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Corporate Information (Continued)
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Business Review and Management Discussion and Analysis
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Business review

Hans Energy Company Limited is a leading operator in provision of terminal
and storage facilities and services for liquid petrochemical products in south
China. As used in this report, the terms of Hans, Hans Energy, we and the
Company may refer to Hans Energy Company Limited or any one or more of
its consolidated subsidiaries (“The Group”).

Company profile

The Group is a leading midstream player in providing integrated facilities of
jetties, storage tanks, warehousing and logistic services in south China for
petroleum, liquid chemicals and gas products, offering value-added services
in its own ports and storage tank farms. The Group owns and operates three
major facilities, namely Panyu Petrochemical Terminal (“XHIT”), Panyu Solid
Chemical warehouse and logistic centre (“Solid Warehousing Centre”), and
Dongzhou Petrochemical Terminal (“DZIT”).

Operation performance review
The lease-out rates and cargo throughput of the two terminals during the
period were as follows:

XHIT
MRELE

Six months ended 30 June

HEAA=THLAEA
2015

Operational statistics
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EBRRERATRERERTEARALER
ZEBEREERERRE ZBE - RABEAN
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BRBERARDIEEA—RAZREHHER
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D REEN

AEBERERITEZERTHEE  RERBE
RHUELH BBt IRRRARERZKRATEE
ORREWRRYE  YNEBAAD RITFERE
REIBERY - NREBEHEE LKL =ARKE - B
EBAmBE(/NRAEE])  BHEEEBLT
e B R iRt (B R EFR L)) RERMA(
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BEXRFLE
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DZIT
RNALE
Six months ended 30 June

BEAA=THIEAER

2015
“T-hF

Chan Change %

(%

Liquid product terminal and BILERBER
transshipment services ERRE
Number of vessels visited WERREH
— foreign =5t 107 109 -1.8 64 53 +20.8
- domestic —Kit 342 180 +90.0 223 120 +85.8
Number of trucks served to pick up ~ ZEWEM 2 EEHH
cargoes 17,651 11,940 +47.8 18,095 20,809 -13.0
Number of drums filed EREE 24,459 20,636 +18.5 31 708 -95.6
Transshipment volume (metric ton) w2 (D)
- petrochemicals e 153,839 101,431 +51.7 496 1,601 -69.0
Terminal throughput (metric ton) ERALE () 1,300,000 768,000 +69.3 1,321,000 953,000 +386
~ port jetty throughput —-EEAL 8 974000 542,000 4797 860,000 473,000 1818
- loading station throughput ~REAFHE 326,000 226,000 +44.2 461,000 480,000 -40
Storage services BERE
Leaseout rate - oil and HHE—mm R 54.6% 40.9% +13.7 84.7% 80.9% +3.8
chemicals products I % points % points
BHE BOE
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Business Review and Management Discussion and Analysis (Continued)
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Business review (continued)
Operation performance review (Continued)

Operational statistics

Solid chemical warehousing services
Cargoes received (metric ton) (
Cargoes issued (metric ton) BEE (AN

Floor area leased out (m?) BREEEERK)
Leaseout rate inyiips

Liquid product terminal business

XHIT

The major operational indices achieved significant growth at XHIT during
the six months ended 30 June 2016. Port jetty throughput and loading
station throughput increased by 79.7% and 44.2% respectively. In line
with the growth of throughput volume, the number of trucks served to pick
up cargoes and the transshipment volume for petrochemicals increased
accordingly by 47.8% and 51.7% respectively. The oil trading market for
first half of 2016 was more active than last year thus drove the increase
in demand for storage facilities and logistic services. In this connection,
there were new clients introduced to utilize our light oil storage tanks, while
the existing clients continued to keep their storage volume growth. During
the past years, the Company made efforts to revamp its fuel oil tanks into
light oil tanks, to adapt to the market transformation. We noticed the great
improvements for light oil market situation in 2016. Resulting from the
Company’s efforts as well as market environment, the average utilization of
the oil tanks reached to 42% in the first half of 2016 compared with 20% in
2015. While the average utilization rate of chemical tanks remained high at
97% during the period, the total average leaseout rate for both categories
was 54.6% in the first half of 2016, although 13.7 percentage points higher
than that in the first half of prior year, still kept at relatively lower level. It
demonstrated that XHIT have big room to improve in the future.

¥£EOEE )
EEREEEEZ)

XHIT
PRELCE

Six months ended 30 June

BEAA=THLEAEA

2016
ZE-RE
29,232 36,194 -19.2
30,609 34,864 -12.2
24,618 26,520 -7.2
76.1% 82.2% -6.1
% points
BOH

RALERIGEER
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BEEILD BIIEN47.8% K%51.7% e R—ZT— X
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BEITTFRER TR OT LN - st - &
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Bl BRI FEIER - NBEHE - ARAE
NSRS BRI FE - EY N
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Bl - BRAQBE NG - LARTISRENR
G R AFLEFRARETFRNTESE
AREA2% T —FHEHHB20% - HRET
mEFEOFEFERERRBITNHEAKTE - MW
EERR —_E—AFLEFNFHERREHA

54.6% ' BAREF L¥F EA1S.7EE 5B
HENERBRIEAKTE - BRI ERCERRES

RARHE S Z=R] ©
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Business Review and Management Discussion and Analysis (Continued)
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Business review (continueq)

Liquid product terminal business (Continued)

DzIT

The oil and petrochemical market in the first half of 2016 remained
challenging in DZIT. During the period, port jetty throughput increased by
81.8% as compared to the same period of last year. The major reason was
the improvements of oil blending market situation in the first half of 2016 that
resulted the increase in demand of facilities for customers who engaged in
trading business with blending services required. The Group tried its best
to tap into market potentials and to expand its oil and chemical storage
volume. The average leaseout rate of tank farm was approximately 84.7%
during the period as compared with 80.9% of the same period of last year.
Same to XHIT, performance in DZIT in the second half was much improved
than those in the first half, and we expect this trend will continue.

Solid chemical warehousing business

With the downturn of solid chemical markets, the cargoes received and
issued decreased by 19.2% and 12.2% respectively in the first half of 2016 as
compared with the same period of last year, and some existing customers
did not renew the contracts upon the expiry as their manufacturing and
selling activities dropped. As such, the average floor areas leased out
reduced by 7.2%, on a half-year on half-year basis. The leaseout rate was
approximately 76% in 2016, 6.1 percentage points lower than that in 2015.

The operational results in XHIT, DZIT and the Solid Warehousing Centre
continuously and significantly improved during 2016. The Group will
continuously explore market potentials and to expand its oil and chemical
storage volume.

Hans Energy Company Limited EZB&REERAE
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Business Review and Management Discussion and Analysis (Continued)
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Operating financials
The Group’s reportable segments represent XHIT and DZIT. The breakdown
of revenues of XHIT and DZIT are as follows:

XHIT
NERILE
Six months ended 30 June 2016
HENA=THIANEAR —E-RE -2
HK$'000 HK$'000
THT

Storage and fransshipment 777 654

income WA 44,883 745 38,683
Port income BOKRA 1,819 3.0 1,242
Solid chemical warehousing ~ ElE& (K TRAEYRA

income 13,558 225 13,258

XHIT

The revenue from the provision of terminal, storage and transshipment
facilities for liquid products in XHIT was about HK$46.7 million during the
period, representing an increase of 17.0% compared with HK$39.9 million
of the same period of last year, which was in line with the higher utilization
of storage tanks and increase in a big margin in the terminal throughput,
although unit storage rate decreased slightly due to keen competitions.

The revenue from the Solid Warehousing Centre increased by 2.3% during
the period. The average floor area leased out decreased to 76.1% compared
with 82.2% at the same period of last year. However, the average unit rate
increased by 19.3% due to product mix effect. The floor areas to cater
more dangerous goods increased while that for less dangerous categories
decreased. More dangerous goods commanded for higher rental rate.
Therefore, despite overall floor areas leased out dropped, the rental income
increased.

DzIT

The revenue from the provision of terminal, storage and transshipment
facilities for liquid products in DZIT increased slightly in Renminbi (“RMB”)
terms. However, when it was translated to HK$, it was approximately
HK$50.1 million during the period, slightly decreased by 4.2% from HK$52.2
million at the same time of last year. The major reason of the drops was the
exchange effect on translation of its revenue in relation to the depreciation of
RMB during the period.

