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Management Discussion and Analysis
BEENWR DT

OPERATION REVIEW E 3 3E1]

In addition to the terminal in Xiao Hu Island of Nansha, Panyu (“XHIT”), the GLEEEDNREZIEBE(/NERILE]DIN - KEEH
Group expanded its liquid product terminal operations to Dongguan. The NEBERLERBEERBRERT © FIEHAL
new terminal, Dongzhou International Terminal (“DZIT”) in Lisha Island of RESEHTYPHEYDE ZFINBEEREE(H=MNEa(L
Shatian Town, Dongguan City, commenced business in the last quarter of El) BERZZE——FFRB/AEE - H/NRALE
2011. The operational results of XHIT and DZIT were as follows: BREMNAIEERELEEZNT ¢

XHIT DZIT
MRAELE RMAIE
Six months Six months Six months
ended ended ended
30 June 2012 30 June 2011 30 June 2012
HZ ) Sk
—g-=f S
AB=tHIE AB=tHLE
Operational statistics BB ~MEA A~EA ~MEA
Liquid product terminal, RCEREHE -
storage and PR R
transshipment services ERR%
Number of vessels visited WERFEH
— foreign — 4N 94 104 9.6 49
— domestic — s 106 274 -61.3 47
Number of trucks served to EWEY s EEHE
pick up cargoes 6,873 7,771 -11.6 7,452
Number of drums filled EREE 21,483 23,313 -7.8 901
Transshipment volume (metric ton) #2521 & (A NE)
- olls — - 1,943 -100.0 -
— petrochemicals - A1t 72,980 72,864 0.2 1,996
Port jetty throughput (metric ton) TEEEA T = (A1) 348,000 599,000 -419 301,000
Tank farm throughput (metric ton) BrfFiEE AT = (A1) 475,000 752,000 -36.8 237,000
Solid chemical ER{Em
warehousing services BERE
Floor area leased out (m?) BHEEEEEE(TRK) 25,245 12,960 94.8 N/A RiE R
Cargoes received (metric ton) WEE(AKE) 25,745 17,948 43.4 N/A 7B H
Cargoes issued (metric ton) BEEE(AME) 22,902 14,122 62.2 N/A i

Hans Energy Company Limited ZZ&RER AT



Management Discussion and Analysis

BB R DA

OPERATION REVIEW (continued)

In July 2011, one of XHIT’s customers, Sinopec Guangdong Oil Products
Company, requested to early terminate the lease agreement for the oil tanks
(“Sinopec Lease”) with a total storage capacity of approximately 241,000
cubic metres. The termination of the Sinopec Lease coupled with the
continuous slowing down of the general economy in the PRC, adversely
affected the total port jetty and tank farm throughput during the period. The
number of vessels visited and trucks served to pick up cargoes also dropped
accordingly. Fortunately, some of the tanks under the Sinopec Lease have
been leased to other customers. Apart from the tanks under the Sinopec
Lease, close to 100% of the storage tanks in XHIT remained being leased-
out throughout the period.

DZIT started operations in October 2011. Total 86 tanks were erected in the
tank farm with a storage capacity of 258,000 cubic metres, 180,000 cubic
metres of which were for oil products and 78,000 cubic metres were for
chemical products. Over 85% of the tanks were leased to customers by the
end of the period.

The warehouse and logistic centre for solid chemical products located in
Xiao Hu Island (the “Solid Warehousing Centre”) has commenced operations
since January 2011. Notwithstanding its slow start last year, more customers
moved into the Centre during the period. Over 75% of the total floor area
available for rent has been leased out to the customers by the end of the
period.

Operating financials
The Group’s reportable segments represent XHIT and DZIT. The breakdown
of turnovers of XHIT and DZIT are as follows:

EKEE e

—E—— LA NERLERR—RRE (R
BEMHATNETIEAE I RS S RAL
BE]) - S REFESH041,0005 5K « B
EIRAALE - 0L IR SRS - YN
R EHERENEET BERAEYE - WEERE
R SR B IR TR - R - 25 RIBE
B RS NEE - EREEEET SRS -
BB AAEEE T2 B - NEAES RS
FEA SRR AR B 1 00% R 5 o

BEMNAERZT——F 1+ ARBRABIE - Ir5H
2B 4 HeeEiri#E - i7772258,00032 /5K « HA
180,00037 75 > F WA SH E 4 K2 78,0007 75 2K AR Ak
TER - WARERK - BiB8s%irREHATES -

U EENER(EREERRRL([EILRE
RO DB B -—F— ARBIRAEE - BAEFR
FREBERDEE - EHZHNEFTLNERLT
BTIEAN - NEDR - ERIBT5% R AT HIE B AR E TR
BEEPAE -

BER BRI

REEHRRED B NRAERFMALE - /)
FeabE KRN A LB E EFERAMT

XHIT
PMRACE

DZIT
RMAICE

Six months ended
30 June 2012

aE=%-=%

NAZTHLEAREA

HK$’000 %
THEx %

Six months ended
30 June 2011
BE-T——F
ANA=THIEAEA
HK$'000

THT

Six months ended
30 June 2012
HE-EZ--F
ANA=THLEAER
HK$’000 %
THEx %

Terminal, storage and

558 - B AR

transshipment services i R 38,012 78.7 77,768 91.9 54,928 98.2
Port income BRKA 1,733 3.6 3,221 38 1,019 1.8
Solid chemical Bl 2m

warehousing income BERA 8,527 17.7 3,619 43 NAFER NATEAR
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Management Discussion and Analysis

SEEA R E IS &

OPERATION REVIEW (continued)

Operating financials (Continued)

With the impact of the early termination of the Sinopec Lease, the turnover
from the provision of terminal, storage and transshipment facilities in XHIT
dropped by 50.9% from HK$81.0 million to HK$39.7 million during the
period. XHIT has started to rent out some of the oil tanks previously leased
to Sinopec to other customers and approximately 39,000 cubic metres of
these tanks were leased to the customers by the end of this period.

