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Corporate Information
NAEIER
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Corporate Information (Continued)
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Management Discussion and Analysis
EEENWR D

E 3 E)
AEERHEPERERBER([PEALE]) RRE
(TRMNAEE D MIERICERIBERER - UR/INE
EMERCEREERYRDO(TECEEHL DM
REXREHIIWT

Operation review

The operational results of the two liquid product terminals of the Group
operating in Panyu (“XHIT”) and Dongguan (“DZIT”) plus the warehouse and
logistic centre for solid chemical products located in Xiao Hu Island (the “Solid
Warehousing Centre”) during the reporting period are set forth as follows:

04

Operational statistics

Six months
ended

30 June 2014
az
—2-MF
AAZTHLE
~MEA

XHIT
PREBLE

Six months
ended
30 June 2013

Six months
ended

30 June 2014
Bz
—E2-mF
AAZTHLE
~MEA

DzIT
RMAlLE

Six months
ended
30 June 2013

Liquid product terminal, storage Kt ERER * BER

and transshipment services BaRE
Number of vessels visited WEREFEE

— foreign =5t 89 97 -82 57 63 95

- domestic ) 159 180 -11.7 138 9% +46.8
Number of trucks served to BENZ

pick up cargoes ECEHEE 6,636 6,407 +36 12,085 11,539 +47
Number of drums filed ERHE 23,171 25,067 -1.6 437 544 -19.7
Transshipment volume (metricton) ~ EHEE (1)

-oils i lia - = - 106,616 25,386 +320.0

- petrochemicals —Altm 79,775 92,691 -139 1,597 18,590 914
Port jetty throughput (metric ton) BABHE(2M 442,000 486,000 9.1 770,000 590,000 +30.5
Tank farm throughput (metric ton)  BrEERAML S (AN) 596,000 630,000 54 1,139,000 948,000 +20.1
Solid chemical ERtER

warehousing services RERY
Floor area leased out (m?) BRLRERETAK) 24,475 29,230 -16.3 NATER N/ARER NATER
Cargoes received (metric ton) e (0H) 35,102 50,714 -308 NATER NATER NATER
Cargoes issued (metric ton) BE2(2N) 32,768 51,975 -37.0 NATER N/ATER NATER

Hans Energy Company Limited
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Management Discussion and Analysis (Continued)
EIRE R & oA ()

Liquid Product Terminal Business

XHIT

With the slowdown of China’s economy coupled with shrinkage of oil and
petrochemical market, XHIT encountered operational down turn during the
period and the major operational indices dropped. The total port jetty and
tank farm throughput decreased by 9.1% and 5.4% respectively on a half-
year on half-year basis. At the same time, the number of vessels visited,
including foreign and domestic vessels, totaled 248, representing a decrease
of 10.5% compared with 277 of the same period of last year. In order to
adapt to the market demand change, the Company expedited revamping
most of its fuel oil tanks in the first half of 2014. As at 30 June 2014, 123,000
cubic meters of oil tanks were revamped to light oil or chemical tanks, and
another 10,000 cubic meter tanks were revamped and further 20,000 cubic
meter tanks are under revamping up to the reporting date. The average lease
out rate of oil tanks was about 38% of the revamped storage capacity. The
average lease out rate of chemical tanks reached 90.7% during the period.

DZIT

In the first half of 2014, DZIT continued to improve its operational
performance significantly. Total port jetty and tank farm throughput during
the period increased by 30.5% and 20.1% respectively. Meanwhile, the
number of vessels visited, including foreign and domestic vessels, totaled
195, representing an increase of 24.2% compared with 157 of the same
period of last year. In addition, the Group proactively expanded its value-
added services, the transshipment volume, including oils and petrochemicals
reached approximately 108,000 metric tons, an increase of 146% on a half-
year on half-year basis. The average lease out rate for storage tanks reached
83.9% during the period.

Solid Chemical Warehousing Business

The Solid Warehousing Centre did not perform well as in the same period
of last year due to the relatively sluggish market situation. By the end of
the period, the floor area leased out was about 24,000 square meters,
representing a decrease of 16.3% compared with the same period of last
year, and the lease out rate was about 75.7%. Accordingly, the cargoes
received and issued during the period were decreased by 30.8% and 37.0%
respectively on a half-year on half-year basis.

BILEMIBEER

NEAIEE

AP EAE RS - I BB SE AL RIS
NRACERBARLE TS EELEEEZNEE
T - HBHEERTTFRENRELEDIRELEFRD
9.1% K5.4% » FIFF - MEAREHE (BIEIND A
A E) #BaT A248KE - BEFRBA27TIELE -
B105% o BELTMBHRWEY AR _F
—UF EEFINREHS E R D RRRET TR - K=
T—FEXA=+H  F123,0003 5K HEERIE A
R LB RATFRE - RARSE B + 3410,00032
FORET RS AENE - AKX B 20,0003 75 K fr 13 1
FEBE - mEOTFHHERACBERTFEND
38% ° /L 2T T RE R TS I R EAAE90.7% ©

FMAEE
REZZ—WFE¥F - FMACENEEEEEES
PENE - BHEETFRENRET SRR FE
hn30.5% K& 20.1% - AR - fvE REH B (BiEINNt
RAMME) B195/8 - EBEFRIMM157AELLE - 1
n24.2% - 1o - NEEEGERE LIGERY - B
HE(PEmBRERAR)EL108,000 M « EHF
HN146% o APEEF SRR HEAE83.9% ©

ERtBEREEER

HRTRBERE  BlEREFRLHRERNEF
FIEAAR RO EEA8 o HASK - HIAB I EEEITE A 4924,000F
Tk REFERERA16.3% @ HARLH75.7% -
It - BIRRRE 2 REEE D BIEFEFE FE30.8% %
37.0% °
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Management Discussion and Analysis (Continued)
EEENWR D@

Operating Financials
The Group’s reportable segments represent XHIT and DZIT. The breakdown
of turnovers of XHIT and DZIT are as follows:

REM BRI
RN A RS DA/ NERLERRMALLE - /)
RAERFTNB(LENEEFABMT :

XHIT DZIT
PRALE RMALE
Six months ended Six months ended Six months ended Six months ended
30 June 2014 30 June 2013 30 June 2014 30 June 2013
BE-Z-MF BEZZ-QF
AB=THLEA AA=THLAEA
HK$'000 HK$'000 HK$'000 % HK$'000
TR AL TR % BT
Terminal, storage and 5 - BEIAR
transshipment services EHRYG 37,321 718 40,398 724 56,235 98.3 55,047 98.0
Port income BOBA 1,541 30 1,764 32 981 1.7 1,151 20
Solid chemical warehousing BEtEREE
income WA 13,127 25.2 13573 244 NARER NARER  NANER  NATER
XHIT NEAIEE

The turnover from the provision of terminal, storage and transshipment
facilities for liquid products in XHIT was about HK$38.9 million during the
period, representing a decrease of 7.8% compared with the same period
of last year. The major reasons were because the port jetty throughput and
tank farm throughput decreased in a big margin, with the shrink of oil and
petrochemical market as well as tough competitions, which also result in
decrease of unit storage rate.

The revenue from the Solid Warehousing Centre decreased slightly by 3.3%.
Despite the floor area leased out dropped by 16.3%, the reduction mainly
related to lower-rental-rate areas of the warehouse. The lease out rate for
high-rental-rate areas improved while the lower-rental-rate areas decreased
during the period. This resulted in the revenue from lower-rental-rate areas
decreased while revenue from relatively higher-rental-rate areas increased,
although cargoes received and cargoes issued decreased significantly by a
bigger margin.

DzZIT

With the improvements of operations, DZIT contributed to the Group’s
results with terminal, storage and transshipment income of HK$57.2 million
during the period (six months ended 30 June 2013: HK$56.2 million),
representing an increase of 1.8%. The increase was mainly attributable from
the substantial increase in volume of cargoes handled in port jetty and tank
farm. However, the jump in operational activities resulting in the increase in
revenue was mostly offset by the squeeze in unit storage rates. It turned out
to have only a moderate increase in revenue for DZIT in the first half of 2014.