—F_

nE

REMBRIE
ARENARED WA DRACERRMEL
B RACERRMALE Z A BABNT

DZIT
RNB{LE
2016 2015
ZZ-RE “Z-hF

HK$'000 HK$'000

TER TEL
728 48817 975 51,534 986
23 1,255 25 718 14

249 NATER NATER NATER NATER

PEAEE
PRACERRRERREERZBE - ITFEN
NEBHREEE WAL R4,67T08 BT - BEF
[FIHAEY3,9908 B 7T - 7H17.0% - BEEFFRE(E A X
REMEEALEXNE LR - BANFERE
RE R M EBR L

Eba B O ARIREN2.3% - BEALFHEE
EHEFRMNS22%HPE76.1% * A+ F
HEERERESBIEMEN.3% « FHEL
ERHERNLEEELEN - mEREERES
EMRERMNEEEAEEMRL - RAERBKRNER
FEMRESERS - Bt - BAFMEHAMNEEEER
A BRS U A -

EMAILE

EMACERREREERZIEE « IR RE
BB BMARARBE(TARE D) HESM L
T+ o R - HiRAEETE - BIRZALA5,010
BB REFRHN5,2208 8 T K4.2% °
ERREBHEEARBEMARBEEHRALRE
IERKIE KR -
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Business Review and Management Discussion and Analysis (Continued)
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Outlook

With the carrying over from the recovery of trading market of liquid products
in the second half of last year, the demand of storage facilities and terminal
services was strong and stable in the first half of 2016. Despite the global
environment was characterized by various uncertainties, the terminal
utilization achieved growth during the period. Topics included the concern
over the sustainability of China economic growth, interest rate hiking by the
US Federal Reserves throughout the period, and the decision of the UK
referendum on membership of the European Union in the second quarter
casted doubtful sentiments to the global economies.

Liquid product terminal business

We have seen the oil price started to level in 2015. Despite the turbulent
period in respect of global economy in the first half in 2016, the movements
of the international crude oil prices were contained within a relatively narrow
range. This provided a stable environment for trading activities in the region.
Our heavy oil tanks revamping exercise in XHIT provided spaces to absorb
the increase in demand for storage of light oil products. 40,000 cubic metre
oil tanks will be available for new customers in early second half this year.
The revamping exercise is expected to be completed and another 48,000
cubic metre oil tanks will be put into market by the fourth quarter this year.
The LNG project in DZIT is underway in a modest pace. New resources are
pooling together with our strategic partners to build a stronger team and to
form a promising business model. It is envisaged that the project will better
utilize our facilities and resources to generate new revenue to the Group in

coming years.

Solid chemical warehousing business

The Solid Warehousing Centre remained to provide the Group a source of
stable income. It has established itself as a professional and specialized
logistic centre for high-end customers who place greater concern over
product safety and quality services in the region. The Centre will maintain
its quality and standards to retain renowned multi-national companies and
attract new customers.

Hans Energy Company Limited EZB&REERAE
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Business Review and Management Discussion and Analysis (Continued)
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Financial review

Bt 75 [ B

Six months ended FESIIEplelgiialsilalellol Changes
30 June 2016 30 June 2015 %
BE_ZT—RF BEESsasies
~NA=t+H SNA=1H
E7RfEA LE7SME A
HK$'000 HK$'000
FET FAT
Revenue A 110,332 105,435 +4.6
Revenue less direct costs and WATIBR B A

operating expenses B 17,996 10,509 +71.2
Loss before interest and tax BRFI B K BB AT

(“‘LBIT") (fLBIrh) (11,665) (20,955) -44.3
Loss attributable to equity AN R R FE(REE

shareholders of the Company (43,949) (54,107) -18.8
Earnings before interest, tax, BRFE - BiIE - B REH

depreciation and amortisation AT K ([EBITDAJ)

(‘EBITDA) 46,651 43,547 +7.1
Gross margin EF= 16.3% 10.0% +63.0
Net loss margin FETIE R (42.0%) (54.7%) -23.2
Basic loss per share (HK cent) FIEAREEGEL) (1.18) (1.45) -18.6
Diluted loss per share (HK cent) FRESEEE B (1.18) (1.45) -18.6

The Group’s financial performances continuously improved during the
period. For the six months ended 30 June 2016, the Group’s revenue
increased by 4.6% from HK$105.4 million to HK$110.3 million over the
same period of last year. The improvements were attributable to the higher
utilization of storage facilities in the first half of 2016. During the period,
revenue contributed from oil storage in XHIT was HK$12.9 million, increased
by 89.7% from HK$6.8 million over the same period of last year and total
costs were HK$92.3 million, slightly reduced by 2.7% from HK$94.9 million.
In this connection, the gross operating profits for the period was HK$18.0
million, significantly increased by 71.2% and the gross margin improved
from 10.0% in 2015 to 16.3% in 2016. For the six months ended 30 June
2016, LBIT decreased from HK$21.0 million to HK$11.7 million and EBITDA
increased from HK$43.5 million to HK$46.7 million over the same period
of last year. The loss attributable to equity shareholders of the Company
reduced from HK$54.1 million to HK$43.9 million over the same period of
2015 that was due to the increase of gross operating profits and expenses
of HK$6.3 million incurred in 2015 in relation to the settlement of the legal
dispute. The basic and diluted loss per share for the period decreased from
1.45 Hong Kong cent to 1.18 Hong Kong cent on a half-year on half-year
basis.

HA - REB U BREFENS - HE_ZT
—RNFEANA=ZTHLEANEAR  REER AL
4.6%  BEFERHMN1.064EHBTIEINE.103(E
BIL e MENEBEHRR T —ANFLEFTHER
MEERRRIBTEAE - BN - NRALEZH
mEFEMBRAB1208E T REFR L
680E B LI NN89.7% + LA K 4B Ak AN 19,4908 75
TSR 2. 7% 29,2308 7 T - EI - IRz
(RN A1,8008 87T - AIRIEMNT1.2% - ME
FMEAE -E—RAFN10.0%FE T —RFH
16.3% - BE-_T—AFXA=+HIL~HEAR "
LBITH EFRH2,1008 BT L £1,1708 %8
JT  MEBITDARI B A F R A14,3508 A LA E
4,6708 BT o TEAC & 5 F) 300 K A SR sAAt 4 R R
MR =T —hFEEZERME0EETT - AAF]
R EER - T — AFREN5,4108E TR
DE4308ETT - N - BREAREEEISIR
FFR1.45B (LR A E1. 185l ©
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Business Review and Management Discussion and Analysis (Continued)
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Financial review (continued)

Capital structure, liquidity and gearing

As at 30 June 2016, the Group’s total cash and cash equivalents amounted
to approximately HK$41.3 million (31 December 2015: HK$52.7 million). The
funds were mainly held in Hong Kong dollar, RMB and US dollar.

With the Convertible Bond being redeemed during the period, the Group’s
current ratio was 1.17 as at 30 June 2016 (31 December 2015: 0.85). The
Group’s gearing ratio (defined as total liabilities to total equity) was 40.08 (31
December 2015: 16.44). The increase was attributable to the reduction of
shareholder’s equity in respect of the loss incurred during the period.

Financial resources

The current cash reserves and recurrent operating cash flow is sufficient for
the daily requirements for current operations. Due attention will be paid to
the capital and debt markets as well as the latest developments of the Group
in order to ensure the efficient use of financial resources.

Finance costs

The Group had outstanding bank loans and other borrowings of HK$1,055
million as at 30 June 2016 (31 December 2015: HK$1,126 million). During
the six months ended 30 June 2016, the finance cost charged to profit or
loss was approximately HK$30.4 million (2015: HK$37.0 million).

Convertible bonds

In 2015, the Company issued a total of HK$50 million unsecured convertible
bonds, bearing interest rate at 8% per annum, due in year 2016. On 30
June 2016, the Company has fully redeemed the principle of the convertible
bonds. Details of convertible bonds are set out in note 10(d) to the financial
statements.

Taxation

The Group sustained a loss for Hong Kong Profits Tax purposes for the
period. The applicable tax rate of the Group’s PRC subsidiaries for the
period ended 30 June 2016 was 25% (2015: 25%).

Hans Energy Company Limited EZB&REERAE
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Business Review and Management Discussion and Analysis (Continued)
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Financial review (continveq)

Exposure to fluctuation in exchange rates and related hedge
The Group’s cash and cash equivalents are held predominately in Hong
Kong dollar, RMB and US dollar. Operating outgoings incurred by the
Group’s subsidiary in the PRC are mainly denominated in RMB, which
usually receives revenue in RMB as well. Management is of the opinion that
the Group’s exposure to foreign exchange rate risks is not significant, and
hedging by means of derivative instruments is considered unnecessary.

As the exchange rate of RMB depreciated during the period, the Group
incurred an exchange loss of HK$4.6 million (2015: exchange gain of
HK$1,000) on translation of financial statements of its PRC subsidiaries.

Charge on Group assets
The Group has provided the lender with certain of the Group’s fixed assets as
collaterals for the banking facilities granted.

Capital commitment

At 30 June 2016, The Group had capital expenditure contracted for but not
provided in the interim financial report in respect of terminal development
and acquisition of port and storage facilities amounted to HK$18 million (31
December 2015: HK$18 million).

At 30 June 2016, The Group had capital expenditure not contracted for but
approved by the board and not provided in the interim financial report in
respect of terminal development and acquisition of port and storage facilities
amounted to approximately HK$137 million (31 December 2015: HK$140
million).

Contingent liabilities
At 30 June 2016, The Group has no material contingent liabilities.