As the utilization of the Solid Warehousing Centre improved during the six
months ended 30 June 2012, it generated revenue of HK$8.5 million (six
months ended 30 June 2011: HK$3.6 million) to the Group. By the end of
the period, over 75% of the total floor area was rented to various customers.

Since the commencement of operations in last quarter of 2011, DZIT in
Dongguan maintained a lease-out rate of over 85% of its storage tanks
during the period. It contributed to the Group’s results with terminal, storage
and transshipment income of HK$55.9 million during the period (six months
ended 30 June 2011: HK$NIl).

Despite the termination of the Sinopec Lease, the Group’s turnover
increased by 23.2% from HK$84.6 million to HK$104.2 million for the six
months ended 30 June 2012. XHIT recorded a segment profit of HK$2.6
million (six months ended 30 June 2011: HK$40.0 million). The decrease was
mainly due to the early termination of Sinopec Lease as discussed above.
For DZIT, there was a loss of HK$37.5 million during the period, which was
mainly attributable to lower utilization on common facilities which the revenue
generated is outweighed by its direct costs and operating expenses, finance
costs on bank loans and depreciation of these facilities. In addition, the
general inflation in the PRC impacted our operating costs and the cessation
of capitalization of finance costs on bank loans upon commencement of
operations for DZIT also contributed to the effect. For details of the segment
reporting, please refer to note 3 on page 22 to 26.

Hans Energy Company Limited ZZR&ERERAF
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Management Discussion and Analysis

BB R DA

OUTLOOK

Liquid Product Terminal Business

Despite the early termination of the rental lease as requested
by Sinopec, the operations in XHIT remained stable. All of its
petrochemical tanks were rented out to customers. The Group is
pursuing with utmost effort to maintain the captioned lease being
executed but eventually it is decided to take proper actions to protect
the Group’s and the shareholders’ interests. The Group has applied
for an arbitration to the Guangzhou Arbitration Commission in June
2012 to claim for compensation against the lessee in accordance with
the terms under the captioned lease agreement. However, in order to
mitigate the impact, XHIT has started to rent out some of the oil tanks
to other customers and approximately 39,000 cubic metres of these
tanks have been leased to customers by the end of the period.

With the opening of DZIT, the geographic coverage of the Group
expanded to a wider range in the region. This gives the Group greater
flexibilities to offer a wider range of choices to our customers. More
customers can be reached with state of art equipment and facilities to
suit their business requirements in terms of product range, mode of
operation, logistic arrangements, etc. Backed up with the unused land,
larger docking capacity and capability for wider scope of product,
especially gas products, in DZIT, it is envisaged that more services and
storage space can be offered to various customers in coming years.

Notwithstanding the commencement of business in DZIT, the current
storage capacity of 258,000 cubic metres is still far from the maximum
capacity the terminal can be built. The Group is pursuing with potential
customers to further utilize its land available in the DZIT with tailor-
made new storage tanks and equipment to cater various market
environments. With higher utilization of the spare capacity of DZIT,
it is envisaged that the margin can be improved as average fixed
costs being diluted, especially depreciation and amortization charges.
Apart from the storage capacity, the docking capabilities of the port
jetty in DZIT enabled the terminal to handle larger vessels which is
our competitive advantages over peers in the region. It is therefore
optimistic for the Group to turn around its results and return to its
shareholders in the coming years.

&

=]

BILERIGEFED

BERACEZRREMERIEEE - BN EALE
B MERFEE  TEACEHERLET
B AEBERSEABHE LSRR
BT BRTIREREER KRRz - H&
AERIEETTE - AEER T ——F <A
MEMPHEZESREMERTE - BJEEA
BIE E A ERENIERZTEEE - A -
ARETZE  N\REALECHBREMES
AR HE - BEAER  EMEFPHELL
39,00037 /5 K H)HE ©

BEERMACENFRE - REBREANME
BEBEENER - EEAEEE TG
MRMNEFRAEEZAERE WA FEkE
BERRERFDRESZF  WREFPHEM
77| EEERX  MRLHSEZHTENELS
koo FEENARGE AL - EANFREE N RERE
ROER(LHEEREER)  EitRMALE
ARBEARZTRELPREEZRE L FE
fi] °

HARMNAOLEERBEEE  TRBH
258,00032 77 K ey i 7 E 52 (BN 15 88 Al 2 5%
MERSEE ARELEFIEERF  #£—2
ZRRMACEARRNATEER T - ARPIET
ST FRELRE DA RETISRE - M
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AL ERFE = & E 5 EE A LA R
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AL ETS SR =)0 S A B 3E KB M EFETS TR
=0 CTHEBEANEBEERE RIS ERNME
T MAKEAERED  AREFXETEER
B RERERER
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Management Discussion and Analysis
BEENWR DT

OUTLOOK (Continued)

Solid Warehousing Centre

The Group diversified its business into solid chemical warehousing
and intended to set a higher standard in safety and environmental
protection in the industry. Despite the market was fragmented before
the Group entering it, there were rooms of improvement in enforcing
these standards from various bureaus. The Solid Warehousing Centre
targeted to attract high-end renowned multinational companies with its
state-of-art facilities and quality services. These customers put higher
emphasis in safety and quality of services in their logistic operators.
In this regard, it successfully landed several high-end renowned
multinational companies in the Centre and could achieve close to 80%
utilization of its storage capacity by the end of the period. The Group is
therefore conservatively optimistic for its solid product business in the

B2

BIE B EH L
FAEEEEBTEREER(CBEREE  UHE
REFRHILESNRERRRRERE - &
EEASESRIAR - BR(CERRITENT
BSRENE - AMAERESEEPIORERT
o DEERSGE - BUEREH L HHBNE
B EEDEERBREERS - hFESHK
BERMEENBEARKRAES  ZEEF—K
EOIEYRE ERRHREN L 2R LRE -
MU E - ORI BERESHNRER
RERRBEFP » WRAHRE R EBEII80%H
rEREEMAE - Al ARBEHERKEL
EmEBEREE -

future.