Hans Energy Company Limited ZRERERA

A NEACERREER 2BE - R RES
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Management Discussion and Analysis (Continued)
EIRE R & oA ()

Outlook

In the second half of 2014, we expected China’s economy to grow in a
reasonable pace, which will bring moderate growth into both demand for oil
and chemical products and flows of liquid cargoes in and out of the region.
It is therefore reasonable to expect a moderate market expansion for our
business. In addition, it is widely expected that the Guangdong-Hong Kong-
Macau free trade zone will be soon established, and we, being the leading
international logistics centre in the region, will probably tap into the benefits
under such establishments. In addition, the hot topic on liberalization of
crude oil and oil product imports is under discussion. Once the liberalization
is realized into actual policies, the demand for terminal services and facilities
will surge and the potential of our oil terminals will greatly boost our business
growth.

e Liquid Product Terminal Business

In the second half of 2014, the Group will continue to implement our
existing strategies to develop our future business. First of all, we are
going to fully leverage our existing facilities and improve the efficiency
and utilization of our assets. Meanwhile, with best effort, we will expand
our value added services including transshipment and blending of
products in accordance with demand and requirements of our clients.
In addition, due to the shrinking demand for domestic fuel oil, we will
continue to revamp the remaining fuel oil tanks to light oil or chemical
tanks. Secondly, we will proactively pursue to utilize our spare port
capacity and reserved land in DZIT. The current storage capacity of
DZIT is still far from fully utilizing the maximum port capacity. Through
the cooperation with our customers for tailor-made new storage tanks
and services, these precious resources will become the important
base for perspective business growth and will bring tremendous
return to the Group. Thirdly, the Group will take various measures to
reduce cost, in particular, finance cost. Lastly, we will try every effort to
diversify our business scopes and look for some new business areas,
to realize business integration.

With the efforts of all the team members in the Group, we are
confident that the Company would turn around its results and return its
shareholders in the coming years.

e Solid Warehousing Centre
We will try every effort to expand our market for the Group’s solid
warehousing centre business in the second half of 2014. We maintain
the provision of quality services, expand customer base, and especially
introduce high-end renowned multinational companies to land on our
Centre to expand its market share. We expect that the business will
realize stable growth in the future.

RE
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& REEh R M BRERNFBRASRILEDR
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Management Discussion and Analysis (Continued)
EEENWR D@

Financial review

Bt 75 Bl B8

08

For the six months ended 30 June 2014, the Group’s turnover decreased
slightly by 2.4% from HK$111.9 million to HK$109.2 million over the same
period of last year. The decrease was mainly attributable to the decrease
of rental income from oil tanks resumed from Sinopec by XHIT by HK$2.4
million from HK$8.7 million to HK$6.3 million over the same period of last
year. In respect of direct costs, despite the total costs were slightly reduced,
the effect of appreciation of Renminbi yuan (“RMB*) caused the costs
increased by almost HK$1 million. In this connection, the gross operating
profit reduced by 22.4% from HK$16.5 million to HK$12.8 million and
gross margin decreased by 20.4% during the period. LBIT for the period
was HK$12.7 million (six months ended 30 June 2013: HK$11.0 million)
and EBITDA for the period was HK$51.1 million (six months ended 30 June
2013: HK$54.5 million). The loss attributable to equity shareholders of the
Company was HK$48.8 million as compared to HK$48.5 million over the
same period of 2013. The basic and diluted loss per share for the period
slightly increased from 1.30 Hong Kong cent to 1.31 Hong Kong cent on a
half-year on half-year basis.

Hans Energy Company Limited ZRERERA

Six months Six months
ended ended Changes
30 June 2014 30 June 2013 %
BZ HE
—B-—NEF —T-=F
NA=THILE ~NA=t+HILE
NEA ~NEA
HK$’000 HK$’000
BT T
Turnover sty 109,211 111,933 2.4
Turnover less direct costs and EETHRERRA R
operating expenses KB 12,773 16,462 -22.4
Loss before interest and tax PR S R AR IE A& 1B
(“LBIT”) (TLBIrhH) (12,660) (11,013) +156.0
Loss attributable to equity iN/NET) 3
shareholders of the Company (LB 1E (48,787) (48,531) +0.5
Earnings before interest, tax, FRAE - BiIE -
depreciation and amortisation e R SRR R
(“‘EBITDA") (TEBITDA]J) 51,143 54,485 -6.1
Gross margin FEF) = 11.7% 14.7% -20.4
Net loss margin FEERE (47.4%) (46.0%) +3.0
Basic loss per share (HK cent) FREEAREB W) (1.31) (1.30) +0.8
Diluted loss per share (HK cent) FREEEEE (BL) (1.31) (1.30) +0.8

HE_ZT-—NEAA=Z+TAHIANER  AEE 2%
BH T —FRBZ19EET - &R 2.4%
ZF1.002(88 7T - BB HEEZBRREFRENE
BlEERE R AR REMREE 2 SR ARST0E
BT A 2408 B TTE6308 BT - MEEK
KT - BB - ARB(TARE DA
BB R AN AN 100857 © MUt - BiRE R
F4BEER1,6508 B TR 22.4% 21,2808 8T * M
EMZEBFEA20.4% - BAALBITA1,2708 7T (B E
—E—=FRA=tHIXEA : 1,1008%5T) -
MmEANEBITDAAS,110B B T(HEZT—=F <A
=FTHIEANEA : 545087 7T) ° AQ AR ELE
1854,88088 7 © M_Z—=FRHAIE4,8508%
TC o AR ERER REEEIRIR - Fh1.3081LE R
EFE1315AL -



Management Discussion and Analysis (Continued)
EIRE R & oA ()

Financial review (continued)

Capital structure, liquidity and gearing

The Group’s financial position remained stable. As at 30 June 2014, the
Group’s total cash and cash equivalents amounted to approximately HK$38
million (31 December 2013: HK$57 million). Most of the funds were held in
Hong Kong dollar, RMB and US dollar.

As at 30 June 2014, the Group’s current ratio was 1.79 (31 December 2013:
1.72) and the Group’s gearing ratio (defined as total liabilities to total equity)
as at 30 June 2014 was 5.62 (31 December 2013: 4.73). The increase was
attributable to the reduction of shareholder’s equity in respect of the loss
incurred during the period.

Financial resources

The current cash reserves and recurrent operating cash flow is sufficient for
the daily requirements for current operations. Due attention will be paid to
the capital and debt markets as well as the latest developments of the Group
in order to ensure the efficient use of financial resources.

Finance costs

The Group had outstanding bank borrowings of HK$1,224 million as at
30 June 2014 (31 December 2013: HK$1,239 million). During the six
months ended 30 June 2014, the finance cost charged to profit or loss was
approximately HK$39.4 million (2013: HK$40.8 million).

Taxation

The Group sustained a loss for Hong Kong Profits Tax purposes for the
period. The Group’s PRC subsidiaries either sustained a loss for PRC
Enterprises Income Tax purpose or have accumulated tax loss brought
forward to offset the estimated assessable profit for the period.

Exposure to fluctuation in exchange rates and related hedge
The Group’s cash and cash equivalents are held predominately in Hong
Kong dollar, RMB and US dollar. Operating outgoings incurred by the
Group’s subsidiary in the PRC are mainly denominated in RMB, which
usually receives revenue in RMB as well. Management is of the opinion that
the Group’s exposure to foreign exchange rate risks is not significant, and
hedging by means of derivative instruments is considered unnecessary.

Charge on group assets
The Group has provided the Lender with certain of the Group’s fixed assets
and certain future non-cancellable operating lease receivables as collaterals
for the banking facilities granted.

B EE «)

BEXREE RBEsRELAEELR
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A AEEZRSERSSEEB B34 53,8008
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Management Discussion and Analysis (Continued)
EIRE R & oA ()

Financial review (continued)

Capital commitment

At 30 June 2014, the Group had capital expenditure contracted for but not
provided in the interim financial report in respect of terminal development
and acquisition of port and storage facilities amounted to $19 million (31
December 2013: $22 million).

At 30 June 2014, the Group had capital expenditure not contracted for but
approved by the board and not provided in the interim financial report in
respect of terminal development and acquisition of port and storage facilities
amounted to approximately $148 million (31 December 2013: $149 million).

Contingent liabilities
At 30 June 2014, the Group has no material contingent liabilities.

Employees and remuneration policy

The Group had a workforce of approximately 438 people (31 December
2018: 450). Salaries of employees are maintained at competitive level with
reference to the relevant market and are performance driven.

Interim dividend
The directors do not recommend any interim dividend for the six months
ended 30 June 2014 (2013: Nil).