Employees and remuneration policy

The Group had a workforce of approximately 466 people (31 December
2015: 475). Salaries of employees are maintained at competitive level with
reference to the relevant market and are performance driven.

Interim dividend
The directors do not recommend any interim dividend for the six months
ended 30 June 2016 (2015: Nil).
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Review Report to the Board of Directors of

Hans Energy Company Limited
(Incorporated in the Cayman Islands with limited liability)
HEBRRERARNESE2ERRE
(RESESHME T ERL 7))

Introduction

We have reviewed the interim financial report set out on pages 14 to 34
which comprises the consolidated balance sheet of Hans Energy Company
Limited (the “Company”) and its subsidiaries (together the “Group”) as of 30
June 2016 and the related consolidated income statement, statement of
comprehensive income and statement of changes in equity and condensed
consolidated cash flow statement for the six month period then ended and
explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of an interim
financial report to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34, Interim financial reporting, issued
by the Hong Kong Institute of Certified Public Accountants. The directors
are responsible for the preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagement 2410, Review of interim financial information performed
by the independent auditor of the entity, issued by the Hong Kong Institute of
Certified Public Accountants. A review of the interim financial report consists
of making enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly we do not express an audit

opinion.

Hans Energy Company Limited EZB&REERAE
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Review Report to the Board of Directors of Hans Energy Company Limited Continued)

(Incorporated in the Cayman Islands with limited liability)

WEERFERARNEEE 2ERRE @)

(RESHEH MK THERAA])

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report as at 30 June 2016 is not prepared,
in all material respects, in accordance with Hong Kong Accounting Standard
34, Interim financial reporting.

Emphasis of matter

Without qualifying our review conclusion, we draw attention to note 1 to the
interim financial report which describes that the Group is committed to repay
bank loans and interest totalling HK$108,096,000 within one year and that
the Group’s ability to meet these liquidity requirements depends on its ability
to generate sufficient net cash inflows from future operations and/or other
sources. These facts and circumstances indicate the existence of material
uncertainties which may cast significant doubt on the Group’s ability to

continue as a going concern.

The interim financial report has been prepared on a going concern basis, the
validity of which is dependent on the Group’s ability to generate sufficient
cash flows from future operations and/or other sources to meet its liquidity
commitments. Further details are set out in note 1. The interim financial
report does not include any adjustments that would result should the Group
be unable to continue to operate as a going concern.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

25 August 2016
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Consolidated Income Statement
mEBRmEK

for the six months ended 30 June 2016 — unaudited (Expressed in Hong Kong dollars)
BZ T —NFANA=THIEANER —FEEZ(LGETIT)

Six months ended 30 June
BEANA=THILEAXEA

2016
—E-RF
$°000
T
Revenue A 3 110,332 105,435
Direct costs and operating expenses B 1z i AN [ 48 & & FH (92,336) (94,926)
17,996 10,509
Other income E Uk 4 1,303 964
Administrative expenses THER (30,964) (32,428)
Loss from operations Fed—g -] (11,665) (20,955)
Finance costs BAFE AR AN 5(a) (30,403) (37,015)
Loss before taxation MREBLATEE 5 (42,068) (57,970)
Income tax FrigHt 6 (4,313) 251
Loss for the period HREE (46,381) (57,719)
Attributable to: EqL -
Equity shareholders of the Company N2 &) iR (43,949) (54,107)
Non-controlling interests FEIE AR R (2,432) (3,612)
Loss for the period HREE (46,381) (57,719)
Loss per share SFRER 7
Basic HAK (1.18 cent{ll) (1.45 centfll)
Diluted e (1.18 cent{ll) (1.45 centfll))
The notes on pages 20 to 34 form part of this interim financial report. SN FE20E E348 2 it AN A B 75 @RS
Z—85 e
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Consolidated Statement of Comprehensive Income
e EREE

for the six months ended 30 June 2016 — unaudited (Expressed in Hong Kong dollars)
B2 T —NFANA=1THIEANER —FAEEFZ(LGETIT)

Six months ended 30 June
BEAA=THLEAXHEA

2016

=
$000
FTr

Loss for the period HREE (46,381) (567,719)
Other comprehensive income for the period: HIREfth 2 EULE ¢

Item that may be reclassified subsequently to HigngeEFHESE

consolidated income statement: IRAEEERMIER
— Exchange differences on translation of —HENBARMEHRE
financial statements of subsidiaries PEH =% (4,569) 1
Total comprehensive income for the period HiA 2 MU 4258 (50,950) (67,718)
Attributable to: FE1G
Equity shareholders of the Company AR (48,153) (64,108)
Non-controlling interests IR A (2,797) (3,610)
Total comprehensive income for the period HIR 2 HE RS & 58 (50,950) (57,718)
The notes on pages 20 to 34 form part of this interim financial report. HNE20B B34 B 7 izt AR AN+ HiB #S 3R &
287 e
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Consolidated Balance Sheet
mEEERER

at 30 June 2016 — unaudited (Expressed in Hong Kong dollars)
REZF—NFNA=1H—FEFEZ (L ETIT)

At At

30 June 31 December
2016 2015
R=Z—XRE R-ZE—REF
ANA=+H +=—A=+—H

$°000 $'000
T Tt
Non-current assets FRBEE
Property, plant and equipment ME - BE NG&RE 8 1,022,210 1,088,906
Interests in land held for RECEHERIEERAZ
own use under operating leases T HbE S 235,489 243,603
Prepayments for construction costs ~ #£ERK AN 7 T8+ 708 10,807 10,667
Intangible assets mREE 1,994 1,988
Deferred tax asset BEHIEEE 10,032 14,839
1,280,532 1,360,003
Current assets RBEE
Interests in land held for RIBZEHEREERC
own use under operating leases bR 6,594 6,727
Consumable parts JHFEM 15,152 14,145
Trade and other receivables B 5 R EA W IE 9 67,585 61,600
Current tax recoverable AR FE R TR IE 534 545
Cash and cash equivalents HekReEEER 41,260 52,703
131,125 135,720
Current liabilities RBAE
Other payables and accruals Ei\f@ﬁ NFIERHREER 53,141 50,314
Bank loans and other borrowings RITERNEMEE 10 58,500 109,211
111,641 159,525
Net current assets/(liabilities) REBEE(8E)FE 19,484 (23,805)
Total assets less current liabilities REERREEE 1,300,016 1,336,198

16 Hans Energy Company Limited EZB&REERAE



Consolidated Balance Sheet (continued)
meEEAGR®

at 30 June 2016 — unaudited (Expressed in Hong Kong dollars)
REEB—NFANA=+H—FEEZ(LETIT)

At At
30 June 31 December
2016 2015
R-ZB—RE T—RHF
~A=+H =+—H
$°000 $°'000
Tt Tt
Non-current liabilities kRBEE
Deferred tax liabilities REFIBEEE 4,409 4,776
Bank loans and other borrowings RITEREHEMEER 10 996,840 1,016,947
Amounts due to related parties FEH AR 5 218 11 264,407 228,696
1,265,656 1,250,419
NET ASSETS EEFE 34,360 85,779
CAPITAL AND RESERVES BEXR#E
Share capital R A 373,264 373,264
Reserves & (356,671) (308,049)
Total equity attributable to equity ~ Z<7A B IR 58 FE{h 4 RE %5
shareholders of the Company 16,593 65,215
Non-controlling interests FEIERRE RS 17,767 20,564
TOTAL EQUITY R 34,360 85,779

Approved and authorised for issue by the board of directors on 25 August
2016.

RIBE-—RENB+HBEESESHERKE

i

David An Fung Chi Kwan, Nicholas
HE REH

Chairman Executive Director
B HiTEE

The notes on pages 20 to 34 form part of this interim financial report.

—#5 -
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Z
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Consolidated Statement of Changes in Equity
mEEREER

for the six months ended 30 June 2016 — unaudited (Expressed in Hong Kong dollars)
BZ T —NFANA=THIEANER —FEEZ(LGETIT)

Attributable to equity shareholders of the Company
ARARFEGRSR

Non-
Share Share Special  Translation ~ Statutory Capital ~ Accumulated controlling

capital premium reserve reserve reserve reserve losses Total interests

Rk RGEE RARE  EXRE  iERG  EREE  ZiER R
$000 $1000 $1000 $1000 $000 $000 $000 $000
T T T T T e i i

Balance at 1 January 2015 R=E-E%-F-Bz&H 373,264 710477 (251,428) 116,002 31,947 - (805,227) 175,035 21,744 202,779
Changesinequityforthe  EZ=F-EEAAZTAL

six months ended AMERZEREE

30 June 2015:
Loss for the period HEE - - - - - - (54,107)  (54,10) 3612 719
Other comprehensive income. 2 Fla - - - (1) - - - (1) 2 1
Total comprehensive income 2Rz 12%8 - - - 1) - - (54,107) (54,108) (3610) (57,718
Balance at 30 June

2015and 1 July 2015 373,264 710477 (251,428) 116,001 31,947 - (859,334) 120,927 24134 145,061
Changesin equity forthe &%

six months ended ARz ERES:

31 December 2015:
Loss for the period HhEE - - - - - - 032 (4032 219 (@255
Other comprehensive income - 2 2 A g - - - (18819 - - - (15819 (1379 (17,197
Total comprehensive income 2 2% - - - (15,819) - - 40,362) (56,181) (3570) (59,751)
Issuance of convertiole bonds 771k (E% - - - - - 469 - 469 - 469
Balance at 31 December ~ H\=F-RET-A=T-RR

015and 1 January 2016 —T—7E-A-BzEHR 373,264 710477 (251,428) 100,182 31,947 469 (899,696) 65,215 20,564 85,779
Changes inequity forthe ~ #Z-F— /&A= 1AL

six months ended 30 NERZERRD):

June 2016:
Loss for the period BREE - - - - - - (43,949) (43,949) (2432) 46,381)
Other comprenensive income £ 2 A% - - - (4,204 - - - (4,204) (365) (4569)
Total comprehensive income 2 EI 488 - - - (4,204) - - (43949)  (48,153) 2797 (50,950)
Redemption of convertivle B AR ES

bonds 5 5 5 5 . 469) = 469) 5 (469)
Balanceat30June 2016 WZF-AERA=tBzEH 373264  TI0477  (251,428) 95,978 31,047 - (043,645) 16,593 17,767 34,360

The notes on pages 20 to 34 form part of this interim financial report. FHNRE20B 2348 2 Mzt AB kAN Hi B 18 s
Z—#5 -
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Condensed Consolidated Cash Flow Statement
B eHEERER

for the six months ended 30 June 2016 — unaudited (Expressed in Hong Kong dollars)
B2 T —NFANA=1THIEANER —FAEEZ(LGETIT)

Six months ended 30 June
BEAA=THLEAXHEA

Fr

Operating activities EEER
Cash generated from operations KEEGGERE 41,037 39,758
Tax paid BAHIE - (1,086)
Net cash generated from operating activities & %;5EE TSR & E5E 41,037 38,672
Investment activities REZTH
Payment for purchase of property, BEME BEX

plant and equipment BN (10,203) (7,512)
Other cash flows arising from investing activites & /EEEA 2 HitWIH LTS 65 177
Net cash used in investing activities RETEFMARS T (10,138) (7,335)
Financing activities AEEE
Interest paid BEFE (30,829) (37,325)
Advances from related party RaNs T B S FUR 38,000 -
Repayment of convertible bonds EETRRES (50,000) -
Net cash used in financing activities MEEB AR RS (42,829) (37,325)
Net decrease in cash and cash equivalents RERBELZSEER R ZE (11,930) (5,988)

Cash and cash equivalents at 1 January R—B—HBZEERK

RE&%EEA 52,703 46,032
Effect of foreign exchange rate changes INEEREE 2% 487 (13)
Cash and cash equivalents at 30 June RAB=+HZE®
RREZHEIER 41,260 40,031
The notes on pages 19 to 34 form part of this interim financial report. HNE19B B34 8B 7 st A A BB fS 3k &
285 -
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Notes to the Unaudited Interim Financial Report

A

EEZP Y B RS

(Expressed in Hong Kong dollars)
(LGETST)

1

Hans Energy Company Limited

Basis of preparation

This interim financial report has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard (‘HKAS”) 34, Interim
financial reporting, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). It was authorised for issue on 25 August
2016.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2015 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2016 annual financial statements.
Details of any changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance of
the Group since the 2015 annual financial statements. The condensed
consolidated interim financial statements and notes thereon do not
include all of the information required for full set of financial statements
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information performed
by the independent auditor of the entity, issued by the HKICPA.
KPMG’s independent review report to the Board of Directors is
included on pages 12 and 13.
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Notes to the Unaudited Interim Financial Report (Continued)

REBEZH PP BREMT (@

(Expressed in Hong Kong dollars)
(LGETST)

Basis of preparation continueq)

The financial information relating to the financial year ended 31
December 2015 that is included in the interim financial report as
comparative information does not constitute the Company’s statutory
annual consolidated financial statements for that financial year but is
derived from those financial statements. Statutory annual consolidated
financial statements for the year ended 31 December 2015 are
available from the Company’s registered office. In the auditors’ report
dated 21 March 2016, the auditors expressed an unqualified opinion
on those financial statements but included an emphasis of matter
paragraph drawing attention to conditions which indicated existence of
a material uncertainty which may cast significant doubt on the Group’s
ability to continue as a going concern.

Going concern

The Group expects to incur non-operating cash outflows of
$108,096,000 within one year, being repayment of bank loans
of $58,500,000 in December 2016 and payment of interest of
$49,596,000. The Group will be unable to repay these bank loans
and interest payments in full when they fall due unless it is able to
generate sufficient net cash inflows from its operations and/or other
sources, since as at 30 June 2016, the Group only had cash and cash
equivalents of $41,260,000.

The directors have been taking various initiatives to improve the
Group’s operating cash flows, which include:

- implementing various strategies to improve the Group’s storage,
warehousing and transshipment income to generate additional
operating cash inflows;

- putting extra efforts on the collection of trade debtors to try to
improve the debtors turnover days; and

- actively and regularly reviewing its capital structure and sourcing
additional capital by issuing bonds or new shares, where
appropriate.

As part of its going concern assessment, the Group has carried
out a review of its cash flow forecast and concluded that material
uncertainties exist regarding the Group’s ability to successfully
implement the above initiatives and therefore the achievability of the
forecast.
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Notes to the Unaudited Interim Financial Report Continued)

REBERPHMBREME @)
(Expressed in Hong Kong dollars)
(LOETTST)

Basis of preparation continueq)

Going concern (Continued)

These facts and circumstance continue to indicate the existence of
material uncertainties which may cast significant doubt on the Group’s
ability to continue as a going concern and, therefore, it may be unable
to realise its assets and discharge its liabilities in the normal course of
business.

Based on the directors’ intentions and the cash flow forecast
mentioned above, the directors are of the opinion that it is appropriate
to prepare the Group’s interim financial report for the six months
ended 30 June 2016 on a going concern basis. Should the Group not
be able to continue to operate as a going concern, adjustments would
have to be made to write down the value of assets to their recoverable
amounts, to provide for further liabilities which might arise and to
reclassify non-current assets and non-current liabilities as current assets
and current liabilities respectively. The effect of these adjustments has
not been reflected in this interim financial report.

Changes in accounting policies
The HKICPA has issued a number of amendments to HKFRSs that are
first effective for the current accounting period of the Group. Of these,
the following amendments are relevant to the Group:

- Annual Improvements to HKFRSs 2012-2014 Cycle

- Amendments to HKAS 1, Presentation of financial statements:
Disclosure initiative

None of these developments have had a material effect on how the
Group’s results and financial position for the current or prior periods
have been prepared or presented. The Group has not applied any
new standard or interpretation that is not yet effective for the current
accounting period.

Hans Energy Company Limited EZB&REERAE

RBEE &)

JEEATE (1)
ZEEERER RS EATHNESET
B A S Y 5 S S B T R B ARE
B - B - EATALME A IE A AR o
HAEREHEME -

ENLAEEETREBLRIEN  EERR
BREREEERUASEBRE T
NAZTBELERNEA 2P BREEEA
B MASEBEEBERTELEEE
2 BIZRELRRE AR EEEERZHA
WEl eI L AT B A 2 A B R - A
KiSIERBEENERBABD HIEH DR
BRBDEENRBAG - ZFHABZTEY
RN ERI T3 AR -

1 >
o> R

<

A

B BREE
EBRHMAGT RS EBHERE
DM - LR AEEN ARG HIEE
AR - Eop TRIE TSR AR A -

— (BEYBHEER) —F——F2—-F
— P4 B R R

— (BB ERDEIRETAN - HHH
K220 KFEAE

% F BRI S AR B A HIRE R ST BT H R P
2NN EERHBRABKREATE - A%
B IR R E R A G & IR M AR R #TRT
R -



Notes to the Unaudited Interim Financial Report (Continued)
RACEZ R B T R AL ()

(Expressed in Hong Kong dollars)
(LGETST)

3 Segment reporting
The Group manages its businesses by entities, which are organised by

geography. In a manner consistent with the way in which information is

reported internally to the Group’s most senior executive management

for the purposes of resource allocation and performance assessment,

the Group has identified the following two reportable segments. No

operating segments have been aggregated to form the following

reportable segments:

(a)

Xiao Hu Island Terminal (“XHIT”): this segment represents the
Group’s provision of terminal, transhipment, warehousing and
storage activities carried out in Panyu, the People’s Republic of
China (“PRC”).

Dongzhou International Terminal (“DZIT”): this segment
represents the Group’s provision of terminal, transhipment and
storage activities carried out in Dongguan, the PRC.

Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s senior
executive management monitors the results, assets and liabilities

attributable to each reportable segment on the following bases:

Segment assets include all tangible, intangible assets and current
assets with the exception of investments in subsidiaries and
other corporate assets. Segment liabilities include other payables
and accruals attributable to the individual segments, and bank
borrowings managed directly by the segments.