FINANCIAL REVIEW

Turnover EEE

Turnover less direct costs and EEBENBREERERAR
operating expenses EEEBR

(Loss)/earnings before interestand B EBIAT(EIE), S5 F
tax (“LBIT/EBIT") ([LBIT/EBIT))

(Loss)/profit attributable to equity P/NS i Y
shareholders of the Company (E518),/m A

Earnings before interest, tax, BRFE - BiE - TER
depreciation and amortisation BESHAT S A
(“EBITDA") ([EBITDA])

Gross margin ESVAES

Net (loss)/profit margin F(BR),/mE

Basis (loss)/earnings per share BREARN(EER)
(HK cent) AR GBI

Diluted (loss)/earnings per share SRE#EE(EE),/
(HK cent) AR GBI

Hans Energy Company Limited ZZ&RER AT

B 75 [l B8

Six months Six months
ended ended
30 June 2012 30 June 2011 Changes
Bz
—E——F
ANA=1THLE ANA=t+HIE
~MEA 7~ EA
HK$’000 HK$’000
TET TR
104,219 84,608 238.2
11,384 49,495 -77.0
(13,596) 31,019 -143.8
(48,699) 14,352 -439.3
51,179 50,295 1.8
10.9% 58.5%
(49.5%) 19.8%
(1.30) 0.38 -442 1
(1.30) 0.38 442 1



Management Discussion and Analysis

BB R DA

FINANCIAL REVIEW (continved)

For the six months ended 30 June 2012, the Group’s turnover was
HK$104.2 million (2011: HK$84.6 million), representing an increase of 23.2%
over the same period in 2011. Despite the early termination of Sinopec
Lease since 1 July 2011, the opening of DZIT and Solid Warehousing Centre
successfully generated turnover of HK$55.9 million (six months ended 30
June 2011: HK$Nil) and HK$8.5 million (six months ended 30 June 2011:
HK$3.6 million) respectively to the Group during the period. However, the
gross operating profit decreased by 77.0% from HK$49.5 million to HK$11.4
million and the gross margin dropped from 58.5% to 10.9%, which was
mainly attributable to the leasing income ceased to be recognized in respect
of oil tanks under Sinopec Lease and higher operating costs due to lower
capacity utilization on common facilities in DZIT. In addition, the increase in
XHIT operating costs and administration expenses was attributable partly to
the general inflation in the PRC, which impacted particularly on staff costs,
maintenance and other overheads. LBIT for the period was HK$13.6 million
(six months ended 30 June 2011: EBIT of HK$31.0 million) and EBITDA for
the period was HK$51.2 million (six months ended 30 June 2011: HK$50.3
million). Finance costs increased by HK$32.9 million as the interest ceased
to be capitalized and were charged to profit or loss during the period upon
commencement of operations for Solid Warehousing Centre and DZIT in
the first and last quarter of 2011 respectively. The basic and diluted loss per
share for the period were 1.30 Hong Kong cent (six months ended 30 June
2011: basic and diluted earnings per share of 0.38 Hong Kong cent).

Capital structure, liquidity and gearing

As at 30 June 2012, the Group’s total cash and cash equivalents amounted
to approximately HK$49.4 million (31 December 2011: HK$68.3 million).
Most of the funds were held in Hong Kong dollar, Renminbi yuan (“RMB”)
and US dollar.

As at 30 June 2012, the Group’s current ratio was 0.10 (31 December 2011:
0.11). The low current ratio was mainly attributable to the reclassification of
long-term bank loans of HK$1,171,956,000 from non-current liabilities to
current liabilities at 30 June 2012 which is consistent to the presentation in
2011 annual report. The current ratio would be improved once the Group
completed the documentation for pledging in favour of the lending bank
(the “Lender”) with the Group’s fixed assets. On 30 July 2012, the Group
received a letter from the Lender to confirm the acceptance of additional
security and maintain the long-term banking facilities with the original
repayment schedule unchanged.

The Group’s gearing ratio (defined as total liabilities to total equity) as at 30
June 2012 was 2.93 (31 December 2011: 2.69). The slightly increase was
attributable to the higher Group’s working capital requirement upon DZIT’s
commencement of operations and the loss incurred during the period.

g JEN 1Py
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Management Discussion and Analysis

SEEA R E IS &

FINANCIAL REVIEW (continueq)

Financial resources

The current cash reserves and recurrent operating cash flow is sufficient for
the daily requirements for current operations. The Group has successfully
arranged external bank loan financing and advance from a director to
support the start-up stage of new businesses, settlement of the construction
costs of the Solid Warehousing Centre and DZIT. Due attention will be paid
to the capital and debt markets as well as the latest developments of the
Group in order to ensure the efficient use of financial resources.

Finance costs

The Group had outstanding bank borrowings of HK$1,172 million as at 30
June 2012 (31 December 2011: HK$1,180 million). The borrowing costs
of HK$27.2 million during the six months ended 30 June 2011 have been
capitalized for construction in progress. The capitalization of borrowing costs
ceased upon the completion of construction in October 2011. During the six
months ended 30 June 2012, the finance cost charged to profit or loss was
approximately HK$38.0 million (2011: HK$5.1 million).

Taxation

The Group had no assessable profit subject to Hong Kong Profits Tax for the
period. On the other hand, the applicable tax rate for the PRC subsidiaries is
25%.

