indicator that reflects our
improving business.

fpHf ¥R & 2017 Interim Report

Six months Six months
ended ended
30 June 2017 30 June 2016  Changes
BE-Z—+t#&F
ANB=+H 7
1IE 75 {8 A 1E7]1E A
HK$’000 HK$’000
FET FE T
115,167 110,332 +4.4
33,757 17,996 +87.6
7,717 (11,665) -166.2
(13,615) (43,949) -69.0
51,990 46,651 +11.4
29.3% 16.3% +79.8
(11.8%) (42.0%) -71.9
(0.36) (1.18) -69.5
(0.36) (1.18) -69.5
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lar, RMB and

roup’s current ratio was 0.98 as at 30 June 2017 (31 December
2016: 1.02). The Group’s gearing ratio (defined as total liabilities to total
assets) as at 30 June 2017 was 101.2% (31 December 2016: 100.5%).
The higher ratio indicated the higher degree of leverage of the Group.
The Group will actively consider various financing methods to improve
our existing financial position and reduce the degree of leverage of the
Group.

Financial resources

During the six months ended 30 June 2017, the Group met its working
capital requirement principally from its business operation. The Group
has been taking various initiatives to improve the Group’s operating cash
flows to cope with future daily operation and future repayment of bank
loans. Due attention will be paid to the capital and debt markets as well
as the latest developments of the Group in order to ensure the efficient
use of financial resources.

Finance costs

The Group had outstanding bank loans and other borrowings of HK$982
million as at 30 June 2017 (31 December 2016: HK$980 million). During
the six months ended 30 June 2017, the finance cost charged to profit
or loss was approximately HK$23.5 million (2016: HK$30.4 million).

Taxation

The Group sustained a loss for Hong Kong Profits Tax purposes for the
period. The applicable tax rate of the Group’s PRC subsidiaries for the
period ended 30 June 2017 was 25% (2016: 25%).

HANS ENERGY COMPANY LIMITED (£ B #EFEBR A S
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he Group’s cash and cash equivalents are held predomi ong
Kong dollar, RMB and US dollar. Operating outgoings incurred by the
Group’s subsidiary in the PRC are mainly denominated in RMB, which

rEBEZHE R

XA o NEE R

R XEAARBURIUNE - BEEER
EXERAA YRSBARAITETA

usually receives revenue in RMB as well. Management is of the opinion
that the Group’s exposure to foreign exchange rate risks is not

significant, and hedging by means of derivative instruments is

considered unnecessary.

As the exchange rate of RMB appreciated as compared to the year
ended 31 December 2016, the Group incurred an exchange gain of
HK$5.3 million (2016: exchange loss of HK$4.6 million) on translation of
financial statements of its PRC subsidiaries.

Charge on group assets
The Group has provided the lender with certain of the Group’s fixed
assets as collaterals for the banking facilities granted.

Capital commitment

At 30 June 2017, the Group had capital expenditure contracted for but
not provided in the interim financial report in respect of terminal
development and acquisition of port and storage facilities amounted to
HK$17 million (31 December 2016: HK$17 million).

At 30 June 2017, the Group had capital expenditure not contracted for
but approved by the board and not provided in the interim financial
report in respect of terminal development and acquisition of port and
storage facilities amounted to approximately HK$135 million (31
December 2016: HK$131 million).

Contingent liabilities
At 30 June 2017, the Group has no material contingent liabilities.

Employees and remuneration policy

The Group had a workforce of approximately 460 people (31 December
2016: 470). Salaries of employees are maintained at competitive level
with reference to the relevant market and are performance driven.

Interim dividend

The directors do not recommend any interim dividend for the six months
ended 30 June 2017 (2016: Nil).
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and its subsidiaries (together the
017 and the related consolidated income

. statement of comprehensive income and statement of
changes in equity and condensed consolidated cash flow statement for
the six month period then ended and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of an interim financial report to be
in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34, Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants. The directors are
responsible for the preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagement 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the Hong
Kong Institute of Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial report as at 30 June 2017 is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.
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the interim financial report which describes that the Grou

to repay bank loans and interest totalling HK$108,890,000 within one
year and that the Group’s ability to meet these liquidity requirements
depends on its ability to generate sufficient net cash inflows from future
operations and/or other sources. These facts and circumstances indicate
the existence of material uncertainties which may cast significant doubt
on the Group’s ability to continue as a going concern.