Hans Energy Company Limited ZRERERA
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Review Report to the Board of Directors of

Hans Energy Company Limited
(Incorporated in the Cayman Islands with limited liability)
WEBRRERBRARNESS 2EHRSE

(RESHEH MK ERAA])

lcnac

Introduction

We have reviewed the interim financial report set out on pages 13 to 35,
which comprises the consolidated balance sheet of Hans Energy Company
Limited as of 30 June 2014 and the related consolidated income statement,
statement of comprehensive income and statement of changes in equity and
condensed consolidated cash flow statement for the six-month period then
ended and explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation of
an interim financial report to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34, Interim financial reporting,
issued by the Hong Kong Institute of Certified Public Accountants. The
directors are responsible for the preparation and presentation of the interim
financial report in accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagement 2410, Review of interim financial information performed
by the independent auditor of the entity, issued by the Hong Kong Institute of
Certified Public Accountants. A review of the interim financial report consists
of making enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly we do not express an audit
opinion.

5l

ARERED AT R #H M) EEEI BN FEIBAE
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Review Report to the Board of Directors of Hans Energy Company Limited Continued)

(Incorporated in the Cayman Islands with limited liability)
BERRRERARESE 2ERBE @)

(REEFEI MK LA ERAF])

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report as at 30 June 2014 is not prepared,
in all material respects, in accordance with Hong Kong Accounting Standard
34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

26 August 2014

Hans Energy Company Limited ZRERERA
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Consolidated Income Statement

] /_\ [— A
I%/T A IEm %:Z
for the six months ended 30 June 2014 — unaudited (Expressed in Hong Kong dollars)
B2 =T —PYFNA =1 HIFANER —FAEEZ (LGETST)

Six months ended 30 June
BEASA=THLAEA

2014
—Z-F
$°000
Fr
Turnover =20 3 109,211 111,933
Direct costs and operating expenses B [ 484 & (96,438) (95,471)
12,773 16,462
Other net income Hib s 558 4 1,478 510
Administrative expenses 1THE A (26,911) (27,985)
Loss from operations KEEE (12,660) (11,013
Finance costs R D% 5(a) (39,373) (40,799)
Loss before taxation BB AT BT 1B 5 (52,033) (61,812
Income tax FR1SHE 6 295 290
Loss for the period HREE (51,738) (51,522)
Attributable to: FEh
Equity shareholders of the Company AN AR (48,787) (48,531)
Non-controlling interests PR i (2,951) (2,991)
Loss for the period HREE (51,738) (561,522)
Loss per share BREE 7
Basic FHAK (1.31 centfil) (1.30 centfll))
Diluted e (1.31 centfil) (1.30 centfll))
The notes on pages 19 to 35 form part of this interim financial report. HNE19E 2368 2 Mzt BAKAH BRI S <
—&H o

Interim Report 2014 FRER4 13



Consolidated Statement of Comprehensive Income
e EREE

for the six months ended 30 June 2014 — unaudited (Expressed in Hong Kong dollars)
BEZ =T —UFNH =+ HIE AR — FAEEZ (LGETTST)

Six months ended 30 June
BEASA=THLXEA

2014

—E-ImF
$000
T

Loss for the period HAEE (51,738) (51,522)

Other comprehensive income for the period: HiRE M2k :

ltem that may be reclassified subsequently to  E /4 Al peE#H 48

consolidated income statement: BiREBEERMIER -
— Exchange differences on translation of —HE B AR ERE
financial statements of subsidiaries ZIERZ5 (3,761) 8,549

Total comprehensive income for the period HiXRZ2E AL (55,499) (42,973)
Attributable to: FEh
Equity shareholders of the Company NN ) (52,228) (40,667)
Non-controlling interests El il g (3,271) (2,306)
Total comprehensive income for the period HiRZ2HEUFHEEE (55,499) (42,973)

b

MFBI9AE36 A Z WFEREKRAFT P B HREZ

The notes on pages 19 to 35 form part of this interim financial report.
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Consolidated Balance Sheet
mEEERER

at 30 June 2014 — unaudited (Expressed in Hong Kong dollars)
R = E—YF N =1 H —FACEZ (LETIT)

At At
30 June 31 December
2014 2013
R-ZT—WF R-T—=%F
ANA=tH +=A=+—8
$°000 $'000
T Tt
Non-current assets ERBEE
Fixed assets BEEE
- Property, plant and equipment — ¥ - BB NEE 8 1,315,241 1,384,185
— Interests in land held for own use —RBEELEHEHESR
under operating leases e il 267,756 273,276
Prepayments for construction costs KA Z FEN IR 26,253 27,399
Intangible assets B EE 2,308 2,413
1,611,558 1,687,273
Current assets REBEE
Interests in land held for own use RIBEEHEREAR
under operating leases ;- 7,100 7,823
Consumable parts JHFEM 16,446 16,881
Trade and other receivables B 5 ME MW KIE 9 58,086 43,417
Current tax recoverable NERFERBIIR 18,978 19,161
Cash and cash equivalents RekReEEER 38,046 56,993
138,656 144,275
Current liabilities REIEE
Other payables and accruals HAb R R IE KR E R 52,425 55,465
Bank loans RITER 10 25,195 28,439
77,620 83,904
Net current assets RENEEFE 61,036 60,371
Total assets less current liabilities HEERRBAE 1,672,594 1,747,644

Interim Report 2014 FRHAK &
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Consolidated Balance Sheet (continued)

HEEEBEER®)

at 30 June 2014 — unaudited (Expressed in Hong Kong dollars)
R = E—[YF N =1 H —FACEZ (LOETT)

At At
30 June 31 December
2014 2013
A-ZE—WF RZE—=F
~NA=1+H +=—A=+—8H
$000 $'000
SEot Tt
Non-current liabilities Bl Ih=R i
Deferred tax liabilities RIEFIE A E 5,922 6,276
Bank loans RITER 10 1,199,292 1,210,887
Amounts due to related parties FEISTRARS 5 38 11 203,162 210,764
1,408,376 1,427,927
NET ASSETS EEFE 264,218 319,717
CAPITAL AND RESERVES EARR#HE
Share capital &N 373,264 373,264
Reserves Ee] (140,216) (87,988)
Total equity attributable to equity AATRE
shareholders of the Company PR 233,048 285,276
Non-controlling interests FERER 31,170 34,441
TOTAL EQUITY AR 264,218 319,717

Approved and authorised for issue by the board of directors on 26 August

2014.

David An
HE

Chairman

EF

The notes on pages 19 to 35 form part of this interim financial report.

Hans Energy Company Limited

ERERERAE

RZZB-—OFENAZ T RBAEEESHAERRET

o

3¢

Fung Chi Kwan, Nicholas

Executive Director

HITEF

o

MFBI9AE36 A Z WFEREKRAFT P B HREZ



Consolidated Statement of Changes in Equity
TeRRBEX

for the six months ended 30 June 2014 — unaudited (Expressed in Hong Kong dollars)
B2 =T —PYFNA =1 HIFANER —FAEEZ (LGETST)

Attributable to equity shareholders of the Company
ARARFRELRE

Non-
Share Share Special  Translation Statutory  Accumulated controlling

capital premium reserve reserve reserve losses interests  Total equity
k& Rt hIRE Ejiff HERME ZithR G FERER aEs
$000 $000 $000 $1000 $000 $000 $000 $000
T T T T T T T S T