Exposure to fluctuation in exchange rates and related
hedge

The Group’s cash and cash equivalents are held predominately in Hong
Kong dollar, RMB and US dollar. Operating outgoings incurred by the
Group’s subsidiary in the PRC are mainly denominated in RMB, which
usually receives revenue in RMB as well. Management is of the opinion that
the Group’s exposure to foreign exchange rate risks is not significant, and
hedging by means of derivative instruments is considered unnecessary.

Charge on group assets

Certain of the Group’s future non-cancellable operating lease receivables
have been collateralized for long-term banking facilities. Apart from this, as
at 30 June 2012, none of the assets of the Group was pledged. Subsequent
to the balance sheet date, the Group received a letter from the Lender to
confirm the acceptance of the land, terminal and storage facilities of DZIT
and the right of income from the facilities as additional security for the
banking facility granted.

Hans Energy Company Limited #2g5RER A7
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Management Discussion and Analysis

BB R DA

FINANCIAL REVIEW (continueq)

Capital commitment and contingent liabilities

At 30 June 2012, the Group had capital expenditure contracted for but not
provided in the interim financial report in respect of terminal development
and acquisition of port and storage facilities amounted to HK$27 million (31
December 2011: HK$20 million).

At 30 June 2012, the Group had capital expenditure not contracted for but
approved by the board and not provided in the interim financial report in
respect of terminal development and acquisition of port and storage facilities
amounted to approximately HK$144 million (31 December 2011: HK$145
million).

At 30 June 2012, the Group has no material contingent liabilities.

Employees and remuneration policy

The Group had a workforce of approximately 420 people (31 December
2011: 414). Salaries of employees are maintained at competitive level with
reference to the relevant market and are performance driven.

Interim dividend
The directors do not recommend any interim dividend for the six months
ended 30 June 2012 (2011: Nil).
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Review Report to the Board of Directors of

Hans Energy Company Limited
(Incorporated in the Cayman Islands with limited liability)
HERRERBRARNESS 2EHRSE

(RESFEEH MK ERAE])

cnac

Introduction

We have reviewed the interim financial report set out on pages 14 to 39,
which comprises the consolidated balance sheet of Hans Energy Company
Limited as of 30 June 2012 and the related consolidated income statement,
statement of comprehensive income and statement of changes in equity and
condensed consolidated cash flow statement for the six month period then
ended and explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation of
an interim financial report to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34, Interim financial reporting,
issued by the Hong Kong Institute of Certified Public Accountants. The
directors are responsible for the preparation and presentation of the interim
financial report in accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagement 2410, Review of interim financial information performed
by the independent auditor of the entity, issued by the Hong Kong Institute of
Certified Public Accountants. A review of the interim financial report consists
of making enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report as at 30 June 2012 is not prepared,
in all material respects, in accordance with Hong Kong Accounting Standard
34, Interim financial reporting.

Hans Energy Company Limited ZZR&ERERAF
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Review Report to the Board of Directors of

Hans Energy Company Limited
(Incorporated in the Cayman Islands with limited liability)
HEERRFRERATNESS2ENRE
(REESRSAMEK A ERA )

Emphasis of matter

Without qualifying our conclusion, we draw attention to note 1 to the interim
financial report which indicates that the Group incurred a consolidated loss
of HK$51,543,000 during the six months ended 30 June 2012 and had
consolidated net current liabilities of HK$1,104,448,000 at 30 June 2012.
These conditions indicate the existence of a material uncertainty which may
cast significant doubt on the Group’s ability to continue as a going concern.
The interim financial report has been prepared on a going concern basis,
the validity of which is dependent on the Group’s ability to provide the
necessary additional security for its banking facilities of HK$1,165,356,000 as
described in notes 1, 9 and 10 to the interim financial report and to meet its
obligations as and when they fall due.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

28 August 2012
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Consolidated Income Statement

gE

BE—F

pope

for the six months ended 30 June 2012 — unaudited (Expressed in Hong Kong dollars)
ZFENA=AH 1N — RACEZ (LB TR)

Six months ended 30 June
BZAA=1THIEAE

2012
—EB——F
$'000
P
Turnover B 3 104,219 84,608
Direct costs and operating expenses B AR L ¥ E A (92,835) (85,113)
11,384 49,495
Other net income/(loss) Hibglzs (B18) 4 1,347 (146)
Administrative expenses THRER (26,327) (18,330)
(Loss)/profit from operations " (BrR)RR (13,596) 31,019
Finance costs BT AR 5(a) (38,012) (5,109)
(Loss)/profit before taxation BRBLAT(E1R) A 5 (51,608) 25,910
Income tax FR1SHE 6 65 (9,153)
(Loss)/profit for the period R (EE)wR (51,543) 16,757
Attributable to: FE1h
Equity shareholders of the Company 7" )& (48,699) 14,352
Non-controlling interests FEIERAE =S (2,844) 2,405
(Loss)/profit for the period R (EE), 5T (51,543) 16,757
(Loss)/earnings per share BR(ER)BR 7
Basic HAK (1.30 centfil) 0.38 centflll
Diluted e (1.30 cent{ll;) 0.38 centflll

F20E E39H 2 M REM AT B BRE 2

The notes on pages 20 to 39 form part of this interim financial report.