The interim financial report has been prepared on a going concern
basis, the validity of which is dependent on the Group’s ability to
generate sufficient cash flows from future operations and/or other
sources to meet its liquidity commitments. Further details are set out in
note 1. The interim financial report does not include any adjustments
that would result should the Group be unable to continue to operate as
a going concern.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

29 August 2017
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Six months ended 30 June
BEZEAA=1+HLAEA

2017
—E2—tF
$°000
T
Revenue [N 3 115,167 110,332
Direct costs and operating expenses BEERARKEER (81,410) (92,336)
33,757 17,996
Other income H bW a 4 2,507 1,303
Administrative expenses TR E R (28,547) (30,964)
Profit/(loss) from operations LERF(EBER) 7,717 (11,665)
Finance costs B 75 B AN 5(a) (23,505) (30,4083)
Loss before taxation BB AT E B 5 (15,788) (42,068)
Income tax Frig st 6 2,116 (4,313)
Loss for the period HABE (13,672) (46,381)
Attributable to: FEAL
Equity shareholders of the Company NN (13,615) (43,949)
Non-controlling interests JEERER (57) (2,432)
Loss for the period B E 18 (13,672) (46,381)
Loss per share BRER 7
Basic AR (0.36 centfl) (1.18 centfil)
Diluted s (0.36 centfl) (1.18 centfil)

The notes on pages 20 to 32 form part of this interim financial report.
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Six months ended 30 June
BEZEAA=1+HLAEA

2017
—E2—tF
$’°000
T
Loss for the period HABIE (13,672) (46,381)
Other comprehensive income for the period: HAHMEZEm K :
ltem that may be reclassified subsequently to HEMgEETN N EERAE
consolidated income statement: =mEHIER :
— Exchange differences on translation of financial — BREMBARMBEHRE
statements of subsidiaries ZIEN ER 5,341 (4,569)
Total comprehensive income for the period HAZEKEEAE (8,331) (50,950)
Attributable to: PEAG
Equity shareholders of the Company NN S (8,756) (48,153)
Non-controlling interests FEPE AR = 425 (2,797)
Total comprehensive income for the period HAZEKEEAE (8,331) (50,950)

The notes on pages 20 to 32 form part of this interim financial report. £

&P
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At 30 June
2017

R=Z2—+tF
A~NA=t+8H
$°000

Fi

At 31 December

Non-current assets EREBEE
Property, plant and equipment YE - BB &R 928,211 938,981
Interests in land held for own use under BESCEHERSEERZ
operating leases T+ b = 225,415 221,861
Prepayments SO 8,688 9,679
Intangible assets | AE 1,821 1,900
Deferred tax asset EERIEEE 8,095 6,023
1,172,230 1,178,444
Current assets REBEE
Interests in land held for own use under BELEHEFRIEERAZ
operating leases TR 6,494 6,301
Consumable parts SEFE 14,016 13,497
Trade and other receivables B 5K EH M EWRE 67,558 66,806
Cash and cash equivalents BekReFEIER 26,656 22,235
114,724 108,839
Current liabilities FBaE
Other payables and accruals HEMENRBEKIRER 54,374 50,308
Bank loans RITE N 62,219 55,897
116,593 106,205
Net current (liabilities)/assets RE(aE)  BEEFME (1,869) 2,634
Total assets less current liabilities MEERABER 1,170,361

1,181,078

HANS ENERGY COMPANY LIMITED # BEEEFR AT
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At 30 June At 31 December

2017 2016
R=-ZB—tF T—RF
NA=+H
$’000 $'000
T T
Non-current liabilities kRBEE
Deferred tax liabilities REFIBEBE 3,805 3,952
Bank loans RITER 9 919,464 924,536
Amounts due to related parties & ) B B 5 2B 10 261,922 259,089
1,185,191 1,187,577
NET LIABILITIES aEEE (14,830) (6,499)
CAPITAL AND RESERVES EXRFEE
Share capital & 7R 373,264 373,264
Reserves & (404,248) (395,492)
Total deficit attributable to equity RN TR R OE L 4 A
shareholders of the Company (30,984) (22,228)
Non-controlling interests FEERER 16,154 15,729
TOTAL DEFICIT o8 4 (14,830 (6,499)

Approved and authorised for issue by the board of directors on 29 WZZ—+FNA-Zt+hBEESZTEeH EREET

August 2017. % o
Yang Dong Zhang Lei
BE RE
Executive Director Executive Director
HITEFE HiTEE
The notes on pages 20 to 32 form part of this interim financial report. N
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Attributable to equity shareholders of the Company