Balance at 1 January RZE-=§-B-Az

2013 g8 373,264 710477 (251,428) 104,509 31,947 (688,352) 380417 40,09 420513
Changes in equity forthe ~ BZ-F-=£Axf
six months ended STALAERZ
30 June 2013: Engy:
Loss for the period HREE - - - - - (48,531) (48,531) (2,991) (51,522)
Other comprehensive income - £t 2 EE - - - 7,864 - - 7,864 685 8,549
Total comprehensive FENREE
income - - - 7864 - 48531) {40,667) 2.306) #2973
Balance at30 June 2018  R=E-=EXR
and 1 July 2013 StRR-%3-ZE
tA-AzEs 373,264 710477 (251,428) 112,373 31,947 (636,883) 339,750 37,790 377,540
Changesin equityforthe ~ BZ=F-=%+-f
six months ended =t+-RitAERZE
31 December 2013; 548
L oss for the period gqmgﬁﬁ - = = = - (59\530) (59,530) (3,808) (63,338)
Other comprehensive income {2 FME - - - 5,056 - - 5,056 459 5,515
Total comprefensive FENRER
income - - - 505 - (50,530) 54474 (3349 57829
Balance at 31 December ~ R=Z-=£+=f
2013 and 1 January =t+-Bk
2014 Z2-QE-A
Azt 373,264 710477 (251,428) 117,429 31,947 (696,413) 285,276 34441 319,717
Changesinequityforthe ~ HZ=F-BEXA=T
six months ended ALEAfEAZ
30 June 2014: EREE
Loss for the period HhEE - - - - - (48,787) (48,787) (2,951) (51,738)
Other comprehensive income 2% - - - (3.441) = = (3441) (320) (3761)
Total comprehensive SEYESE
income - - - (3,441) - (48,787) (52,228) (3,271) (55,499)
Balanceat30June 2014 RZF-MEAR
=tEzER 373,264 710477 (251,428) 113,988 31,047 (745,200) 233,048 31,170 264,218
The notes on pages 19 to 35 form part of this interim financial report. HNE19E £358 2 Mk RAAK AT B ks 2
— ﬁB o
=i
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Condensed Consolidated Cash Flow Statement

H FIN= Iﬁ@/}lb%%‘%

for the six months ended 30 June 2014 — unaudited (Expressed in Hong Kong dollars)

BZE —F—FENA =1 HIE AR — R AEF & (LGETST)

Six months ended 30 June
BZAA=1HIEAE

Operating activities EEED
Cash generated from operations REEBEHRS 35,836 40,452
Tax paid BRHIE = -
Net cash generated from operating BETESHESEE

activities 35,836 40,452
Investing activities RETH
Payment for the purchase of property, BEWMZE  BEEZE AR

plant and equipment (6,399) (5,761)
Other cash flows arising from investing KEETHELZEMBESRE

activities 155 422
Net cash used in investing activities RETEFTABRSEE (6,244) (5,339)
Financing activities A& EE
Interest paid BAFE (39,590) (41,190)
Other cash flows arising from REEBEL C AMRERE

financing activities (9,318) (1,200)
Net cash used in financing activities REEBMARSEE (48,908) (42,390)
Net decrease in cash and ReRRLEEHEBRIDF

cash equivalents (19,316) (7,277)
Cash and cash equivalents at 1 January R—A—BZHERBEESSEER 56,993 73,571
Effect of foreign exchange rate changes SMNEE RS /& 369 1,056
Cash and cash equivalents at 30 June RANA=+HZRER

REEEEE 38,046 67,350
The notes on pages 19 to 35 form part of this interim financial report. BHNE19E 368 2 Ml s BAKAR BRI R E 2
—&5 o
Hans Energy Company Limited ZRERERA



Notes to the Unaudited Interim Financial Report

A

REZP B RS

(Expressed in Hong Kong dollars)
(LGETST)

1

Basis of preparation

This interim financial report has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard (“‘HKAS”) 34, Interim
financial reporting, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). It was authorised for issue by the Board of
Directors on 26 August 2014.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2013 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2014 annual financial statements.
Details of any changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance of
the Group since the 2013 annual financial statements. The condensed
consolidated interim financial statements and notes thereon do not
include all of the information required for full set of financial statements
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information performed
by the independent auditor of the entity, issued by the HKICPA.
KPMG’s independent review report to the Board of Directors is
included on pages 11 and 12.

The financial information relating to the financial year ended 31
December 2013 that is included in the interim financial report as being
previously reported information does not constitute the Company’s
statutory financial statements for that financial year but is derived from
those financial statements. Statutory financial statements for the year
ended 31 December 2013 are available from the Company’s registered
office. The auditors have expressed an unqualified opinion on those
financial statements in their report dated 25 March 2014.

R ELYE
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Notes to the Unaudited Interim Financial Report (Continued)
RAC T HR B TS 3R R ()

(Expressed in Hong Kong dollars)
(LETTST)

2

Changes in accounting policies

The HKICPA has issued a number of amendments to HKFRSs and
one new Interpretation that are first effective for the current accounting
period of the group and the company. Of these, the following
developments are relevant to the Group’s financial statements:

- Amendments to HKFRS 10, HKFRS 12 and HKAS 27,
Investment entities

- Amendments to HKAS 32, Offsetting financial assets and
financial liabilities

The group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

Amendments to HKFRS 10, HKFRS 12 and HKAS 27,
Investment entities

The amendments provide consolidation relief to those parents which
qualify to be an investment entity as defined in the amended HKFRS
10. Investment entities are required to measure their subsidiaries at
fair value through profit or loss. These amendments do not have an
impact on the Group’s interim financial report as the Company does
not qualify to be an investment entity.

Amendments to HKAS 32, Offsetting financial assets
and financial liabilities

The amendments to HKAS 32 clarify the offsetting criteria in HKAS
32. The amendments do not have an impact on the Group’s interim
financial report as they are consistent with the policies already adopted
by the Group.

Hans Energy Company Limited ZRERERA
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Notes to the Unaudited Interim Financial Report (Continued)
RASEZ R B R R R ()

(Expressed in Hong Kong dollars)
(LGETST)

3

Segment reporting
The Group manages its businesses by entities, which are organised by

geography. In a manner consistent with the way in which information is

reported internally to the Group’s most senior executive management

for the purposes of resource allocation and performance assessment,

the Group has identified the following two reportable segments. No

operating segments have been aggregated to form the following

reportable segments:

(a)

Xiao Hu Island Terminal (“XHIT”): this segment represents the
Group’s provision of terminal, transhipment, warehousing and
storage activities carried out in Panyu, the People’s Republic of
China (“PRC”).

Dongzhou International Terminal (“DZIT”): this segment
represents the Group’s provision of terminal, transhipment and
storage activities carried out in Dongguan, the PRC.

Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s senior
executive management monitors the results, assets and liabilities
attributable to each reportable segment on the following bases:

Segment assets include all tangible, intangible assets and current
assets with the exception of investments in subsidiaries and
other corporate assets. Segment liabilities include other payables
and accruals attributable to the individual segments, and bank
borrowings managed directly by the segments.

Revenue and expenses are allocated to the reportable segments
with reference to turnover generated by those segments and the
expenses incurred by those segments or which otherwise arise
from the depreciation or amortisation of assets attributable to
those segments.

The measure used for reporting segment profit/(loss) is “profit/
(loss) before taxation” i.e. “adjusted earnings/(losses) before
taxes”. To arrive at “profit/(loss) before taxation”, the Group’s
earnings/(losses) are further adjusted for items not specifically
attributed to individual segments, such as head office or
corporate administration costs.
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Notes to the Unaudited Interim Financial Report (Continued)
REBEZ P AR KR EMEE (50

(Expressed in Hong Kong dollars)

(LUETTST)
3 Segment reporting (continued) 3 AEHRE
(a) Segment results, assets and liabilities (Continued) (a) DEFE BEREE®)

Information regarding the Group’s reportable segments as BE-Z-—NMEA=+AR-Z—=F
provided to the Group’s most senior executive management for NA=ZTHIEANER - BEIEHTAER
the purposes of resource allocation and assessment of segment REETREEABUSEERETHES
performance for the six months ended 30 June 2014 and 2013 is BRI 7 ANEB A RE D IPEREFHTIART
set out below: X :

XHIT DzIT
PRAE‘E RMBILE

For the six months 2 2014 2014 2014

ended 30 June ~E —E-[WF == “E-mF = —Z-MmE
$'000 $'000 $'000
T T T

Reportable segment AREABRA
revenue 51,995 55,735 57,216 56,198 109,211 111,933

Reportable segment BEERRIES )
profit/(loss) before w5/ (E)
taxation 2,924 3,214 (39,581)  (40,128)  (36,657)  (36,914)

DzZIT
FHAELE

At At At At At At
KINIT I 31 December RINIT I 31 December 30June  INDEEENIT
2014 2013 2014 2013 2014 2013
A i i

“B-ME —B-;E —B-mE

~B=1H ~B=1A ~B=tA

$000 $000 $000

Tr 7 T r
Reportable segment assets ~ AIHREDHEE 1,466,322 1,493,290 1,265,433 1,315,249 2,731,755 2,808,539
Reportable segment liabilities  A[ 4R 2 & & 1,373,053 1,395,808 1,031,548 1,039,253 2,404,601 2,435,061