&
= 3
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Consolidated Statement of Comprehensive Income
e ERERR

for the six months ended 30 June 2012 — unaudited (Expressed in Hong Kong dollars)
HE =T ——FNH =1 H1 A — FRAEEZ (LGETST)

Six months ended 30 June
BEASA=THLXEA

2012

—E—_—F
$'000
ST

(Loss)/profit for the period R (EE) RR (51,543) 16,757
Other comprehensive income for the period: HiRE M2k :

Exchange differences on translation of financial 2 & M A BB i§ Rk 2

statements of subsidiaries MR ERE (3,109) 16,607
Total comprehensive income for the period EIRNZE Uk E%E (54,652) 33,364
Attributable to: FEfh -
Equity shareholders of the Company /NG ) (51,556) 29,678
Non-controlling interests FEIEAR A (3,096) 3,686
Total comprehensive income for the period HIRZEWNEFELLEE (54,652) 33,364
The notes on pages 20 to 39 form part of this interim financial report. HN

o

H20B EI9E 2 i AER AT B HHE L
—#5

okt

Interim Report 2012 Fh sk 15



16

Consolidated Balance Sheet
mEEERER

at 30 June 2012 — unaudited (Expressed in Hong Kong dollars)
RIF—ZFNA=+H—FEERZ(LCETITR)

At At
30 June 31 December
2012 2011
R-T——F RN_T——%F
NA=+H +=—A=+—8
$'000 $'000
SEoE Tt
Non-current assets ERBEE
Fixed assets BEEE
- Property, plant and equipment —ME - BEKK 8 1,504,103 1,571,956
— Construction in progress —HERIRE 3,681 -
— Interests in land held for own use —IRIBEETHEREEH
under operating leases 2 bR 274,818 280,137
Prepayments for construction costs FEEERK AR 2 FER FIE 14,389 15,263
Intangible assets mPEE 2,706 2,809
1,799,697 1,870,165
Current assets REBEE
Interest in land held for own use under BIFKLAERIEER Y
operating leases TIRERS 7,545 7,587
Consumable parts SEFEM 17,289 18,327
Trade and other receivables B 5 REMEKR T E 9 36,687 31,515
Current tax recoverable IRHBFERBIIE 18,259 13,786
Cash and cash equivalents RekReFEER 49,439 68,281
129,219 139,496
Current liabilities REEE
Other payables and accruals HbFEARIE REHREE R 60,736 76,004
Deferred revenue IERE 975 2,872
Bank loans RITER 10 1,171,956 1,179,625
1,233,667 1,258,501
Net current liabilities REBAEFEE (1,104,448) (1,119,005)
Total assets less current liabilites ~ #EERKBEE 695,249 751,160

Hans Energy Company Limited ZZ&RER AT



Consolidated Balance Sheet
mEEEEER

at 30 June 2012 — unaudited (Expressed in Hong Kong dollars)
RZFB—ZFNA=+H—FEER(LCETIT)

At At
30 June 31 December
2012
R=T—=F
~NA=1+H
$'000
SEoE
Non-current liabilities EREBEE
Deferred tax liabilities ELEFIABE 6,910 7,236
Amount due to a director BN ESFE 11 198,057 198,990
204,967 206,226
Net assets EEFE 490,282 544,934
Capital and reserves BEXRK &
Share capital AR 373,264 373,264
Reserves s 72,665 124,221
Total equity attributable to equity AN T RRIEGEER
shareholders of the Company 445,929 497,485
Non-controlling interests JEER R 44,353 47,449
Total equity MR 490,282 544,934

Approved and authorised for issue by the board of directors on 28 August
2012.

David An
wiE

Chairman

EF

The notes on pages 20 to 39 form part of this interim financial report.

RIZ—ZFNAZ+)/\BEESgHEREETR
o

Fung Chi Kwan, Nicholas
BE
Executive Director

EF

=

N
— &b

o

E20H E39E 2 T RAKA T BB iR E 2
2

okt
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Consolidated Statement of Changes in Equity
eRRB ek

for the six months ended 30 June 2012 — unaudited (Expressed in Hong Kong dollars)
BE —F——FNA=1THIEANEF —FEER(LGETITR)

Attributable to equity shareholders of the Company

ARARRELRS

Share-based Non-

Share Share Special ~ Translation  Statutory compensation  Accumulated controlling
capital premium reserve reserve reserve reserve losses Total interests  Total equity

Bt

Bx  ROEE  BERE  ENRE  EERG FM G RithB AR FEkER BEs
$000 $000 $000 $000 $000 $000 $000 $000 $000

r r T Fr e T T S Fr

Balance at R-B--%

1 January 2012 -A-R2f8 313264 710477 (251,428) 104,864 31,947 - (471,639) 497,485 47,449 544,934
Lossfortheperiod  HREE - - - - - - (48,699) (48,699) (2,844) (51,543)
Other comprehensive  E 4 2B

income - - - (2,857) - - - (2,857) (252) (3,109)

Totel comprehensive 2 EYR45E

income - - - ) - - (@899 (51556 (309  (5465)
Balance at W=2-Z%xB

30 June 2012 =tRZER 373,264 710,477 (251,428) 102,007 31,947 - (520,338) 445,929 44,353 490,282
Balance at RZ2--F%

1 January 2011 -R-Bgt 373,264 710477 (251,428) 75,840 31,947 10,419 (348,128) 602,391 54,117 656,508
Profitfor the period & - - - - - - 14,352 14,352 2,405 16,757
Other comprehensive  E-fti 2z

income - - - 15,326 - - - 15,326 1,281 16,607

Totel comprehensive 2 EYi42%E
income - - - 15,326 - - 14,352 29,678 3,686 33,364

Equity settled share-  MIEHEE 2RI

based transaction 2% - - - - - (10,419) 10419 - - -
Balance at R=B--%X4
30 June 2011 =THZEH 373,264 710477 (251,428) 91,166 31,947 - (323,357 632,069 57,803 689,872
The notes on pages 20 to 39 form part of this interim financial report. BN E20E 2398 2 MisT RAEK AT B HRE 2
_QB/'\ °
Ak 7]
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Condensed Consolidated Cash Flow Statement
EERsmeEERER

for the six months ended 30 June 2012 — unaudited (Expressed in Hong Kong dollars)
HE =T ——FNH =1 H1 A — FRAEEZ (LGETST)