ARARREGES
Non- Total
Share Share  Special Translation Statutory Capital Accumulated controlling (deficit)/
capital premium reserve reserve reserve  reserve losses Total interests equity
X
RE ROEE HEGEE ERRE ZERE ZLRE RiEE FERES L $:
$°000 $°000 $°000 $°000 $°000 $°000 $°000 $°000
Fr T T Tr T T T T T
Balance at 1 January 2016 R-B-AE-A—-Az#H 373264 710477  (251,428) 100,182 31,947 469 (899,696) 65,215 20,564 85,779
Changes in equity for the six months BE-B-A"EXA=TAL
ended 30 June 2016: AMEAZEERE:
Loss for the period HAER - - - - - - (43,949) (43,949 (2,432) (46,381)
Other comprehensive income Hi2EKE - - - (4,204) = - = (4,204) (365) (4,569)
Total comprehensive income 2EMREE — — - (4,204) - - (43,949) (48,153) (2,797) (50,950)
Redemption of convertible bonds BEETRRES N - - - - (469) - (469) - (469)
Balance at 30 June 2016 and R=B-X"EXA=THK
1 July 2016 “B-XELA-Az&H% 373,264 710,477 (251,428) 95,978 31,947 - (943,645) 16,593 17,767 34,360
Changes in equity for the six months BE-Z2-"E1+=8
ended 31 December 2016: E+-ALXEBAZ
BE28:
Loss for the period BnEE - - = = = = (31,662 (31,662 (1265 (32,927)
Other comprehensive income Hit2EKa = - - (7,159) - - - (7.159) (779) (7,932
Total comprehensive income FEKEHE - - - (7,159) - - (31,662)  (38,821) (2,038) (40,859)
Balance at 31 December 2016 and R=B-xF+=A=t+-8
1 January 2017 R=2-tF-f-HZ
F4:] 373,264 710,477 (251,428) 88,819 31,947 = (975,307)  (22,228) 15,729 (6,499)
Changes in equity for the six months BE-B-—tFXRAZTAL
ended 30 June 2017: AMEAZRERE:
Loss for the period BRER = = = = = = (13,615  (13,615) (57) (13,672)
Other comprehensive income Ef2EKE = = = 4,859 = = = 4,859 482 5,34
Total comprehensive income FEKEHE = = = 4,859 = = (13,615  (8,756) 425 (8,331)
Balance at 30 June 2017 R=B-tEXA=t+H2
13 373,264 710,477 (251428) 93678 81,947 - (988,922)  (30,984) 16,154  (14,830)
The notes on pages 20 to 32 form part of this interim financial report. (RN E20B ERE M T AENATHM B RE 2 —
o e
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Six months ended 30 June
BEZEANA=tHLAEAR
2017
—E—+tF
$°000
T

Operating activities EETH
Net cash generated from operating activities EETHFMERESFHR 59,241 41,037
Investment activities RETED :
Payment for purchase of property, plant and BEWE BEERRHEZ
equipment 3 (2,264) (10,208)

Other cash flows arising from investing activities BWEFRHELEZHM

BEamE 103 65
Net cash used in investing activities RETHFARSFE (2,161) (10,138)
Financing activities REED -
Interest paid 211 8 (23,598) (30,829)
Advances from a related party — B 2 2 HIE 5,442 38,000
Repayment to a related party EE— @My 23R8 (5,655) =
Repayment of bank loan EERITER (28,274) —
Repayment of convertible bonds EEr Bk ES - (50,000)
Net cash used in financing activities RETBHFARSFE (52,085) (42,829)
Net increase/(decrease) in cash and cash ReRBASEEBBAEM

equivalents (RD) B8 4,995 (11,930)

Cash and cash equivalents at 1 January R—A—BZHRER

RE%EEHE 22,235 52,703
Effect of foreign exchange rate changes NEERBEH 2HE (574) 487
Cash and cash equivalents at 30 June RARA=tHZERER

RE%EEHE 26,656 41,260

77

The notes on pages 20 to 32 form part of this interim financial report. £

&P
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pliance with Hong Kong Accounting
S”) 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”). It
was authorised for issue on 29 August 2017.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2016 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2017 annual financial statements.
Details of any changes in accounting policies are set out in note
2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial position
and performance of the Group since the 2016 annual financial
statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
HKICPA. KPMG’s independent review report to the Board of
Directors is included on pages 12 and 13.
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comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that financial
year but is derived from those financial statements. In the
auditors’ report dated 28 March 2017, the auditors expressed an
unqualified opinion on those financial statements but included a
section which drew attention to material uncertainties relating to
the Group’s ability to continue as a going concern.

Material uncertainties related to going concern
As at 30 June 2017, the Group had net current liabilities of
$1,869,000, net liabilities of $14,830,000 and incurred net loss of
$13,672,000 during the six months ended 30 June 2017. The
Group is committed to incur non-operating cash outflows of
$108,890,000 within one year, being (i) repayment of bank loans
of $31,109,000 in December 2017 and $31,110,000 in June 2018;
and (i) payment of interest of $46,671,000. The Group will be
unable to repay these bank loans and interest in full when they fall
due unless it is able to generate sufficient net cash inflows from
its operations and/or other sources, since as at 30 June 2017, the
Group only had cash and cash equivalents of $26,656,000.

The directors have been taking various initiatives to improve the
Group’s operating cash flows, which include:

- implementing various strategies to improve the Group’s
storage, warehousing and transshipment income to
generate additional operating cash inflows;

- putting extra efforts on the collection of trade debtors to
improve the debtors turnover days; and

- actively and regularly reviewing its capital structure and
sourcing additional capital by issuing bonds or new shares,
where appropriate.

As part of its going concern assessment, the Group has carried
out a review of its cash flow forecast and concluded that material
uncertainties exist regarding the Group’s ability to successfully
implement the above initiatives and therefore the achievability of
the forecast.

FHASR & 2017 Interim Report
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its assets and discharge its liabilities in
course of business.