22  Hans Energy Company Limited EEB&ERERD T



Notes to the Unaudited Interim Financial Report Continued)
REBEZ P AR R EMEE (50

(Expressed in Hong Kong dollars)

(LUBTTAT)
3 Segment reporting (continueq) 3 EHRE
(b) Reconciliations of reportable segment revenues, (b) THEZEKA - BRI FTEE
loss before taxation, assets and liabilities BEREEZEHE

Six months ended 30 June

BEAA=THILAEAR

Revenue WA
Reportable segment revenue ATHRE D BUA 109,211 111,933
Consolidated turnover IREEER 109,211 111,933

Six months ended 30 June

BEAA=THIEAMEA

Loss before taxation BRELAIEE

Reportable segment loss before  A[¥R & 7 36

taxation BRELRTE IS (36,657) (36,914)
Unallocated other net RO B EAD

(loss)/income (B518), W55 (25) 176
Unallocated head office and ROBLAREB R

corporate expenses AREH (15,351) (15,074)
Consolidated loss before taxation 424 K # Al E5 18 (52,033) (51,812)

Interim Report 2014 iR & 23



Notes to the Unaudited Interim Financial Report (Continued)
REBEZ P AR KR EMEE (50

(Expressed in Hong Kong dollars)

(WBTTHT)
3 Segment reporting (continued) 3 7EHmEw
(b) Reconciliations of reportable segment revenues, (b) THEETEBNUA > BRE A

B R ﬁE&ﬁ/ﬁZf‘fﬁE

loss before taxation, assets and liabilities

24

(Continued) (#&)
At 30 June At 31 December
2014 2013
A-ZE—WF R_ZT—=%F
~NA=1+H +=—A=+—8H
$000 $'000
SEot Tt
Assets EE
Reportable segment assets AREDPEE 2,731,755 2,808,539
Elimination of inter-segment baskichan=iiisi v
receivables e R IR (1,010,431) (1,017,897)
1,721,324 1,790,642
Unallocated head office and APEEI &
corporate assets NEEE 28,890 40,906
Consolidated total assets REBEE 1,750,214 1,831,548
Liabilities 8E&
Reportable segment liabilities AIFRED A E 2,404,601 2,435,061
Elimination of inter-segment atkizbansi 5
payables FERI 0B (1,010,431) (1,017,897)
1,394,170 1,471,164
Unallocated head office and RO ALK
corporate liabilities RNRIAE 91,826 94,667
Consolidated total liabilities FEEAE 1,485,996 1,511,831

Hans Energy Company Limited
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Notes to the Unaudited Interim Financial Report Continued)

REBEZH PP BREMT (@

(Expressed in Hong Kong dollars)
(LETTSNT)

4 Other net income

4 Htolas R

Six months ended 30 June
BEASA=THLAEA

2014

—E-—F

$°000

T
Interest income FLEMA 155 420

Loss on disposal of property, plant and HEWE - B & H
equipment HIEs1E (6) (5)
Net foreign exchange gain/(loss) FE 5 Uezs (B518) 5 348 (841)
Others HAith 981 936
1,478 510
5 Loss before taxation 5 PBREIAIEIE

Loss before taxation is arrived at after charging:

B0 A S 1R TSR T OIS IR ZE

Six months ended 30 June

HEAA=THIEAEAR

(a) Finance costs (@) MR
Interest on bank loans IRITERFE 39,373 40,799
(b) Staff costs* (b) BImRA*
Contributions to defined M S R RETEIfE D
contribution retirement plan 2R 1,286 1,126
Salaries, wages and other benefits N - TE REAER] 27,762 25,929
Total staff costs BT A4R%E 29,048 27,055
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Notes to the Unaudited Interim Financial Report (Continued)
REBEZ P AR KR EMEE (50

(Expressed in Hong Kong dollars)
(LGETST)

5 Loss before taxation continueq) 5 KRBiIAIEE

Six months ended 30 June
BEASA=THLKEA

(c) Otheritems (c) HfEE
Depreciation and amortisation e K gy 63,803 65,498
Operating lease charges on MERNKEEEER"
properties® 2,105 3,960

* Staff costs includes $900,000 (six months ended 30 June 2013: * B T Ak A8 1R W) 3 /Y 48 & 7 & & FJ 900,000
T(BEZT-—=FA=1+HIEA~EA :

$900,000) relating to operating lease charges on properties, which
amount is also included in the respective total amount disclosed 900,0007T) * KB IRET AR _Fal (&R 5
HE B 4T -

separately above.

6 Income tax

Six months ended 30 June
BZEASNB=1THIAEA

Deferred tax — origination and BRI -SRIt ER 2
reversal of temporary differences B K [ B (295)

(290)
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Notes to the Unaudited Interim Financial Report (Continued)
RASEZ R B R R R ()

(Expressed in Hong Kong dollars)
(LGETST)

6

Income tax continued)
Notes:

0

(i)

No Hong Kong Profits Tax was provided for the six months ended 30
June 2014 as the Group sustained a loss for Hong Kong Profits Tax
purposes for the period (six months ended 30 June 2013: Nil).

No PRC Enterprise Income Tax was provided for the six months
ended 30 June 2014 as the Group’s PRC subsidiaries either
sustained a loss for PRC Enterprise Income Tax purposes or have
accumulated tax loss brought forward to offset the estimated
assessable profit for the period (six months ended 30 June 2013: Nil).

The applicable tax rate of the PRC subsidiaries for the six months
ended 30 June 2014 and 2013 was 25%.

At 30 June 2014, temporary differences relating to the undistributed
profits of the Group’s subsidiaries amounted to $157,644,000 (31
December 2013: $155,215,000). Deferred tax liabilities of $7,882,000
(31 December 2013: $7,761,000) have not been recognised in
respect of the tax that would be payable on distribution of these
retained profits as the Company controls the dividend policy of these
subsidiaries and it has been determined that it is probable that the
profits will not be distributed in the foreseeable future.

7 Loss per share

The calculations of basic and diluted loss per share is based on the
loss attributable to ordinary equity shareholders of the Company of
$48,787,000 (six months ended 30 June 2013: $48,531,000) and the
weighted average of 3,732,638,000 ordinary shares (six months ended
30 June 2013: 3,732,638,000 ordinary shares) in issue during the
interim period.

The diluted loss per share is the same as the basic loss per share as
there were no dilutive potential ordinary shares in existence during the

six months ended 30 June 2014 and 2013.

6 Fifs#H e

BAE -

U

(i)

BE-Z-HWFRA=THIEAREAR - 3t&E
BNEHME  ARAKERARNELE
B A YEREENEHHREE(RE
TE=FRA=THIENER ) -

BE-Z-OFESA=THIEAREA - 5t
BEEMEHME - AR AEE 2 H BB
RANBNELEERE AR TIREE
PAMEINA B EEHE AT AR - Bt S gt
BeXAERTREG(BE-S—=FX
RA=+HIEXER : ) -

HE_Z--NER-_ZT—=FA=1+HIt
NERTREME AR EAREA25% o

R-Z—NFEXA=Z1+AH BXEEWHBER
RAZARDEANERE 2 EREEREBEEESH
5157,644,00070( = E—=%F+=-RA=+—
A : 155,215,0007T) ° AR EIREHR DK
I R o BRI i AR 2 B B R RIEAE B IE
B1%7,882,0007t( =T —=F+=-_A=+—
H :7,761,0007T) '+ REZARAEHZE
MEBRR 2 REBER @ WHERARIETERN
AIRERDIREERDEFE -

7 BREE
BREARBEEERIREHARNRAZ LB
% A% B 8 15 /€5 18148,787,000 (B E —T — =
FNAZ=ZTHLIENEA : 48,531,00070) &
B 217 I 38 IR 0 4 35 £(3,732,638,000 % &

B (BE

ZE—=FRA=THIERER :

3,732,638,0000% E iM% )ZTE ©

HREBE-_Z-—NFER-ZT—=4F,A=1H
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Notes to the Unaudited Interim Financial Report (Continued)
REBEZ P AR KR EMEE (50

(Expressed in Hong Kong dollars)
(LETTST)

8

Fixed assets

Acquisition and disposals

During the six months ended 30 June 2014, additions to the Group’s
dock and storage facilities with a cost amounted to approximately
$4,231,000 (six months ended 30 June 2013: $279,000). Dock and
storage facilities with net book value of $6,000 were disposed of during
the six months ended 30 June 2014 (six months ended 30 June 2013:
$5,000), resulting in a loss on disposal of $6,000 (six months ended 30
June 2013: $5,000).