Six months ended 30 June
BEASA=THLXEA

2012
—EB——F
$'000
Fr
Cash generated from operations REEBHMBHRS 37,962 1,228
Tax paid SABE (4,787) (9,990)
Net cash generated from/(used in) RESEERES (A REFHR
operating activities 33,175 (8,762)
Net cash used in investing activities RETEFMTABRESFEE (12,721) (93,956)
Net cash (used in)/generated from BMETE(FTH) FIERSFE
financing activities (39,088) 159,495
Net (decrease)/increase in cash and HeRREEEEE
cash equivalents CR2), /g hnFE (18,634) 56,777

Cash and cash equivalents at 1 January R—A—B2ZHRER
HEeEEER 68,281 76,429

Effect of foreign exchange rate changes ~JMEE =% &) > 5/ & (208) 1,921

Cash and cash equivalents at 30 June RANA=+THZERER

REZEEER 49,439 135,127
The notes on pages 20 to 39 form part of this interim financial report. HNFE20E 2398 Mt s BMHEK AR M B iHRE 2
—#B5 -
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Notes to the Unaudited Interim Financial Report

A

REZP YT B RS

(Expressed in Hong Kong dollars)
(BOETST)

1

Basis of preparation

The interim financial report has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard (“‘HKAS”) 34, Interim
financial reporting, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). It was authorised for issue by the Board of
Directors on 28 August 2012.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2011 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2012 annual financial statements.
Details of these changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance of
the Group since the 2011 annual financial statements. The condensed
consolidated interim financial statements and notes thereon do not
include all of the information required for full set of financial statements
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information performed
by the independent auditor of the entity, issued by the HKICPA.
KPMG’s independent review report to the Board of Directors is
included on pages 12 and 13.

The financial information relating to the financial year ended 31
December 2011 that is included in the interim financial report as being
previously reported information does not constitute the Company’s
statutory financial statements for that financial year but is derived
from those financial statements. Statutory financial statements for the
year ended 31 December 2011 are available from the Company’s
registered office. The auditors have expressed a modified opinion on
those financial statements in their report dated 27 March 2012.

Hans Energy Company Limited ZZR&ERERAF
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Notes to the Unaudited Interim Financial Report

A

REZP B RS

(Expressed in Hong Kong dollars)
(BETST)

1

Basis of preparation continueq)

Going Concern

In 2011, a lessee of the Group’s oil storage tanks unilaterally
terminated a lease agreement with the Group. Since the Group’s
long-term bank loans were secured by the future operating lease
receivables of the lease agreement and it is uncertain that the lease
agreement will continue to be executed, the outstanding long-term
bank loans of $1,165,356,000 were classified as current liabilities at 30
June 2012. Further details have been set out in notes 9 and 10 to the
interim financial report.

As a result of the above, the Group had consolidated net current
liabilities of $1,104,448,000 at 30 June 2012. In addition, the Group
incurred consolidated loss of $51,543,000 during the six months
ended 30 June 2012. These conditions indicate the existence of a
material uncertainty which may cast significant doubt on the Group’s
ability to continue as a going concern and therefore, the Group may
be unable to realise its assets and discharge its liabilities in the normal
course of business.

In order to maintain the long-term banking facilities of $1,165,356,000
with the original repayment schedule unchanged, the Group has
actively worked with the bank to fulfil its request by providing the
necessary additional security. Subsequent to the balance sheet date,
the Group received a letter dated 30 July 2012 from the lending bank
(the “Lender”) to confirm the acceptance of additional security and
maintain the long-term banking facilities with the original repayment
schedule unchanged (as set out in note 10(d)).

The directors have given careful consideration to the Group’s financial
performance and liquidity position. On the basis that the Group can
satisfactorily fulfil the bank’s request and having considered the
Group’s current operation and business plan, the directors are satisfied
that the Group will be able to meet in full its financial obligations as
they fall due in the foreseeable future. Accordingly, the interim financial
report has been prepared on a going concern basis. Should the Group
not be able to continue to operate as a going concern, adjustments
would have to be made to write down the value of assets to their
recoverable amounts, to provide for further liabilities which might
arise and to reclassify non-current assets and non-current liabilities as
current assets and current liabilities respectively. The effect of these
adjustments has not been reflected in the interim financial report.

RBEE &)
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IFERAREENABRFTFRASE RS - BRAE
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Notes to the Unaudited Interim Financial Report

A

REZP YT B RS

(Expressed in Hong Kong dollars)
(BOETST)

2

Changes in accounting policies

The HKICPA has issued a few amendments to HKFRSs that are
first effective for the current accounting period of the Group and
the Company. Of these, the amendments to HKFRS 7, Financial
instruments: Disclosures — Transfer of financial assets are relevant to
the Group’s financial statements.

The amendments to HKFRS 7 require certain disclosures to be
included in the annual financial statements in respect of all transferred
financial assets that are not derecognised and for any continuing
involvement in a transferred asset existing at the reporting date,
irrespective of when the related transfer transaction occurred. However,
an entity need not provide the disclosures for the comparative period
in the first year of adoption. The Group did not have any significant
transfers of financial assets in previous periods or the current period
which require disclosure in the current accounting period under the
amendments.

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

Segment reporting

The Group manages its businesses by entities, which are organised by
geography. In a manner consistent with the way in which information is
reported internally to the Group’s most senior executive management
for the purposes of resource allocation and performance assessment,
the Group has identified the following two reportable segments. No
operating segments have been aggregated to form the following
reportable segments:

- Xiao Hu Island Terminal (“XHIT”): this segment represents the
Group’s provision of terminal, transhipment and storage activities
carried out in Panyu, the People’s Republic of China (“PRC”).