Based on the directors’ intentions and the cash flow forecast
mentioned above, the directors are of the opinion that it is
appropriate to prepare the Group’s interim financial report for the
six months ended 30 June 2017 on a going concern basis.
Should the Group not be able to continue to operate as a going
concern, adjustments would have to be made to write down the
value of assets to their recoverable amounts, to provide for further
liabilities which might arise and to reclassify non-current assets
and non-current liabilities as current assets and current liabilities
respectively. The effect of these adjustments has not been
reflected in this interim financial report.

CHANGES IN ACCOUNTING POLICIES
The HKICPA has issued several amendments to HKFRSs that are
first effective for the current accounting period of the Group. None
of these developments has had a material effect on how the
Group’s results and financial position for the current or prior
periods have been prepared or presented in this interim financial
report.

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

SEGMENT REPORTING

The Group manages its businesses by entities, which are
organised by geography. In a manner consistent with the way in
which information is reported internally to the Group’s most senior
executive management for the purposes of resource allocation
and performance assessment, the Group has identified the
following two reportable segments. No operating segments have
been aggregated to form the following reportable segments:

— Xiao Hu Island Terminal (“XHIT”): this segment represents the
Group’s provision of terminal, transhipment, warehousing
and storage activities carried out in Panyu, the People’s
Republic of China (“PRC”).

- Dongzhou International Terminal (“DZIT”): this segment
represents the Group’s provision of terminal, transhipment
and storage activities carried out in Dongguan, the PRC.
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executive management monitors
liabilities attributable to each reportable segment on the
following bases:

Segment assets include all tangible, intangible assets and
current assets with the exception of investments in
subsidiaries and other corporate assets. Segment liabilities
include other payables and accruals attributable to the
individual segments, and bank borrowings managed directly
by the segments.

Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by those
segments and the expenses incurred by those segments or
which otherwise arise from the depreciation or amortisation
of assets attributable to those segments.

The measure used for reporting segment profit/(loss) is
“profit/(loss) before taxation” i.e. “adjusted earnings/(losses)
before taxes”. To arrive at “profit/(loss) before taxation”, the
Group’s earnings/(losses) are further adjusted for items not
specifically attributed to individual segments, such as head
office or corporate administration costs.

FRER$R 45 2017 Interim Report
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ql"!! I REPORTING (continuea) 3 oH/ER

(a) Segment results, assets and liabilities (@) 2BXEBE EERAE
(Continued) (&
Information regarding the Group’s reportable segments HE_ZT—+tFA=THEZZ—~F
provided to the Group’s most senior executive management ANAZTHIEARER  BERARHTAEE
for the purposes of resource allocation and assessment of EREBTHEEABUNSEERKRTE
segment performance for the six months ended 30 June DEMRBE 2 AEBE A HE H HE T
2017 and 2016 is set out below: NI
XHIT DzZIT Total
PREE RNALLE @i
For the six months ended
30 June 2017 2016 2017 2017
BEAASHALARA “E-tf -B-AF -B-tF -2 —E-tf
$'000 $'000 $000 $°000
5 7 5 f 5
Reportable segment AHRE D BRA
revenue 67,813 60,260 47,354 50,072 115,167 110,332
Reportable segment AR E D WA A
profit/(loss) before A/ (E8)
taxation 22,089 17,406 (24,514) (42,932) (2,425) (25,526)
XHIT DZIT Total
MRRILE ENALE a5t
At At At At At At
30 June 31 December 30 June 31 December 30 June 31 December
2017 2016 2017 2017
R-ZB-t&F A N4 R-ZB-tF R § R-B—tF
~A=tH ~A=1A ~A=tH
$000 ' $000 ' $000
T T T T
Reportable segment assets ARESHEE 1,261,625 1,236,858 940,802 944,885 2,202,427 2,181,743
Reportable segment liabilities UHEHIHEE 1,096,741 1,098,422 944,483 924,265 2,041,224 2,022,687
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3 SEGMENT REPORTING (continued)
Reconciliations of reportable segment
revenues and loss before taxation

Revenue

Reportable segment revenue

AR E D E A

2017

—E—iE
$’000
Fr

115,167

AHEDHBRARRBATERZ

Six months ended 30 June
BZEANA=1THLAKMAA

110,332

Consolidated revenue

115,167

110,332

Loss

Reportable segment loss before taxation
Unallocated other income/(expenses)

Unallocated head office and
corporate expenses

WE D MBI ATEE
Yezk /(F3)

(2,425)
653

(14,016)

(25,526)
213)

(16,329)

Consolidated loss before taxation

(15,788)

(42,068)

4 OTHER INCOME

Hftb W 58

Six months ended 30 June
BEARA=1+HLAEAR

2017

—E—+tF

$’000

Fr
Interest income 103 130

Loss on disposal of property, HEWE BEK

plant and equipment (4) (719)
Net foreign exchange (loss)/gain X (8 s H5E (478) 672
2,886 1,220
2,507 1,303

fpHf ¥R & 2017 Interim Report
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SINBR N 5 BIRIRERR