Revenue and expenses are allocated to the reportable segments
with reference to revenue generated by those segments and the
expenses incurred by those segments or which otherwise arise
from the depreciation or amortisation of assets attributable to
those segments.

The measure used for reporting segment profit/(loss) is “profit/
(loss) before taxation” i.e. “adjusted earnings/(losses) before
taxes”. To arrive at “profit/(loss) before taxation”, the Group’s
earnings/(losses) are further adjusted for items not specifically
attributed to individual segments, such as head office or
corporate administration costs.
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(A EF K A RITTI A ) fEH S o
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Notes to the Unaudited Interim Financial Report Continued)

RACEZ H HR B TR L ()
(Expressed in Hong Kong dollars)
(LGETST)

3 Segment reporting (continueq)

(a) Segment results, assets and liabilities (Continued)
Information regarding the Group’s reportable segments provided

to the Group’s most senior executive management for the

purposes of resource allocation and assessment of segment
performance for the six months ended 30 June 2016 and 2015 is

3

DERE @)
(a) DEb¥E BEREBE®)

BHE-_Z-XFA=THEK=ZE—H
FARA=THIEAER BERHTA
EESRSETREEABUNEE RN
SHEDHRBR 2 AEE A HRE D FER

set out below: IR T
XHIT DzZIT
DRAVE FNALE
For the six months 2016 2016
ended 30 June ZE-NE ZE-NE
$000 $000
r i
Reportable segment revenue  ATEREDEIA 60,260 53,183 50,072 52,52 110,332 105,435
Reportable segment profity A& WR A
(loss) before taxation i/ (BR) 17,406 (967) (42,932) 43,877) (25,526) (44,844

Reportable segment assets
Reportable segment liabilties %}

XHIT

PRELE
At At
RINTICIN 31 December
2016 2015
i —Z-1%
“B-5E +=A
AB=TH =1+-H
$000 $000
i T
1,319,992 1,340,190
1,185,286 1,200914

R

At
30 June
2016

R
“E-RE
~A=tA

$000
T

1,027,189
973,291

DZIT
i ratld:
At At At
31 December RN 31 December
2016 2015
s
ZB-5E
~A=tH
$000
i
1,083,813 2,347,181 2,424,003
983,785 2,158,577 2,193,699

Hans Energy Company Limited EZB&REERAE



Notes to the Unaudited Interim Financial Report (Continued)

RACEZ R B T R AL ()
(Expressed in Hong Kong dollars)
(LGETST)

3 Segment reporting (continueq)

(b) Reconciliations of reportable segment revenues,

loss before taxation, assets and liabilities

3

DEERE )

(b) THEZEHKA ~ BRHATEE

BERAEBZHK

Six months ended 30 June

BEAA=THIEAMEA

Revenue WA
Reportable segment revenue A RE 2 ERA 110,332 105,435
Consolidated revenue HFRAWA 110,332 105,435
Loss B8
Reportable segment loss ATk D EB

before taxation Fri% BT ES 1B (25,526) (44,844)
Unallocated other (expenses)/ FomEA

income (Fx), Wz (213) 395
Unallocated head office and ROBREE &

corporate expenses N3] (16,329) (13,521)
Consolidated loss before taxation 474 & i B &I 18 (42,068) (57,970)

Interim Report 2016 FFHIR &

25



Notes to the Unaudited Interim Financial Report Continued)
REBEZ P EREMEE (50

(Expressed in Hong Kong dollars)

(LUBTTHT)
3 Segment reporting (continueq) 3 7E®mEw
(b) Reconciliations of reportable segment revenues, (b) THESEKA - BRI FTEE
loss before taxation, assets and liabilities BEREBEZHE #)
(Continued)

At 30 June At 31 December

2016
R-T—RE
~A=+H
$°000
T
Assets BE
Reportable segment assets ARG DR EE 2,347,181 2,424,003
Elimination of inter-segment Vaskicon= i pvd
receivables FEU ZhTE (953,783) (966,691)
1,393,398 1,457,312
Unallocated head office and KB BE K
corporate assets NEIBE 18,259 38,411
Consolidated total assets EHBEE 1,411,657 1,495,723
Liabilities af&
Reportable segment liabilities AREDEAE 2,158,577 2,193,699
Elimination of inter-segment REH BB 2
payables e FIE (953,783) (966,691)
1,204,794 1,227,008
Unallocated head office and RoBC4aEs &
corporate liabilities NGIN=Er= 172,503 182,936
Consolidated total liabilities HEHBaE 1,377,297 1,409,944

26 Hans Energy Company Limited EZB&REERAE



Notes to the Unaudited Interim Financial Report (Continued)
REBEZ PR EMEE (50

(Expressed in Hong Kong dollars)
(LOETTST)

4 Other income 4 HihF

Six months ended 30 June

BEAA=THIEAMBEA

2016
—E—RE
$'000
T
Interest income FEdA 130 177
Loss on disposal of property, HEYE - BER
plant and equipment BABEREE (719) -
Net foreign exchange gain/(loss) b 3 e (B518) F58 672 (124)
Others EHih 1,220 911
1,303 964
5 Loss before taxation 5 PBRFLAIEE
Loss before taxation is arrived at after charging: BT RS 1E T HIBR T 51 F IR E R

Six months ended 30 June
BEANA=THLEAREA

(a) Finance costs (@ U 32 %N
Interest on bank loans RITERF B 28,233 37,015
Interest on convertible bonds AR ESAE 2,170 -
30,403 37,015
(b) Staff costs* (b) BT R4
Contributions to defined A 7E B8 L RURIRET 21
contribution retirement plan YEH Z 3R 1,377 1,615
Salaries, wages and other benefits oE - TEREMBEF 25,668 28,549
Total staff costs B IR 27,045 30,164
(©) Other items (c) Hhg g
Depreciation and amortisation PrEE 58,316 64,502
Operating lease charges on YRS &
properties* HEER- 2,111 2,106
4 Staff costs include $900,000 (six months ended 30 June 2015: * 8 TN B3 % My 48 % 78 & & FF 900,000
$900,000) relating to operating lease charges on properties, which T(BEZZ—RAF - A=+HIEEA :
amount is also included in the respective total amount disclosed 900,0007T) * s sKIBEIRaT AR il (&5l 4% 58
separately above. K& B8RS -
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Notes to the Unaudited Interim Financial Report Continued)

RACEZ H HR B TR L ()
(Expressed in Hong Kong dollars)
(LGETST)

6 Income tax

Fria®;

Six months ended 30 June
BEANA=THILLAREA

Current tax — PRC Enterprise BNEATIE — ARTFE 2
Income Tax in respect of prior years B ZEATIS = 44
Deferred tax — origination and RN —ER M ERE
reversal of temporary differences B A N[O 4,313 (295)
4,313 (251)
Notes: MFEE -

() No Hong Kong Profits Tax was provided for the six months ended 30
June 2016 as the Group sustained a loss for Hong Kong Profits Tax
purposes for the period (six months ended 30 June 2015: Nil).

(i)  The applicable tax rate of the PRC subsidiaries for the six months
ended 30 June 2016 and 2015 was 25%.

At 30 June 2016, temporary differences relating to the undistributed
profits of the Group’s PRC subsidiaries amounted to $167,562,000
(81 December 2015: $156,044,000). Deferred tax liabilities of
$8,378,000 (31 December 2015: $7,802,000) have not been
recognised in respect of the tax that would be payable on distribution
of these retained profits as the Company controls the dividend policy
of these subsidiaries and it has been determined that it is probable
that the profits will not be distributed in the foreseeable future.

7 Loss per share
The calculations of basic and diluted loss per share is based on the
loss attributable to ordinary equity shareholders of the Company of
$43,949,000 (six months ended 30 June 2015: $54,107,000) and the
weighted average of 3,732,638,000 ordinary shares (six months ended
30 June 2015: 3,732,638,000 ordinary shares) in issue during the
interim period.

The diluted loss per share is the same as the basic loss per share as

there were no dilutive potential ordinary shares in existence during the
six months ended 30 June 2016 and 2015.