Trade and other receivables
At the balance sheet date, the ageing analysis of trade debtors (which
are included in trade and other receivables), based on the invoice date

and net of allowance for doubtful debts, is as follows:

BE&EE
ﬂ%‘%ﬁwﬁ
REBEZE-_ZT—WNFA=Z+THILEANEAR » &
@/d“aﬁ%%&%ﬁ SHEHI A AN 4 B54,231,000
T EHEZZE—=F"A=+tHIX@EA :
279,0007T ) © ARTEF {8 /6,0007T 2 75 %8 & i7
Tuxﬁﬁﬁ/‘%zé_ —mFENRAZTHIEREA
AHEFEHEZZ—=FA=TAHLXMEA:
5,0007T) Eiﬁ%rgﬂaaooomaify
—=FA=1+HI1EAMEA : 5,0007T) °

B 5 REMEWRIE

REHB - RE%REAMREMGRE R
2 E SR G AE 5 R KSR ) 8
BAIIT :

At 30 June At 31 December
2014 2013
R=ZT—OF i

~A=1TH

$°000

Fr
Within 1 month —@EAR 24,269 23,787
Over 1 month but within 2 months —EAAEEREARA 6,728 2,213
Over 2 months but within to 3 months ~ M{&E A LA_F{B=1& B & 3,953 5,505
Over 3 months =@AKE 11,144 -

Trade debtors, net of allowance Z SEBEIE(BENKRRE

for doubtful debts BREE) 46,094 31,505
Prepayment and other receivables TE A FRIE R E A FE W SR IE 11,992 11,912
58,086 43,417

Subject to negotiation, credit is generally only available to major
customers with well-established trading records. The Group allows an
average credit period of 30 days to its trade customers.

(a) Impairment of trade debtors
Impairment losses in respect of trade debtors are recorded using
an allowance account unless the Group is satisfied that recovery
of the amount is remote, in which case the impairment loss is
written off against trade debtors directly.

Hans Energy Company Limited ZRERERA

B ARERMNE - BRI RERTERY
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Notes to the Unaudited Interim Financial Report (Continued)

REBEZH PP BREMT (@

(Expressed in Hong Kong dollars)
(LGETST)

9 Trade and other receivables continveq)
(a) Impairment of trade debtors (Continued)

0 BESZNHMEWFIE 2
(a) EZEWFEZREZ)

A PRC subsidiary of the Company and SINOPEC Guangdong
Qil Products Company (the “Lessee”) entered into an oil storage
tanks lease agreement (the “Lease Agreement”) in 2004. During
the year ended 31 December 2011, a request was made by
the Lessee for its unilateral termination of the Lease Agreement
since 1 July 2011 because of changes in the Lessee’s business
operating conditions.

In this connection, the Group has ceased to recognise revenue
from the Lease Agreement since 1 July 2011. Further, there is
accrued rental income receivable arising from initial rent free
period of the Lease Agreement (included within trade receivables)
of RMB$90,795,000 (equivalent to $115,486,000). As it is
uncertain that the Lease Agreement will continue to be executed
for the remaining lease term, full impairment loss was recognised
on the accrued rental income receivable during the year ended
31 December 2011. Apart from the accrued rental income
receivable, the Group did not have other outstanding receivables
due from the Lessee at 31 December 2013 and 30 June 2014.

On 11 June 2012, the Group has applied for an arbitration
to the Guangzhou Arbitration Commission (the “Arbitration
Commission”) in accordance with the specific terms and
conditions of the Lease Agreement in respect of the unilateral
termination of the Lease Agreement by the Lessee.

On 5 March 2014, the Group received an arbitration award (the
“Arbitration Award”) from the Arbitration Commission, details of
which are as follows:

- the Lease Agreement and a supplemental agreement to
the Lease Agreement entered into between the Group and
the Lessee be terminated:

- the Lessee shall pay the Group a default payment of

RMB607,320,000 (equivalent to $772,475,000);

- the Group shall refund to the Lessee the rental of oil storage
tanks of RMB21,786,000 (equivalent to $27,711,000);

- the other claims made by the Group be rejected;

ARRN—RPEMBRAREPALER
BEARARUATERIEBEADR-ZFT
mERET AmFEREERR(THEER
#l) mEE-Z——Ft+t-HA=1+—H~
HFE - AEAREEB TR EEE(EM
BIHMEBRA T ——FLA-RERLE
HE W -

Bt AEER -T——F LA —HERE
IEBTEE R A - BN HERME
E s 2 W) HR S T HA T A A 0 TR IR FE LA
SWA(REEEFRBETN) ARE
90,795,000 (#8% 7 115,486,0007T) ° F
R HER AT EFAHREER
7 AEBRMERASKAREE=
T——F+-A-+—BILFEE2HEER
AREBE - RZT—=F+=-A=+—
AR—Z—NFA=1+H " BREMER
ZTERBWRRAS AL - REBWEH b
RIEBREWGEFAZ ZUE -

RZB——FXA+—H  AEEREHE
B ek 2 E IR R IR R BN T P R
Sa((frHZag DABAETEER
AR E W R A

RZT—NFE=ARAB ' REBEEMH
REBEBH ZMEFHRE ([HEEIR

—  BRBRAKEEARE AR WCHER
G i) RCOhEHER )

- ABEARLEEIMENEARE
607,320,000 ( 48 & M 772,475,000
JT)

— AEBEHAMRARERMHREE
& AR ¥ 21,786,000 (18 & R

27,711,0007T)

—  HARSEMEMPREE RN T
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Notes to the Unaudited Interim Financial Report (Continued)
RAC T HR B TS 3R R ()

(Expressed in Hong Kong dollars)
(LGETST)

9 Trade and other receivables (continued) 9 BEFRHMEWRIE®
(a) Impairment of trade debtors (Continued) (a) EEERSEZRE =)
— WREANERERRART TR

- the other counterclaims made by the Lessee be rejected;

30

and

- the arbitration fee for the claims made by the Group
amounted to RMB4,982,000 (equivalent to $6,336,000),
which shall be borne by the Group as to RMB996,000
(equivalent to $1,267,000) and by the Lessee as to
RMB3,986,000 (equivalent to $5,069,000). The arbitration
fee for the counterclaims made by the Lessee amounted
to RMB9,559,000 (equivalent to $12,159,000), which shall
be borne by the Group as to RMB956,000 (equivalent
to $1,216,000) and by the Lessee as to RMB8,603,000
(equivalent to $10,943,000).

The Arbitration Commission ordered that an one-off payment of
the net amount of the above awards (being the gross amount
payable by the Lessee to the Group off-setting the gross amount
payable by the Group to the Lessee pursuant to the Arbitration
Award) be paid by the Lessee to the Group within ten days
from the date of the Arbitration Award being served, and the
Arbitration Award shall have legal effect from the date when the
Arbitration Award was made.

Up to the date of this report, the above payment has not yet been
received from the Lessee. In this connection, the Group filed an
application to the Intermediate People’s Court of Guangzhou
City, Guangdong Province (the “Court”) for enforcement of the
Arbitration Award by the Lessee on 19 March 2014 and received
a notice of acceptance of lawsuit dated 24 March 2014 from the
Court.

On 17 April 2014, the Group received a notice of responses to
legal proceedings (the “Notice”) from the Court. According to
the Notice, the Court has accepted the application made by the
Lessee for revoking the arbitration ruling made by the Arbitration
Commission dated 5 March 2014. On 17 April 2014, the Group
also received a summon issued by the Court for a hearing of the
Lessee’s application, which has taken place on 20 May 2014.

The court case is still in progress and no conclusion has been
drawn up to the date to the report.