Six months ended 30 June

BEANA=tRHIEAEA
2017

—E—iF
$’000
T

(a) Finance costs (@) BHBERE
Interest on bank loans RITERF R 23,505 28,233
Interest on convertible bonds AR EHF B — 2,170
23,505 30,403
(b) Staff costs* (b) BIZE*
Contributions to defined contribution [ € B8t 5B K AT
retirement plan EH Z 3K 1,681 1,377
Salaries, wages and other benefits - TEREMEF 29,178 25,668
Total staff costs BT AR 30,859 27,045
(c) Other items (c) HtEEH
Depreciation and amortisation EREHE 44,273 58,316
Operating lease charges on properties* MENKETHER R 2,531 2,111

* Staff costs include $900,000 (six months ended 30 June 2016:

$900,000) relating to operating lease charges on properties,
which amount is also included in the respective total amount

disclosed separately above.
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Six months ended 30 June
BEAA=1+HLAEA

2017
—E—iF
$’000
T
Deferred tax — origination and RIERIE — GREEZEZ
reversal of temporary differences B K [ 2,116 (4,313)
Notes: Bt 5

(i) No Hong Kong Profits Tax was provided for the six months
ended 30 June 2017 as the Group sustained a loss for Hong
Kong Profits Tax purposes for the period (six months ended 30
June 2016: Nil).

(if) The estimated annual effective rate of taxation of the PRC
subsidiaries for the six months ended 30 June 2017 and 2016
was 25%.

At 30 June 2017, temporary differences relating to the
undistributed profits of the Group’s PRC subsidiaries amounted
to $187,482,000 (31 December 2016: $170,922,000). Deferred
tax liabilities of $9,374,000 (31 December 2016: $8,546,000)
have not been recognised in respect of the tax that would be
payable on distribution of these retained profits as the
Company controls the dividend policy of these subsidiaries and
it has been determined that it is probable that the profits will
not be distributed in the foreseeable future.

7 LOSS PER SHARE

The calculation of basic and diluted loss per share is based on
the loss attributable to ordinary equity shareholders of the
Company of $13,615,000 (six months ended 30 June 2016:
$43,949,000) and the weighted average of 3,732,638,000 ordinary
shares (six months ended 30 June 2016: 3,732,638,000 ordinary
shares) in issue during the interim period.

The diluted loss per share is the same as the basic loss per share

as there were no dilutive potential ordinary shares in existence
during the six months ended 30 June 2017 and 2016.
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o ebtors

I e and other receivables), based on the

e date and net of allowance for doubtful debts, is as
follows:

L MIE
NEER  REZZAHAREMGBRERES
2B ZRBHEGIA R S R E At 8 4518 1)
B DT

At 30 June At 31 December

2017

R-ZFE—tF

ANA=t1H

$’000

Fr
Within 1 month —@AA 19,775 18,811
Over 1 month but within 2 months — {8 A A EERIE AR 901 3,583
Over 2 months but within 3 months MIERAAEE=EARN 211 180
Over 3 months =EAKE 39,683 38,590

Trade debtors, net of allowance B REKHIE

for doubtful debts (BB REERER) 60,570 61,164
Prepayment and other receivables T8 A ) I8 K H b & U 5118 6,988 5,642
67,558 66,806

Subject to negotiation, credit is generally only available to major
customers with well-established trading records. The Group allows
an average credit period of 30 days to its trade customers.

At 30 June 2017, receivables that were past due over 3 months
mainly represents an amount of $39,451,000 (31 December 2016:
$38,277,000) due from a customer that was in financial difficulty.
To reclaim the trade debtor, the Group filed an application to the
court in the PRC and the court granted the Group a lien on the
customer’s goods stored at the storage facilities of the Group.
Subsequently, the goods were sold by the court through an
auction. Since certain legal cases relating to the customer were
still ongoing as at 30 June 2017, the proceeds from the auction
were still under the custody of the court. In connection with this
case, the Group has obtained a PRC legal opinion and was
advised that the Group has the first priority to receive the
proceeds over other creditors of the customer. Based on the
foregoing, the directors have reviewed the recoverability of the
amount due from the customer as at 30 June 2017 and no
impairment loss was recognised in this regard.

HANS ENERGY COMPANY LIMITED # BEEEFR AT

BFAsk@ERmE REHA-—RERTAERY
RHRB|ZETETEP - AEEKE TEP FH30
RZBRE -

R-ZT—tF X A=+A BHPBB=@AN
OB S EWFIE - 35 EK—4% % 39,451,000
(=T —RF+=A=+—H:38,277,0007T)
ZRBEPHBAMBERE - BTREE S EWK
B ARARIBEAFRBEERZREE - BERE
REFPERAEEEENEYRAAERE LA
EE-HE ZERUABEIALEER - AR
FZZT—+tFAA=1+H BREERFHNZE
BERNERE  HEMSREBNHEEEE -
LARGIME AEECEFEEZEER R
AAERZERT PO HAERE ARG KRG Z
EMERE R EXFM  EFRANR-ZT—
+tFARNAZTBERZSE TP ZIER A U E 8
- B RABWIEREERE -
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TRADE AND

(Continued)

Apart from the above, receivables that were past due but not
impaired relate to a number of independent customers that have
good track record with the Group. Based on past experience,
management believes that no impairment allowance is necessary
in respect of these balances as there has not been a significant
change in credit quality and these balances are considered fully
recoverable. The Group does not hold any collateral over these
balances.