- Dongzhou International Terminal (“DZIT”): this segment

represents the Group’s provision of terminal, transhipment and
storage activities carried out in Dongguan, the PRC.

Hans Energy Company Limited ZZR&ERERAF
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Notes to the Unaudited Interim Financial Report
FEXPHEAR RS M E

A

(Expressed in Hong Kong dollars)
(BETST)

3 Segment reporting (continueq)
(a) Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s senior
executive management monitors the results, assets and liabilities
attributable to each reportable segment on the following bases:

Segment assets include all tangible, intangible assets and current
assets with the exception of investments in subsidiaries and
other corporate assets. Segment liabilities include other payables
and accruals and deferred revenue attributable to the individual
segments, and bank borrowings managed directly by the
segments.

Revenue and expenses are allocated to the reportable segments
with reference to turnover generated by those segments and the
expenses incurred by those segments or which otherwise arise
from the depreciation or amortisation of assets attributable to
those segments.

The measure used for reporting segment profit is “profit before
taxation” i.e. “adjusted earnings before taxes”. To arrive at “profit
before taxation”, the Group’s earnings are further adjusted for
items not specifically attributed to individual segments, such as
head office or corporate administration costs.

In addition to receiving segment information concerning
profit before taxation, management is provided with segment
information concerning revenue, interest income, finance costs
and additions to non-current segment assets.

3

7
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Notes to the Unaudited Interim Financial Report

RAETE P B RS

(Expressed in Hong Kong dollars)
(BOETST)

3 Segment reporting (continueq)

(a) Segment results, assets and liabilities (Continued)
Information regarding the Group’s reportable segments provided
to the Group’s most senior executive management for the
purposes of resource allocation and assessment of segment
performance for the six months ended 30 June 2012 and 2011 is
set out below:

XHIT
PRAE‘E

For the six months
ended 30 June

Reportable segment BEEETON

DERE @)

(a) HEBEE ZEERBE®)
e —HFXA=+HAE-_ZT—F
NAZTHLEAER  BRERETFAEERE
e EBITREEABUSEERMTESD
BRBAZDBERETIN T

DZIT
RMBILE

revenue 48,272 84,608 55,947 - 104,219 84,608
Reportable segment profit/ ] 35 7 2Bk Al

(loss) before taxation A, (EE) 2,615 40,009 (37,467) - (34,852) 40,009
Interest income FEMWA 147 456 85 - 232 456
Finance costs BIFEROR 5,973 5,024 31,974 - 37,947 5,024

XHIT
PRAE‘E

At At
RURITII 31 December
2012
i
ZB-CF
RA=T1H
$000
Tr

1,494,080
1,366,024

RENHEE

Reportable segment assets E
A A
=] A

) 1,473,394
Reportable segment liabllities A& 5 #& &

1,352,206

DzZIT
RMAE
At At At At
RINITLIN 31 December RINIIN 31 December
2012 2012
“B--F 4 —E-CF&
~A=1H ~NA=1H
$000 1 $000
i L T
1,403,787 1,450,708 2,877,181 2,944,788
1,007,844 1,015,060 2,360,050 2,381,084

XHIT
PRAEE

For the six months BZEAA=TAHL

ended 30 June ~MEA

DZIT
RMNBILE

HRIEng
FERB D AEE

Additions to non-current
segment assets during

the period 832 12,269

5,029 75,655 5,861 87,924
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A= + =
RAGE XTI T HmE ML
(Expressed in Hong Kong dollars)
(LGETLIT)
3 Segment reporting continueq)
(b) Reconciliations of reportable segment revenues,
profit or loss, assets and liabilities

D EBERE )
(b) THELZKA » Bz » BER
BEEZH%

Six months ended 30 June

BEAA=tTHIEAMEA

Revenue WA
Reportable segment revenue ATHRE D BULA 104,219 84,608
Consolidated turnover IREEER 104,219 84,608
(Loss)/profit (B1’), =R
Reportable segment (loss)/profit AR & D ST Al

before taxation (E518) /%7 (34,852) 40,009
Unallocated other net income/(loss) 74 it B Fikzs ~ (E518) 11 (343)
Unallocated head office and RO BLAAER N

corporate expenses DAY (16,767) (13,756)
Consolidated (loss)/profit LA BRI

before taxation (E18),/ &5 (51,608) 25,910
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KRBT AR B R & 5T

(Expressed in Hong Kong dollars)

(LBTHIF)
3 Segment reporting (continued) 3 SEWmER
(b) Reconciliations of reportable segment revenues, (b) ATHETEUA ~ 1Bz - BER
profit or loss, assets and liabilities (Continued) BECHR =)

26

At At
30 June 2012 [RCRRDLEe=Tnglol=I@2{0h N
i i
—E-=-F —T——%F
ANA=tH +=A=+—8~
$°000 $'000
T FiT
Assets EE
Reportable segment assets AHREDHBEE 2,877,181 2,944,788
Elimination of inter-segment HiEHBEZ
receivables FEUGRIE (970,340) (964,519)
1,906,841 1,980,269
Unallocated head office and AOEREI &
corporate assets NEIEE 22,075 29,392
Consolidated total assets TERBEE 1,928,916 2,009,661
Liabilities =L
Reportable segment liabilities AIREDEBE 2,360,050 2,381,084
Elimination of inter-segment HiED Mz
payables FERTFRIE (970,340) (964,519)
1,389,710 1,416,565
Unallocated head office and AOTEI &
corporate liabilities NEIEHE 48,924 48,162
Consolidated total liabilities memats 1,438,634 1,464,727
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RAETE P B RS

(Expressed in Hong Kong dollars)
(BETST)

4

5

Other net income/(loss) 4 HFEWsE(EE)