Hans Energy Company Limited EZB&REERAE

i) ®BEZZ—X"FESNA=ZTHLAMEA ®E
BREENS AR ANEERBARAELS
B A ERE SNSRI E(HE
ZE-—RAFNAZTHIEAER &) -

iy ®HEZZ—XER-Z—AFA=TAHL
NERFREME AR EAREA25% o

R-Z—XNENA=+H - EBAREEF R
BARZASEMNBHBE EREREER
A+ A167,562,000L(—E—FF+—-A
=+—H : 156,044,0007T) - &AARKREH
R IRILE R 7 BRI EN 2 B HERIE
TR IA A E8,378,000L( =T —H&E+=A
=+—H :7,802,0007t) * RFEEANA AL
FIRZEH B AR Z IR BBER - WHERRATEE
TR RAERDIRZERDBRFE -

BREE
BREAREEHEDNREHARNRRZE
A% % R B B71843,949,000 L (B E—F
—HFNA=THLISREA :54,107,0007T)
I BB 17 38 AR hn 4 S 39 #43,732,638,000
BEaR(BHE-_ZE—AF<A=1THILX
8 A : 3,732,638,0000% L% )sTHE -

HRBE_T-—A"FR_F-—AF A=1
B B8 A R ] RS ER 2 BT
B NEREEERRSREANEEM
B



Notes to the Unaudited Interim Financial Report (Continued)
REBEZ PR EMEE (50

(Expressed in Hong Kong dollars)
(LOETTST)

Property, plant and equipment

Acquisition and disposals

During the six months ended 30 June 2016, the Group acquired
items of dock and storage facilities and equipments with a cost of
$9,537,000 (six months ended 30 June 2015: $592,000) and $162,000
(six months ended 30 June 2015: $Nil) respectively. ltems of dock and
storage facilities with a net book value of $747,000 were disposed of
during the six months ended 30 June 2016 (six months ended 30 June
2015: $Nil), resulting in a loss on disposal of $719,000 (six months
ended 30 June 2015: $Nil).

Trade and other receivables
At the balance sheet date, the ageing analysis of trade debtors (which

¥ - BERXE

BERHE
REBEZE-Z—R"E~A=+HLERERR
AEBUEIE LT REHEE
A5 Bl 49,537,000t (BEZZE—HF R

B=+HBI<MA : 592,0005T) & 162,000
T(EHEZE—AFAA=ZTHIEREAR
o) cBEZZ—RNFEANA=ZTHLEAE
B - BEEFE A 747,0007T B85 58 & B 17 3%
MERKERE(BHE_Z—RENA=1
EIJJ:/‘—\1IH : ?fu) C EAEHEEIE719,000
T(EHE-TE—RAFNA=THIEAEAR :

ZJr) ©

fé’%};ﬁ ﬁﬂﬂgl&a%
REER - RIFZHZA B RE Nk RERE

are included in trade and other receivables), based on the invoice date BB IEKTE(GIAZE S R EMEKT
and net of allowance for doubtful debts, is as follows: IH)WERE ST T -
At 30 June At 31 December
2016
R-ZB—RE
AHA=+H
$’000
T
Within 1 month —(EAR 18,848
Over 1 month but within 2 months — @A LA EREAR 3,506
Over 2 months but within 3 months MEAAEE=EAR 137
Over 3 months =@AUE 38,763
Trade debtors, net of allowance for & 5 RUWGRIA
doubtful debts (BnkRIZE ﬁE%ﬁéﬁ) 61,254 57,310
Prepayment and other receivables TEA 308 K E At FE LR 6,331 4,290
67,585 61,600
Subject to negotiation, credit is generally only available to major BRI RRERNE  BREH—REETER
customers with well-established trading records. The Group allows an HRGHEB I EERF - AEERKRTEFYF

average credit period of 30 days to its trade customers.

H30K 2 BRERER -
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Notes to the Unaudited Interim Financial Report Continued)
REBEZ P EREMEE (50

(Expressed in Hong Kong dollars)
(LGETST)

10 RITERRHEMEER
(a) RITEHREMELREELNS

10 Bank loans and other borrowings
(a) The analysis of the carrying amount of bank

loans and other borrowings is as follows:

war

At 30 June At 31 December
2016 2015
R-ZB—REF RZZE—RF
ANE=+H +=-—A=+—H
$°000 $'000
T T
Current liabilities RBAE

Short-term bank loans RHRIRTTE R 58,500 59,680
Convertible bonds AR ES - 49,531
58,500 109,211

Non-current liabilities kRBEE
Long-term bank loans REIRITE R 996,840 1,016,947
1,055,340 1,126,158

(b) As at 30 June 2016, the bank loans and other
borrowings were repayable as follows:

b) R=F—AEAA=+H 877
BEHEEMEEART B

=
At 30 June At 31 December
2016 2015
R-T—RE RZZT—RHF
AA=+H +—A=+—~H
$°000 $'000
SEo
Bank loans (secured) RITER(GEH)
Within 1 year or on demand R—F Rk fE B K 58,500 59,680
After 1 year but within 2 years —FRERMER 72,540 62,067
After 2 years but within 5 years MEBRERFAN 292,500 312,723
After 5 years hF% 631,800 642,157
996,840 1,016,947
1,055,340 1,076,627
Convertible bonds (unsecured) AR ER (&% (SEIK 1)
Within 1 year or on demand A — G RISl FE oK - 49,531
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Notes to the Unaudited Interim Financial Report (Continued)
RACEZ R B T R AL ()

(Expressed in Hong Kong dollars)
(LGETST)

10 Bank loans and other borrowings (continueq)

(c)

(d)

At 30 June 2016, the Group had banking facilities totalling
$1,055,340,000 (31 December 2015: $1,076,627,000), which
were secured by certain of the Group’s property, plant and
equipment with net book value of $1,032,068,000 as at 30 June
2016 (31 December 2015: $849,572,000). The banking facilities
were utilised to the extent of $1,055,340,000 as at 30 June 2016
(31 December 2015: $1,076,627,000).

On 7 December 2015, the Group entered into a subscription
agreement with a third party to issue two series, Series A and
Series B, of unsecured convertible bonds with principal amount
up to $50,000,000 each and one year maturity (“Convertible
Bonds”). The Convertible Bonds are interest-bearing at 8%
per annum and the interest are payable quarterly in arrears.
The Convertible Bonds can be converted to shares of the
Company at $0.3802 per share (“Conversion Price”), subject to
antidilutive and dividend protection adjustments. The holder of
the Convertible Bonds (“bond holder”) has the right to convert all
or any part of the principal amount of the Convertible Bonds into
shares of the Company at any time from the date on which the
closing price of the shares of the Company traded in Hong Kong
Stock Exchange reaches 140% of the Conversion Price up to the
maturity date.

Series A Convertible Bonds

On 16 December 2015, the Group issued Series A of the
Convertible Bonds (“Series A Convertible Bonds”) with a maturity
date of 16 December 2016 (“Series A Maturity Date”). The Group
may early redeem the Series A Convertible Bonds from 16
June 2016 to 16 December 2016 at principal amount plus any
accrued but unpaid interest thereon the redemption date. Any
Series A Convertible Bonds not previously redeemed, converted
or purchased and cancelled will be redeemed at principal amount
on Series A Maturity Date.

During the six months ended 30 June 2016, the Group has
fully redeemed principal amounts of $50,000,000 of Series A
Convertible Bonds. There was no outstanding convertible bonds
as at 30 June 2016.

Series B Convertible Bonds

The Group will issue Series B of the Convertible Bonds (“Series B
Convertible Bonds”) to the bond holder upon fulfilment of certain
conditions.

10 SRITERREMEE »)

(c)

(@)

R-ZE—RNEXNAZ+H  A&EH
Z 1T R E FE & $£1,055,340,000
T(ZE—AF+=-_A=+—8:
1,076,627,00070) * JYAAREEE T
R-E—REANA=Z+tHEEFEA
1,032,068,0007. (= ZE—HF+=A
=+—H :849,572,0007T) 2 ¥ & -
BB R EIERIF c RZZT—REN
A=+RH BB ZHRTMERER
1,055,340,000 . (—E—HF+—A
=+—H :1,076,627,0007T) °

R-ZE—FAF+-A+tRH REFE—
BE=FEINRERZE - NBEITRER
FI(RFNR KRS Z) 2 EIER AR E
% KN& % LR % A50,000,0007T ¢
W —F @B ([ ATRIRES]) - 7]
B EHFIZSNFF R B - WEARE
ERIMAFE - TRBEFATIRFR
0.38027T ([ ##R(E | ) BB AR N TR
D B REREERERSRETIAA
B AIBBREFFEAEFFEALD
ERNARBIRORESHZMEEZ
W B EER(E140%% AR EEHA
IEFERIRSRE + B2 EBAEAT S0 ARk
EHACREERAERARRD

FIF TR E
R-ZE—RAF+=-A+/8  "EEH
TRY|R TR ES ([ Z5| R TR E
A1) BEEA-—T—RNFt+ A+
B([RF|FEEHB]) - AEETH=F
—NERNATABEZZ—XF+=A
+75H - BASREMNEZER A BT
R REFHERMAHFE - IR ERRIF
AR o Al SLATRIER - 885
BE RHE RP PR ES - BR
ZYR R E AR AL REEE -

HE_ZT—X"FAAZTHLNEAR -
RER B B B EE B K £ §850,000,0007T
ZRY|R IR ES c RZE—RNEN
A=+8 ' BEARRESFEITEN

R Z B RES
AEBBRERE TIRFR - AESFR
BABITRINZABRBHES ([R5 27
BERES])

Interim Report 2016 FR iR &

31



32

Notes to the Unaudited Interim Financial Report Continued)
REBEZ P EREMEE (50

(Expressed in Hong Kong dollars)
(LGETST)

11 Amounts due to related parties
Amounts due to related parties are unsecured, interest-free and with

12

no fixed terms of repayment. The related parties have confirmed that

they have no intention to request repayment within twelve months

from the balance sheet date and accordingly, the balance is shown as

noncurrent.