BANK LOANS

(a)

As at 30 June 2017, the bank loans were
repayable as follows:

B ESCArAt sl - B i B AR OB E HY 8 YR IR
BEBUTPER WERAAKEAFRIFR
Sk o  RBBELR ANEEERLEY
REXEY ARRBHEHRAZREE - &
BEERGEARZSHERERERE - A5&H
W Ept % F BT AEAERR -

RITEM
() R=B—tFXA=+H R

EXARTIIMEERE:

At 30 June At 31 December

2017 2016
R-B—tF R-FE— A&

ANA=t+8H +-A=+—H
$°000 $'000
T Fx

RITER(FEM)

Bank loans (secured)

(b)

Within 1 year or on demand R—F AN EERKE 62,219 55,897
After 1 year but within 2 years —FREWFEA 62,219 62,605
After 2 years but within 5 years RERERER 474,711 432,643
After 5 years hF% 382,534 429,288
919,464 924,536 )
981,683 980,433

At 30 June 2017, the Group had banking facilities totalling
$981,683,000 (31 December 2016: $980,433,000), which
were secured by certain of the Group’s property, plant and
equipment with net book value of $714,394,000 as at 30
June 2017 (31 December 2016: $723,281,000) and interests
in land held for own use under operating leases with net
book value of $219,479,000 (31 December 2016:
$215,650,000). The banking facilities were utilised to the
extent of $981,683,000 as at 30 June 2017 (31 December
2016: $980,433,000).
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directors do not recommend any interim dividend for the six

months ended 30 June 2017 (2016: Nil).

12 COMMITMENTS

(a)

Capital commitments
At 30 June 2017, the Group had capital expenditure
contracted for but not provided in the interim financial
report in respect of terminal development and acquisition of
port and storage facilities amounted to $17 million (31
December 2016: $17 million).

At 30 June 2017, the Group had capital expenditure not
contracted for but approved by the board and not provided
in the interim financial report in respect of terminal
development and acquisition of port and storage facilities
amounted to approximately $135 million (31 December
2016: $131 million).

HANS ENERGY COMPANY LIMITED (£ B #EFEBR A S

11 RE

EETREHRBE-_T—LFRA=ZTHLR

8 AR ERPEHRE(ZT—RF &)

12 &I
(a)

B EYE

R-E—+FRNA=1H AEERZERE
WHEEBEBOMEFREMIELSE]
HERRFPPHHEREBEZELAX
AEBITER(ZE—ANE+-_A=1+
—B:017{8T)

M-E—+FXNA=1H AEERZERE
BHELBESOMETEREMIELDRET
NEREESHEBRNPYPHERE
BEZEARTAENAISBEL(ZE
—RNFE+ZA=+—HB:1.318L) °
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12 COMMITMENTS (Contin[ze?i)

Operating lease arrangement
The Group as lessee

At the balance sheet date, the Group had commitments for

future minimum lease payments under non-cancellable
operating leases in respect of certain properties, which fall
due as follows:

= (%)

mEEE R
AEEFEBEBA
REEE AEERETTRBE2ET
MEGEBARAINZ AR RERSE
BEMAEANT

At 30 June At 31 December

2017 2016
R-Z2—+F —F—REF
ANA=1H +=-A=+—8H
$’000 $°000
T T
Within one year —F R 5,060 5,244
After one year but within five years —FHRERFA 3,959 7,109
More than five years BRAT 849 128
9,868 12,481

The Group as lessor FrEFEBLHBA

The Group leases out certain dock and storage facilities
under operation leases.

Rental and storage income earned during the six months
ended 30 June 2017 was approximately $112 million (six
months ended 30 June 2016: $107 million).

At the balance sheet date, the Group’s total future minimum
lease payments under non-cancellable operating leases are
receivable as follows:

AEEREEERELRETHEARS
R -

HE-Z—+F~A=+tRHIL~EARNFR
BEzHeREFRALNABLI2E T (B
E-FB-XEXNA=+THIENEAR:1.07
Br) e

REER  AEBEREAATHEZEE
HERERZRARZEESERENAT:

At 30 June At 31 December

2017 2016

R=ZB—t& R=T—X

AA=+H +=—A=+—8

$’000 $'000

T T

Within one year —F R 48,088 28,864
After one year but within five years —FHRERFA 27,490 19,899
More than five years HBiEAF 27,459 31,174
103,037 79,937
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B EARA 75 i B A BB D 4R BR 2 X5 R AEFR SN
al report, the Group entered into the following AREBEBBABEUATEARS:
erial related party transactions:

Key management personnel remuneration FTEEEBAEHS
Remuneration for key management personnel in form of salaries, FTETBABNAEH - EMZA RBHELR
other allowances, discretionary bonuses and retirement scheme RARFTEERERNERZB W T :

contribution is as follows:

Six months ended 30 June
BEANA=THLAKEA
2017

—Z—+tF

$’000

T
Short-term employee benefits HEEBRET 3,968 3,234
Post-employment benefits BB EERN 81 69

4,049 3,303
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REVIEW OF THE INTERI RT

The Group’s interim report for the six months ended 30 June 2017 has
not been audited but has been reviewed by the Audit Committee and
auditors of the Company, KPMG.