Hans Energy Company Limited ZRERERA

Fok

- AR EHEBSITERARE4982,000
(FH& 76,336,0007T) + FA 5 [E %
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(A& 75,069,0007T) ° K aEK{TEL
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Notes to the Unaudited Interim Financial Report Continued)
REBEZ P AR R EMEE (50

(Expressed in Hong Kong dollars)

(LOETTST)
10 Bank loans 10 RITER
(a) The analysis of the carrying amount of bank (a) RITEFKEELHZTUT :
loans is as follows:

At 30 June At 31 December

2014 2013
R-T—ME R-B—=%
ANA=1H +=—A=+—8H
$°000 $000
Fx Tt
Current liabilities REBAS
Short-term bank loans BHIRTTER 25,195 27,839
Long-term bank loans repayable  fEZESk(EE 2 REIRITER
on demand - 600
25,195 28,439
Non-current liabilities FREAE
Long-term bank loans RERITER 1,199,292 1,210,887
1,224,487 1,239,326
(b) As at 30 June 2014, according to the original b) R=F—HF~A=1H K&
repayment schedule, the bank loans were BERAER G E - RITEHER
repayable as follows: IR EE -

At 30 June At 31 December

2014 2013
R=-Z—OF R=ZT—=

ANA=1+H +=—A=+—8
$'000 $000

Fr

Within 1 year or on demand MN—E Rk fEE K 25,195
After 1 year but within 2 years —FREMERN 62,988 64,197
After 2 years but within 5 years MEZRBRFER 199,042 198,423
After 5 years AF% 937,262 948,867
1,199,292 1,211,487
1,224,487 1,239,326
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Notes to the Unaudited Interim Financial Report (Continued)
REBEZ P AR KR EMEE (50

(Expressed in Hong Kong dollars)

(LETTST)
10 Bank loans continueq) 10 ﬁE‘?ﬁE%ﬂ(@)
(c) As at 30 June 2014, the bank loans were (c) R-ZE—WENF=4+H  #®RT
secured as follows: BXZBFERMT
At 30 June At 31 December
2014 2013
R-—Z—NF R=ZZT—=F
AA=1+H +=—A=+—8H
$°000 $000
Frx Fit
Bank loans RITER
— secured (note 10(d)) —BEA(MEE10(d) 1,224,487 1,236,326
- unsecured (note 10(e) — A (FI5E10(e) - 3,000
1,224,487 1,239,326
(d) At 30 June 2014, the Group had banking facilities totalling (d) Ww—Z—mEXAE=1+H AE@EZIET
$1,621,311,000 (31 December 2013: $1,639,987,000), of which RESEEA £1,621,311,0007 (ZF—=
$1,621,311,000 (31 December 2013: $1,636,987,000) were F+=-—A=+—H :1,639,987,0007T) *
secured by certain of the Group’s fixed assets with net book H1,621,311,000(ZF—=F+=A
value of $1,335,221,000 as at 30 June 2014 (31 December =+—H :1,636,987,0007C ) J3 LAZ &£
2018: $1,393,779,000) and certain of the Group’s future BEETR=_ZE—WOFAA=THEERF
operating lease receivables. The banking facilities were utilised to {E/41,335,221,0007t( = F—=F+=A
the extent of $1,224,487,000 as at 30 June 2014 (31 December =+—H8 :1,393,779,0007T) Z Bl & &
2013: $1,236,326,000). LA R AN 62 B T R R4 & HH E FE G IR 1
B R=ZT—MFA=1+H EFA
2 $RATRVE REE /31,224,487,0007T (= F
—=%+=A=+—H : 1,236,326,000
TT) e
(e) During the period ended 30 June 2014, the Group’s unsecured () BE=—T—mFA=+EHH  A£H
bank loan of $3,000,000 has been fully repaid. B R 8148 K 4R T 243,000,0007T ©
11 Amounts due to related parties 11 RS FIE
The amounts due to related parties are unsecured, interest-free and FETEAEE T 2 RIBREER  REREETEE
with no fixed terms of repayment. The related parties have confirmed HE - BB ERREENEAERE T ZE
that they have no intention to request repayment within twelve months RRESREN - BZEERZEYRIERE

from the balance sheet date and accordingly, the balance is shown as
non-current.
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Notes to the Unaudited Interim Financial Report Continued)

REBEZH PP BREMT (@

(Expressed in Hong Kong dollars)
(LGETST)

12 Commitments

(@)

(b)

Capital commitments outstanding not provided
for in the interim financial report

At 30 June 2014, the Group had capital expenditure contracted
for but not provided in the interim financial report in respect of
terminal development and acquisition of port and storage facilities
amounted to $19 million (31 December 2013: $22 million).

At 30 June 2014, the Group had capital expenditure not
contracted for but approved by the board and not provided in
the interim financial report in respect of terminal development
and acquisition of port and storage facilities amounted to
approximately $148 million (31 December 2013: $149 million).

Operating lease arrangement

The Group as lessee

At the balance sheet date, the Group had commitments for
future minimum lease payments under non-cancellable operating
leases in respect of certain properties, which fall due as follows:

Within one year —FR

RE_ZEREF
(BERMEEFEEAN)
HBiEhF

In the second to fifth year
inclusive
More than five years

12 &I
(a) REHIBIEIREF (BRI

ZELXEE

R-ZE—MENA=1H NEERERE
WHEREE SO FREMELETY
BRRTFHVHRERBEZEAHLE
HEOIEL(ZE—=F+=_A=+—
H :0.22(87T) °

R-T—MESA=+H  KEEGRER
W REE SO M FREMIEL RFTH
BEE RS IE B RN P MRS B
ZEAREIZARM A IA8ET(ZE—=
FH-—A=+—8 : 1.49870) °

(b) HEHELH

EFEBATA

REER - NEBRETAIEE S TY
EQEREAINZARGERSEREZ
FHBEMT

At 30 June
2014
R-Z—MF
~NA=1+H
$°000

Fx

At 31 December

4,401

5,207 4,746
635 740

10,243 8,820
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Notes to the Unaudited Interim Financial Report (Continued)

REBEZH T EREMET @

(Expressed in Hong Kong dollars)
(LETTST)

12 Commitments continved)

12 FiE )

(b) Operating lease arrangement (Continued) (b) EEHEZH &)
The Group as lessor KEEEZLHTAN
The Group leases out certain dock and storage facilities under AEERE&EEHEHHAETHENTE
operating leases. B
Rental and storage income earned during the six months ended HE—_Z—NMEA=THIENEARFT
30 June 2014 was approximately $107 million (six months ended BEE 2z e RETWRAL A1.07E T (E
30 June 2013: $109 million). E-T-=FXA=+HIENEAR 1.09

Br) e

At the balance sheet date, the Group’s total future minimum WEEH  NEBRBE RS &L
lease payments under non-cancellable operating leases are Bz RRREB BTN T

receivable as follows:

At 30 June At 31 December

2014 2013

R-ZE—WF RZZE—=%F

ARA=+H +=A=+—8~

$°000 $000

T Tt

Within one year —FR 64,296 49,651
In the second to fifth year RE—_ZEZFRF

inclusive (EEMFREEAN) 20,235 26,198

More than five years BRARF 40,426 44,285

124,957 120,134

neh B MRS R ORTEL - RATEAE S EE
SRELIETHE W © B - B DT IRFT AR
HE AR 2 HE RKRIA -

As set out in note 9 to the interim financial report, the Lessee
requested to unilaterally terminate a lease agreement. As a result,
the above analysis does not include the relevant operating lease
receivables of the Lease Agreement.
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Notes to the Unaudited Interim Financial Report Continued)
REBEZ P AR R EMEE (50

(Expressed in Hong Kong dollars)

(LOETTST)

13 Material related party transactions 13 BB A ZERRS
In addition to the transactions and balances disclosed elsewhere BAMEBRREMIBOFEZR D REHIN
in these financial statements, the Group entered into the following AEFEBABAEUTEARLS ¢

material related party transactions:

Key management personnel remuneration TEEEEASHE

Remuneration for key management personnel in form of salaries, other TEEIEABHE - Hib)2EL - BIBEAR
allowances, discretionary bonuses and retirement scheme contribution RGTEIE R R BB SmT

is as follows:

Six months ended 30 June
BZEASNA=1THIAEA

Short-term employee benefits EEREEET 3,558 3,558
Post-employment benefits BEB R AT 75 75
3,633 3,633
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Other Information
Hir &R

Review of the interim report

The Group’s interim report for the six months ended 30 June 2014 has not
been audited but has been reviewed by the Audit Committee and auditors of
the Company, KPMG.