Commitments

(@

(b)

Capital commitments outstanding not provided
for in the interim financial report

At 30 June 2016, the Group had capital expenditure contracted
for but not provided in the interim financial report in respect of
terminal development and acquisition of port and storage facilities
amounted to $18 million (31 December 2015: $18 million).

At 30 June 2016, the Group had capital expenditure not
contracted for but approved by the board and not provided in
the interim financial report in respect of terminal development
and acquisition of port and storage facilities amounted to
approximately $137 million (31 December 2015: $140 million).

Operating lease arrangement

The Group as lessee

At the balance sheet date, the Group had commitments for
future minimum lease payments under non-cancellable operating
leases in respect of certain properties, which fall due as follows:

—FR
After one year but within five years —4E1%1B L&A
RBBAF

Within one year

More than five years

11 FE{SREEE 5 FIB
JERRAEE 5 2 B AEER 2 EREET
EBRH @B ICERAESRELEEHE
ToEARNERER  AZELEHBRENE
ERE -

12 &g

(@

(b)

FR o R B 35 3 2 K 1R IR AR IR M
ZBXEE
RoB—AFAAZTE  AEERSE

RIGENBEESOMEFEREMELE
FTHVB AR BRI F s s B 2 B AR
YEHABOISEL(ZE—RF+=A
=+—H :01887T) °

R-Z—XRNFENA=Z1+H  REFHE
RIS L EE B OMETFRIEMIEL R
R EEEEe I B RN BB
MERBEZBEARSA RO AB1.37ET
ZE—RAF+ZA=+—H :1.40E
JT) °

BEHEZTH

AEBERAAA

REEH  AEERETAREZET
ML ERE BTN 2 RREER S
BE2HHBENT

At 30 June
2016
REZ—RF
~HA=+H
$°000

T

At 31 December

2,374
2,364
228

4,966

Hans Energy Company Limited EZB&REERAE



Notes to the Unaudited Interim Financial Report (Continued)

RSP A B S S B RE ()

(Expressed in Hong Kong dollars)
(LOETTST)

12 Commitments (continveq)

(b) Operating lease arrangement (Continued)

The Group as lessor

The Group leases out certain dock and storage facilities under

operation leases.

Rental and storage income earned during the six months ended
30 June 2016 was approximately $107 million (six months ended

30 June 2015: $103 million).

At the balance sheet date, the Group’s total future minimum
lease payments under non-cancellable operating leases are

receivable as follows:

12 FiE )

(b)

HEHEZTH#)
FEBERHFAAN
AEBRBELHEHEE FEARE
TFERHE °

HE-_Z—XFXA=THLA~MEA
RFTEE L Fi e R TF AL A1.0718
T(EBEZZ—AFA=TAHLANE
A 1.03f87t) °

REER - AEBRBE TR &Z
HERWZ RREEBESLBNAT

At 30 June At 31 December
2016 2015
R-ZB—REF N_F

~A=+H

$°000

SFo
Within one year —FR 70,527 58,459
After one year but within five years —&E & B RER 25,785 34,735
More than five years BiBRE 37,681 41,349
133,993 134,543
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Notes to the Unaudited Interim Financial Report Continued)
REBEZ P EREMEE (50

(Expressed in Hong Kong dollars)

(LGETST)

13 Material related party transactions 13 BB A ZERRS
In addition to the transactions and balances disclosed elsewhere in the GRS RS A E R R 5 Mtk
interim financial report, the Group entered into the following material h REBBEBEMABEUNTEARS !

related party transactions:

Key management personnel remuneration TEEEEASHE

Remuneration for key management personnel in form of salaries, other TEEIEAB B - Habi2AE - BB
allowances, discretionary bonuses and retirement scheme contribution MR TR ERZMSIT ¢

is as follows:

Six months ended 30 June

BEAA=THIEAMBEA

Short-term employee benefits HEMEEET 3,234 3,558
Post-employment benefits BER B 69 78
3,303 3,636
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Other Information
Hir &R

Review of the interim report

The Group’s interim report for the six months ended 30 June 2016 has not
been audited but has been reviewed by the Audit Committee and auditors of
the Company, KPMG.

Directors’ interests and short positions in
shares, underlying shares and debentures

As at 30 June 2016, the interests and short positions of directors of
the Company and their associates in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO”))
which have been notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO, or which were recorded in the register required to be kept
pursuant to Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out in
Appendix 10 of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) were as follows:

Ordinary shares of HK$0.10 each of the Company

Number of shares

RHEE
Name of director Capacity Long Positions
EEpE g5 HRE
Mr. David An* Beneficiary of a trust  2,548,203,980
RS A FEREERA (Note Fffz£1)

Beneficial owner

EHEAA

218,390,000

Short positions

EHPHHRE
AEBHE-F—AFAASTRIEAEAZT
BT AEEY  REARARZERERS
DA T BT R 5 L £ A R -

EERKRG HEROKEER
R NRE
RIB-—RERA=TH FARARANEFREELZ
BEARANDR RERBEAE (TR RESFRPE
{38 2= REREARD] ) SEXVED) 2 B tn - HHRERX
D REEET  BEEREES RPERDIFEXV
METREBDHBHNEARARELEHERIME
RAR([BRFT]) 2 MAR - HERARE
EH M HEGDI B3GR EFEZBERLMAZE
smRKR - RERBBIAESF ETRA LS
BB DK+ PIE LR BEITAZERETESRS
ERZEST RI([R ST R D AR E A S AR ) Je i
Frz s AR

KA GFEREEO.10/8 T ZER

Approximate percentage to
the issued share capital of
the Company
HARRRERITREAZBNBE L

Long Positions Short positions

A s HE
Nil 4 68.27% Nil £
Nil £ 5.85% Nil £
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Other Information (Continued)
HhER (0

Directors’ interests and short positions in
shares, underlying shares and debentures
(Continued)

Ordinary shares of HK$0.10 each of the Company

(Continued)
Note:

0] The shares are held directly as to 209,773,980 shares by Extreme Wise
Investments Ltd (“Extreme Wise”) and 2,338,430,000 shares by Vand
Petro-Chemicals (BVI) Company Ltd (“Vand Petro-Chemical”). Both
companies are wholly-owned by Julius Baer Family Office & Trust Ltd (“Julius
Baer”) which is the trustee of a trust and Mr. David An is one of the eligible
beneficiaries. By virtue of SFO, Mr. David An is deemed to be interested in
the 2,548,203,980 shares.

Mr. David An, being a director of the Company, is also acting as the Chief
Executive of the Company. With effect from 13 July 2016, Mr. An has
ceased to be the Chief Executive of the Company, but remains as an
Executive Director and the Chairman of the Company.

Save as disclosed above, as at 30 June 2016, none of the directors of
the Company and their associates had any interest or short positions in
the shares, underlying shares or debentures of the Company or any of its
associated corporations which had to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO or
which were required, pursuant to Section 352 of the SFO, to be entered in
the register referred to therein or which were required, pursuant to the Model
Code, to be notified to the Company and the Stock Exchange.

Directors’ rights to acquire shares or
debentures

Other than the unsecured convertible bonds in note 10(d) to the financial
statements and the share option scheme stated on pages 38 and 39, at no
time during the period was the Company or any of its subsidiaries a party
to any arrangements to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debts securities (including
debentures) of, the Company or any other body corporate and none of the
directors, their spouses or children under the age of 18, had any rights to
subscribe for securities of the Company, or had exercised any such rights.

Hans Energy Company Limited EZB&REERAE

BEERKRMG - HERGOREEE
FeRERRAR

A2 A &R EEO.10/E7T 2 EEK (4)
MR -

() ZERMHHE209,773,9808% faExtreme Wise
Investments Ltd ( [Extreme Wise] ) BHEEH -
MM2,338,430,0008% Bl HVand Petro-Chemicals
(BVI) Company Ltd ( [Vand Petro-Chemicals] )
BHEEA - MR A Y HAJUlus Baer Family Office
& Trust Ltd ( [Julius Baer| ) 2&%%H - £ AE
F2EEA MBELEREGERIRAZ— °
BIEBHRBEGD  BRLEDHEEENZ
2,548,203,980/% I 1 i A A ik o

- RARERBERETRERNRBTIRES - B
TE-RFLATZRR  BEETBHELRR
AIfTHRARE B HEBERRRRMITERERRT
B o

BEXPImEEN  RZE—RERXA=TH"
ARREERBFIHEABRENARABLEL
EAREOEE 2 B - HEARM A ERES
BAREE S M RPIEXVERET R FE8 B
ARMEARRB R 2 ERIRE - TIREBEE
7 MR IRGIEI52{FMIE - BrCr s IR B Pt
Bz gmsokre - RERES R A/
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Directors’ interest in contracts

There were no contracts of significance to which the Company, or any of
its subsidiaries was a party and in which a director of the Company had a
material interest, whether directly and indirectly, subsisting at the end of the
period or at any time during the period.