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2017, the interests and short positions of directors of the
Company and their associates in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO”))
which have been notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and
8 of Part XV of the SFO, or which were recorded in the register required
to be kept pursuant to Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) were as follows:

Ordinary shares of HK$0.10 each of the Company

Number of shares

igrig =]

Long

Name of director Positions

Capacity
EEpnE = #a

Mr. David An* Beneﬁciary of a trust 2,548,203,980

BELE EEEHEA Note Fff &£
Beneﬁolal owner 218,390,000
EmEAA

Note: The shares are held directly as to 209,773,980 shares by Extreme Wise
Investments Ltd (“Extreme Wise”) and 2,338,430,000 shares by Vand
Petro-Chemicals (BVI) Company Ltd (“Vand Petro-Chemicals”). Both
companies are wholly-owned by Julius Baer Family Office & Trust Ltd
(“Julius Baer”) which is the trustee of a trust and Mr. David An is one
of the eligible beneficiaries. By virtue of SFO, Mr. David An is deemed
to be interested in the 2,548,203,980 shares.

Mr. David An is an executive director and the Chairman of the Company.

Save as disclosed above, as at 30 June 2017, none of the directors of the
Company and their associates had any interest or short positions in the
shares, underlying shares or debentures of the Company or any of its
associated corporations which had to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO or
which were required, pursuant to Section 352 of the SFO, to be entered in
the register referred to therein or which were required, pursuant to the
Model Code, to be notified to the Company and the Stock Exchange.
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Approximate percentage to the
issued share capital of the Company

HARREBITREZ
BABEDL
Short Long Short
positions Positions positions
) #a KB
Nil 68.27% Nil %%
Nil 4% 5.85% Nil %

MiaE: % % R 1 9 5209,773,9800% B Extreme Wise
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are option scheme on page 35, at no time during the
period was the Company or any of its subsidiaries a party to any
arrangements to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debts securities
(including debentures) of, the Company or any other body corporate and
none of the directors, their spouses or children under the age of 18,
had any rights to subscribe for securities of the Company, or had
exercised any such rights.

DIRECTORS’ INTEREST IN CONTRACTS

There were no contracts of significance to which the Company, or any of
its subsidiaries was a party and in which a director of the Company had
a material interest, whether directly and indirectly, subsisting at the end
of the period or at any time during the period.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARE
CAPITAL OF THE COMPANY

As at 30 June 2017, shareholders (other than directors of the Company)
who had interests and short positions in the shares and underlying
shares of the Company which have been disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by the Company
under Section 336 of the SFO were as follows:

Ordinary shares of HK$0.10 each of the Company

Number of shares

R B E

Long

Positions

wAE

Name of shareholder

BR&B

Mr. David An &% 4 (Note K& 1) 2,766,593,980
Julius Baer (Note M &t 1) 2,5648,2083,980
Vand Petro-Chemicals (Note Fff&E 1) 2,338,430,000
Dubai World Corporation (Note Fff zF 2) 370,000,000
Extreme Wise (Note Fff3E 1) 209,773,980

HANS ENERGY COMPANY LIMITED £ BREFEBHR A

= 5 1 R 2 A

Br# N B85 2 fE AR RT 8IS - AR R S B ALK B
N E N B AE A R AT ST R B - ARA AR
EERBBARDAIREMEMER 2 RO REHBE

% (R I BB ) R F - ﬁ%%~ﬁ%ﬁiwﬁ%?
235 MERRBAATNESZ EAER - RO
{8 4 2 S5 AR o

EEaNP RS

AN B 3 B AT fa] Fi 88 22 B B 4 BTS2 HR AR SR N AE £
KEEYMARRESAFERIEAREARELESR
BH -

FERRREAQRAREHRZEHER
KR

75(‘:2 tFRNA=ZTHE BRI EBEARRESR)
RARBBROEBERO S  EEREBEEFLHPER
PIEXVEE2R FI3N W2 1R - EAARNDAIREZE

KRB RETHRARBAREEFLPEERIE

= RORA
SBBRMEGEZELMAZEZ R ABMT

AR EREEIIOETZEER

Approximate percentage to the
issued share capital of
the Company

EARRERTRAEAZ

BMABDEE

Short Long Short
positions Positions positions
KB ®aE KB

Nil % 7412% Nil 4%

Nil % 68.27% Nil 4%

Nil % 62.65% Nil 4%

Nil % 9.91% Nil 4%

Nil % 5.62% Nil 4%
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personally, as 209,773,980 shares by Extreme Wise and

2,338,430,000 shares by Vand Petro-Chemicals. Both companies are

wholly-owned by Julius Baer which is the trustee of a trust and Mr.
David An is one of the eligible beneficiaries. By virtue of the SFO, Mr.
David An is deemed to be interested in the 2,766,593,980 shares. Mr.
David An is a director of Extreme Wise, Vand Petro-Chemicals and the
Company.