Directors’ interests and short positions in
shares, underlying shares and debentures

As at 30 June 2014, the interests and short positions of directors of
the Company and their associates in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO”))
which have been notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO, or which were recorded in the register required to be kept
pursuant to Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out in
Appendix 10 of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) were as follows:

Ordinary shares of HK$0.10 each of the Company

Number of shares

RGEE
Name of director Nature of interest  Long Positions
EEpE EEME iy
Mr. David An #i{&%4* Corporate A 7] 2,548,203,980
(Note HfizE1)
Personal & A 218,390,000

Note:

1 The shares are held directly as to 209,773,980 shares by Extreme Wise
Investments Ltd (“Extreme Wise”) and 2,338,430,000 shares by Vand
Petro-Chemicals, both of which are wholly-owned by Mr. David An. By
virtue of SFO, Mr. David An is deemed to have corporate interest in the
2,548,203,980 shares.

: Mr. David An, being a director of the Company, is also acting as the Chief
Executive of the Company.

Hans Energy Company Limited ZRERERA

Short positions

EHPHRE
ARERE-T—MEXB=TAIAELZ D HE
EALREE - RERARAZBRE S RARKH
MREREHAEBHREN -

EERKG HEROKEER
2R NRE
RIB-—OFANA=1TH  ARRAEBESZTRKRE M
BARARRA REEREE (E#& R &5 LB R
(TE 7 LB GRG) D EXVER) Z Bt - HBRER D K&
BET - BACDIREES LMERIIEXVESET RS
BN MABGARAREEMAERXFIMARR A ([HR
Frl)z iz k%R - HELABEES RS GIIE
3B2EMEFE 2 ECMARESIRR  HERE
B preE s EmARRN(T EmRRI D) M8k 1 Frsl L
TABEETESRNRETRI(MRETR DRE
HERRBI Rz R SORBIAT

AR TFEREEO.10/8 T2 ZER

Approximate percentage to
the issued share capital
of the Company
HRRBRERITREZBNBESL

Long Positions Short positions

AR R KR

Nil £ 68.27% Nil %

Nil £ 5.85% Nil &
BifaE

—

% % % 5 7 A 209,773,980 i B Extreme Wise
Investments Ltd ([ Extreme Wise | ) E &+ F -
M 2,338,430,000 % Al & Vand Petro-Chemicals
HERE MRAAMYARBELEZEHES -
BIRFEHFRBAEGD - BELETIHEABRZ
2,548,203,980M% R 7 R #E A A Rl kRS ©

Y ARRERRREETRESRFITHRA -



Other Information (Continued)
Hip&ER (@)

Directors’ interests and short positions in
shares, underlying shares and debentures
(Continued)

Save as disclosed above, as at 30 June 2014, none of the directors of
the Company and their associates had any interest or short positions in
the shares, underlying shares or debentures of the Company or any of its
associated corporations which had to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO or
which were required, pursuant to Section 352 of the SFO, to be entered in
the register referred to therein or which were required, pursuant to the Model
Code, to be notified to the Company and the Stock Exchange.

Directors’ rights to acquire shares or
debentures

At no time during the period was the Company or any of its subsidiaries a
party to any arrangements to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debts securities (including
debentures) of, the Company or any other body corporate and none of the
directors, their spouses or children under the age of 18, had any rights to
subscribe for securities of the Company, or had exercised any such rights.

Directors’ interest in contracts

There were no contracts of significance to which the Company, or any of
its subsidiaries was a party and in which a director of the Company had a
material interest, whether directly and indirectly, subsisting at the end of the
period or at any time during the period.

EFRRG - AERGREER
h 2 i AR

(%)

B EXFEEEN R_F-WEAA=ZTH AR
FIEREREEZBBEABERA R RIS TAARA
Bz Tty - HRRk i KEEET - EERIEES
RAIBEGPIEXVERETRESD B - AHEARFR
Bz SRR - FRIRE S MR (RHI5£352
RARTE - RS BRI R 61 BT B RO i P2 A 2 3RO
B SIRBIREST R - ARG ANF MR s
XA °

EEBARMDSERER ZEF

AR RIS E AT B A Rl R A A R R RT S (T
MR - ABRAABERBBBARR R RAMEAM
EE BN ERES (BEEEE)MEN - ME
o HEBHISHEN T2 TR - I ERBARR
B AN - P ITEEFZEER -

BEESNP 2R
AR B SR ELAE AT A A T ST A ERR S PO
ERARMAA RS EEE B EAER Y EE

B4 -
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Other Information (Continued)
HER 0

Substantial shareholders’ interests and short
positions in the share capital of the company
As at 30 June 2014, shareholders (other than directors of the Company) who
had interests and short positions in the shares and underlying shares of the
Company which have been disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 336 of the SFO
were as follows:

Ordinary shares of HK$0.10 each of the Company

Number of shares

RER
Name of shareholder Long Positions
REEB L3y
Mr. David An & {25t 4 (Note Ffi5E1) 2,766,593,980
Vand Petro-Chemicals (Note Fff3E1) 2,338,430,000
Dubai World Corporation (Note Kff3¥2) 370,000,000
Extreme Wise (Note FffiE1) 209,773,980

Notes:

1. The shares are held directly as to 218,390,000 shares by Mr. David An
personally, as to 209,773,980 shares by Extreme Wise and 2,338,430,000
shares by Vand Petro-Chemicals, both companies being wholly-owned by
Mr. David An. By virtue of the SFO, Mr. David An is deemed to be interested
in the 2,766,593,980 shares. Mr. David An is a director of Extreme Wise,
Vand Petro-Chemicals and the Company.

2. The shares are held directly by Pony HK World, indirectly wholly-owned by
Dubai World Corporation.

Save as disclosed above, as at 30 June 2014, the Company has not been
notified by any persons (other than directors or the chief executive of the
Company) who had interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company under
Section 336 of the SFO.
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Short positions
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Approximate percentage to
the issued share capital
of the Company
HRDBRERITREZBNBE DL

Long Positions Short positions

R #E KE

Nil £ 74.12% Nil £

Nil £ 62.65% Nil £

Nil £ 9.91% Nil £

Nil £ 5.62% Nil £
MIsE
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Other Information (Continued)
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Share option scheme

Pursuant to an ordinary resolution passed on 16 December 2002, the
Company adopted the Old Share Option Scheme (the “2002 Share Option
Scheme”) which was expired on 15 December 2012. Under the 2002 Share
Option Scheme, the Company had granted 72,400,000 options, all of which
had lapsed and no option was outstanding.

In order to enable the continuity of the share option scheme of the Company,
the Company adopted the New Share Option Scheme (the “2012 Share
Option Scheme”) pursuant to an ordinary resolution passed on 28 December
2012. The scheme remains in force for a period of 10 years from adoption of
such scheme and expires on 27 December 2022.

Under the 2012 Share Option Scheme, the board of directors of the
Company (the “directors”) may at their discretion grant options to any eligible
participant including any employee, director, consultant, advisor, agent,
business affiliate, business partner, joint venture partner, strategic partner,
or any supplier or provider of goods or services to the Company or any
subsidiaries of the Company as may be determined by the directors from
time to time to subscribe for the shares of the Company.

No share option was granted by the Company under the 2012 Share Option
Scheme since its date of adoption.

Purchase, sale or redemption of the
Company’s listed securities

During the period, neither the Company nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s listed securities.
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HiE R @)

Corporate governance

(@) Compliance with the Corporate Governance Code
and Corporate Governance Report
The Company’s corporate governance practices are based on the
principles and the code provisions (“Code Provisions”) set out in the
Code on Corporate Governance Practices which was subsequently
revised as the Corporate Governance Code (“CG Code”) contained in
Appendix 14 of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“Stock Exchange”) (“Listing
Rules”). The Company has complied with the CG Code except for the
deviations from Code Provisions A.2.1, A.4.1 and E.1.2 as disclosed in
2013 annual report.

The Company regularly reviews its corporate governance practices to
ensure that these continue to meet the requirements of the CG Code.

(b) Compliance with the Model Code
The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules. Specific enquiry has been made of all the directors
and all of them have confirmed that they have complied with the Model
Code for the six months ended 30 June 2014.

On behalf of the Board
David An
Chairman

Hong Kong, 26 August 2014

As at the date of this Report, the board of directors of the Company
comprises four executive directors, namely Mr. David An (Chairman), Mr.
Fung Chi Kwan, Nicholas, Ms. Liu Zhijun and Mr. Zhang Lei and three
independent non-executive directors, namely Mr. Li Wai Keung, Mr. Chan

Chun Wai, Tony and Miss Cheung Siu Yuen, Rose.

website: www.hansenergy.com
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