Substantial shareholders’ interests and short
positions in the share capital of the Company
As at 30 June 2016, shareholders (other than directors of the Company) who
had interests and short positions in the shares and underlying shares of the
Company which have been disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 336 of the SFO
were as follows:

Ordinary shares of HK$0.10 each of the Company

Number of shares

ROEE
Long Positions
HR

Name of shareholder

RREBHE

Mr. David An &% 4 (Note Fff5H1) 2,766,593,980

Julius Baer (Note fft3E1) 2,548,203,980
Vand Petro-Chemicals (Note Ff{31) 2,338,430,000
Dubai World Corporation (Note FffzF+2) 370,000,000
Extreme Wise (Note [fizE1) 209,773,980
Central Huijin Investment Ltd 263,019,000

R ES I EBREEAT (Note HiEE3)

Short positions

EEENP 2R
A ) 3 A 2 AR 2T S A BB S 4
B RERTALNEES EEAREEAR

HMZEBAH

FERRARQATARAD 2R
5879}

RZZ—ARFEANA=Z+H  BRABIEAQRE
H)RARARRG REERG T - HEREESR
HEIGEHIEXVEE2 R EIDE 2 15X BAARRD
BB S IAR - KB ER AR RIREE
H RS SN E336IFREFE 2 SRz
OARBIAT -

ARG KREEO.10E T2 EER

Approximate percentage to

the issued share capital of
the Company
EEARERTRAZHEAOB DL

Long Positions Short positions

xR BE wE
Nil % 74.12% Nil &
Nil f& 68.27% Nil &
Nil f& 62.65% Nil &
Nil £ 9.91% Nil £
Nil £ 5.62% Nil &
Nil % 7.05% Nil &
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Substantial shareholders’ interests and short
positions in the share capital of the Company
(Continued)

Ordinary shares of HK$0.10 each of the Company

(Continued)
Notes:

1. The shares are held directly as to 218,390,000 shares by Mr. David An
personally, as to 209,773,980 shares by Extreme Wise and 2,338,430,000
shares by Vand Petro-Chemicals. Both companies are wholly-owned by
Julius Baer which is the trustee of a trust and Mr. David An is one of the
eligible beneficiaries. By virtue of the SFO, Mr. David An is deemed to
be interested in the 2,766,593,980 shares. Mr. David An is a director of
Extreme Wise, Vand Petro-Chemicals and the Company.

2. The shares are held directly by Pony HK World, indirectly wholly-owned by
Dubai World Corporation.

3. On 30 June 2016, the Company has fully redeemed the principle of the
convertible bonds. On 4 July 2016, the accrued interests were fully settled
and all the documentations were completed at the same time. In this
connection, Central Huijin Investment Ltd was deemed to be interested
in the 263,019,000 shares, which was directly held by CCB International
Overseas Limited as at 30 June 2016 and Central Huijin Investment Ltd
was no longer deemed to be interested in the shares after 4 July 2016.

Save as disclosed above, as at 30 June 2016, the Company has not been
notified by any persons (other than directors or the chief executive of the
Company) who had interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company under
Section 336 of the SFO.

Share option scheme

Pursuant to an ordinary resolution passed on 28 December 2012, the
Company adopted a share option scheme (the “Share Option Scheme”).
The scheme remains in force for a period of 10 years from adoption of such
scheme and expires on 27 December 2022.

Hans Energy Company Limited EZB&REERAE

FERFEAERDTRAE D 2 EH
)5 8:9-3¢ ),

ARAEKRENE010E T EER (#)

B -

1. &ER{5$E218,390,0000% A &2 5t A B E A
#7 ~ 209,773,9800% FiExtreme Wise 55
i 2,338,430,000 % Al (5 Vand Petro-Chemicals &
B c MRAFHHAus Baer2 &A@ &
REAZZTIAN MBELEAEGERZHAZ
— o REFHFRABKRY - BELEEDHRAR
#42,766,593,980/% fx A 1w - BIELEER
Extreme Wise * Vand Petro-Chemicals & 2N A & 2.
e

2. ZERBBEPony HK WorldE #4548 » iz Ay
g1 Dubai World Corporation&# 2 & HA -

3. RZZF—RFARA=Z+H AR FEEHER A
BREFZ2ERE - RZT—RFLAMA ’)?é?r
MEEBEEN KA XEIER R AR
BEmE  RZE—XNFRA=1+H8 - EF‘;%Ei
A AR EAER R 570 263,019,000 A% 10
(REREBREINERAFEESE) PHARE
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+ AMBETERE SRR P FEE#ER -
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MEARRFERANAGRGDLAEEROF - HE
R 15 %"&Hﬂfﬂﬂﬂ%'XV*E%Z&%S’\*BZH
X ARRRRIRE 2 ERSORE - REE
REAERHI15336145 » B ZIGBINR TR
BEREZEFLMAZERIKE -
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Share option scheme (continueq)

Under the Share Option Scheme, the board of directors of the Company (the
“directors”) may at their discretion grant options to any eligible participant
including any employee, director, consultant, advisor, agent, business
affiliate, business partner, joint venture partner, strategic partner, or any
supplier or provider of goods or services to the Company or any subsidiaries
of the Company as may be determined by the directors from time to time to
subscribe for the shares of the Company.

As at the reporting date, the maximum number of shares in respect to which
options may be granted under the scheme is 373,263,800 shares, being
10 per cent of the issued share capital of the Company. No share option
was granted to or exercised by any of the directors and senior management
during the period ended 30 June 2016 (2015: Nil) and no share option was
outstanding under the scheme as at 1 January 2016 and 30 June 2016 (1
January 2015 and 30 June 2015: Nil).

Purchase, sale or redemption of the
Company’s listed securities

During the period, neither the Company nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s listed securities.

Corporate governance

(a) Compliance With the Corporate Governance Code
and Corporate Governance Report
The Company’s corporate governance practices are based on the
principles and the code provisions (“Code Provisions”) set out in the
Corporate Governance Code (“CG Code”) contained in Appendix 14 of
the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (“Stock Exchange”) (“Listing Rules”). The Company
has complied with the CG Code except for the deviations from Code
Provisions A.4.1 and E.1.2 as disclosed in 2015 annual report and
Code Provision A.2.1 for the period from 1 January 2016 to 12 July
2016 as the following.

Code Provision A.2.1 stipulates that the roles of chairman and chief
executive of a listed issuer should be separate and should not be
performed by the same individual.

BRESTE 2

REBRESS ARACER(ES)) QT
ERETLER2EE (REEARS B %
A BRI RBMERE - LB
AMPEBN  BRBMEXAREEREAD
RS AR EHEA B A TR A S R R
HAEE (SR ) ) I IR - LA A
ARZR o

RERE B - RIBZFTEI R E 2 BRERT S &
fE1D 2 B =2 B A373,263,8000%  BIZANA &I 2
TRARZ10% - REE-ZE— X "EXNA=1THIE
B BMETNEELSRERABER TR
FEEMBEE(CE—AF  8) MRZZT—X
F—A—HEZZE—A"FANAZTHEETL
mNRITENERE(CE-—HF—A—BAR_Z
—HENA=TH &) o

BE HEIBEAQXFZ2L®
75 55
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P Y- RN
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Corporate governance (continued)

(a)

(b)

Compliance With the Corporate Governance Code
and Corporate Governance Report (Continued)

On 13 July 2016, the Company announced that Mr. Yang Dong has
been appointed as an Executive Director and the Chief Executive
Officer of the Company with effect from 13 July 2016. Mr. David An
has ceased to be the Chief Executive Officer with effect from 13 July
2016 and will remain as an Executive Director and the Chairman of
the Company. The Board considers that the change of the Chief
Executive Officer is principally necessitated by an increase in the scale
of the Group’s operations, and the resultant separation of duties of
the Chairman and the Chief Executive Officer will enable a more timely
management of the Group’s affairs and further reinforce the Group’s
development.

Effective from the said change, the Company complies with the
Code Provision A.2.1, Mr. David An will focus on the overall strategic
planning and business development of the Group, whereas Mr. Yang
Dong will be responsible for the overall management, administrative
functions and day-to-day business operations of the Group.

The Company regularly reviews its corporate governance practices to
ensure that these continue to meet the requirements of the CG Code.

Compliance With the Model Code

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules. Specific enquiry has been made of all
the directors and all of them have confirmed that they have complied
with the Model Code for the six months ended 30 June 2016.

On behalf of the Board
David An

Chairman

Hong Kong, 25 August 2016

As at the date of this report, the board of directors of the Company

comprises five executive directors, namely Mr. David An (Chairman), Mr.

Yang Dong, Mr. Fung Chi Kwan, Nicholas, Ms. Liu Zhijun and Mr. Zhang Lei

and three independent non-executive directors, namely Mr. Li Wai Keung,

Mr. Chan Chun Wai, Tony and Miss Cheung Siu Yuen, Rose.

website: www.hansenergy.com
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