2. The shares are held directly by Pony HK World, indirectly wholly-owned
by Dubai World Corporation. Subsequent to the balance sheet date,
the number of shares in long position held directly by Pony HK World
were 333,048,000 shares, representing 8.92% to the issued share
capital of the Company.

Save as disclosed above, as at 30 June 2017, the Company has not
been notified by any persons (other than directors or the chief executive
of the Company) who had interests or short positions in the shares or
underlying shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

EQUITY-LINKED AGREEMENTS

Share Option Scheme

Pursuant to an ordinary resolution passed on 28 December 2012, the
Company adopted a share option scheme (the “Share Option Scheme”).
The scheme remains in force for a period of 10 years from adoption of
such scheme and expires on 27 December 2022.

Under the Share Option Scheme, the board of directors of the Company
(the “directors”) may at their discretion grant options to any eligible
participant including any employee, director, consultant, advisor, agent,
business affiliate, business partner, joint venture partner, strategic
partner, or any supplier or provider of goods or services to the
Company or any subsidiaries of the Company as may be determined by
the directors from time to time to subscribe for the shares of the
Company.

As at the reporting date, the maximum number of shares in respect to
which options may be granted under the scheme is 373,263,300
shares, being 10 per cent of the issued share capital of the Company.
No share option was granted to or exercised by any of the directors and
senior management during the period ended 30 June 2017 (2016: Nil)
and no share option was outstanding under the scheme as at 1
January 2017 and 30 June 2017 (1 January 2016 and 30 June 2016:
Nil).
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(b)

iance with the Corporate Governance

Code and Corporate Governance Report

The Company’s corporate governance practices are based on the
principles and the code provisions (“Code Provisions”) set out in
the Corporate Governance Code (‘CG Code”) contained in
Appendix 14 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (“Stock Exchange”)
(“Listing Rules”). The Company has complied with the CG Code
except for the deviations from Code Provisions A.4.1 and E.1.2 as
disclosed in 2016 annual report.

The Company regularly reviews its corporate governance practices
to ensure that these continue to meet the requirements of the CG
Code.

Compliance with the Model Code

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules. Specific enquiry has
been made of all the directors and all of them have confirmed
that they have complied with the Model Code for the six months
ended 30 June 2017.

By order of the Board
Yang Dong
Chief Executive Officer and Executive Director

Hong Kong, 29 August 2017

As at the date of this report, the board of directors of the Company

comprises four executive directors, namely Mr. David An (Chairman), Mr.
Yang Dong, Ms. Liu Zhjjun and Mr. Zhang Lei and three independent

non-executive directors, namely Mr. Li Wai Keung, Mr. Chan Chun Wai,

Tony and Ms. Cheung Siu Yuen, Rose.

website : www.hansenergy.com

HANS ENERGY COMPANY LIMITED & &

ERRARAT

(a) BFLXERTARLEERHRSE

RARIZEERTERINBEARARIAAE
PRAR (MBERFT]) & & L8 A (T AR Al ) Fi
TR EERTUN(EEERTADA
Fr3 8 2 R B R SRR ST (TSP RIME ST ) BARA o
RARBETEEE AT - ERETAIEX
FAAIREIEZRE  FBEHRZZT—

FERA o
ARREHRANECEERTR  UHEARRKE
HeahEERTZIRE -

(b) BFEESFH
RARBERM LR BN+ ATE 2 EimgeT
ANESHTELRRZGNEESFR(FESFR]) -
AARIEM2BEFHELHENER ME2EBE
EEHERREE_T—tFAA=FTRHIEAE
AR EEGETR S 2 RELEL -

EREEZ M

T FNTEE
RS
B —tFNA=Z+AIA

RAFEAR  ALAEFSKECIENEHTESE -
FIEESE(EE) BEAL B FELLREES
EOURZEBTINTEE  RIFEFELE  FiR
EXLERE LT -

A4 - www.hansenergy.com

Interim Report 2017 1 B4R &



Hans Energy Company Limited

EZEREREBRD T

Unit 2608, 26th Floor,
Harbour Centre, 25 Harbour Road
Wanchai, Hong Kong

E/ B /%%%/% /“5\_255;
AR 26IE2608 F

www.hansenergy.com

#» This interim report is printed on environmental paper
L A 2 3R 5 DUIR R AR R ED



	COVER
	CONTENTS
	CORPORATE INFORMATION
	MANAGEMENT DISCUSSION AND ANALYSIS
	REVIEW REPORT TO THE BOARD OF DIRECTORS OF HANS ENERGY COMPANY LIMITED
	CONSOLIDATED INCOME STATEMENT
	CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
	CONSOLIDATED BALANCE SHEET
	CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	CONDENSED CONSOLIDATED CASH FLOW STATEMENT
	NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
	OTHER INFORMATION
	BACK COVER