Six months ended 30 June

BEAA=THLEAEA

2012
—E—_—F
$'000
e
Interest income FLEHA 251 480
Loss on disposal of fixed assets HEBETEEMNER (39) (131)
Net foreign exchange gain/(loss) P F ks (E518) 130 (580)
Others Efh 1,005 85
1,347 (146)
(Loss)/profit before taxation 5 BRBIAT(ERE), &R
(Loss)/profit before taxation is arrived at after charging: MFLAT(E518),/SH R TG T oI IBB =R

Six months ended 30 June

BEAA=THIEAMEA

(a) Finance costs (@) BAEERA
Interest on bank loans RITERFE 38,012 32,316
Less: Borrowing costs capitalised B BENMEATERIRZE
as construction in B A
progress - (27,207)
38,012 5,109
The borrowing costs during the six months ended 30 June 2011 HE_Z——FXAZTHLANEAR &
have been capitalised at a rate of 5.40% — 6.39% per annum for RARBIEFERE.40% - 6.39%E AR BERET
construction in progress. The capitalisation of borrowing costs ceased B EERNAR T ——F T ARETHEE
upon the completion of construction in October 2011. IEEARAE o
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RAETE P B RS

(Expressed in Hong Kong dollars)
(BOETST)

5 (Loss)/profit before taxation continueq)

5 BRBAT(EE) BF e

Six months ended 30 June
BEAA=1THLEAEA

(b) Staff costs* (b) BImAE*
Contributions to defined M S R RETE
contribution retirement plan B Z 3R 1,101 672
Salaries, wages and other benefits N - TEREMER 21,198 14,906
22,299 15,578
(c) Otheritems () HfEE
Depreciation and amortisation PrE K gy 64,775 19,276
Operating lease charges on MERNKEEEER"
properties® 4,005 2,740

* Staff costs includes $900,000 (six months ended 30 June 2011:
$900,000) relating to operating lease charges on properties, which
amount is also included in the respective total amount disclosed
separately above.

Hans Energy Company Limited ZZ&RER AT

B IRABIEYER LM EE 900,000
T(EE-ZT——FA=Z+THIEAMEA :
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RAETE P B RS

(Expressed in Hong Kong dollars)
(BETST)

6

Income tax

6 FTiEH

Six months ended 30 June
BEAA=1THLEAEA

Income tax in the consolidated
income statement represents:

Current tax — PRC Enterprise

FEBERRAN
FrigHits -

RETIE - EIRE

Income Tax FriSii
— Provision for the period — BRI = 9,419
— Under-provision in respect of prior —AFVEIREZ
years B 222 -
222 9,419
Deferred taxation — origination and BERE-GREEZEY
reversal of temporary differences B4 K (287) (266)
(65) 9,153

Notes:

0

(i

No Hong Kong Profits Tax was provided for the six months ended 30
June 2012 as the Group sustained a loss for Hong Kong Profits Tax
purposes for the period (six months ended 30 June 2011: Nil).

No PRC Enterprise Income Tax was provided for the six months
ended 30 June 2012 as the Group sustained a loss for PRC
Enterprise Income Tax purposes for the period.

Pursuant to the approval from the PRC authority issued in 2002
regarding port operating business, one of the subsidiaries in the
PRC, Guangdong (Panyu) Petrochemical Storage & Transportation
Ltd. (“GD (Panyu)”) was granted certain tax relief whereby the profit
for the five years starting from its first profit-making year is exempted
from income tax in the PRC and the profit for each of the subsequent
five years is taxed at 50% of the prevailing tax rate set by the local
tax authority. The PRC Enterprise Income Tax rate applicable to GD
(Panyu) before 1 January 2008 was 15%.

(i)

REBNGHME AR AEERHRNES
BB Bl REE T - —F R A=1THILt
NEA - WEABBNGEHHREE(BE
TR FRNA=ZTHIENER ) -

HE-Z——FXA=1+HIL~EA 5+
BEMEMERNE - ARAERRBRES
EiE - At ESPECEMESHIRER
.

REFEEHEERN T _FRHENLE
EBBHZHA  Hh—KURPEZHE
RABE(ER) AR TREREERAR
(T28(&FSR) NESETHEES  8&RE
BN FE A R F AR RN R A B A
B MERAFZHBEREFNHNIRE
H B B EEE B TT I TR R E0% LB » =
ZEN\E-A—AERAREE(ER)ZH
BBEMAEHHER16% °
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A

4K

mnr

%P AR RS IR MY T

(Expressed in Hong Kong dollars)
(BOETST)

6

Income tax (continueq)
Notes: (Continued)

(i

Hans Energy Company Limited

(Continued)

On 16 March 2007, the Fifth Plenary Session of the Tenth National
People’s Congress passed the Corporate Income Tax Law of the
PRC (“new CIT Law”) which takes effect on 1 January 2008. Under
the new CIT Law and in accordance with implementation rules and
notices issued by the State Council and the State Administration
of Taxation, an entity established before 16 March 2007 that was
entitled to preferential tax treatment prior to the new CIT Law is
subject to a transitional tax rate beginning in 2008 before the new
corporate income tax rate of 25% applies. For companies currently
enjoying a reduced tax rate of 15%, the Transitional Tax Rate is
18%, 20%, 22%, 24% and 25% in 2008, 2009, 2010, 2011 and
2012 onwards respectively. The applicable tax rate of GD (Panyu) for
the six months ended 30 June 2012 and 2011 was 25% and 24%
respectively.

No tax relief has been granted to other subsidiaries in the PRC and
the applicable tax rates of these subsidiaries for the six months ended
30 June 2012 and 2011 was 25%.

In addition, under the new CIT Law, dividends paid by a foreign-
invested enterprise to its foreign investors are subject to withholding
tax at a rate of 10% unless reduced by treaty. Under the
grandfathering treatments, undistributed profits of a foreign-invested
enterprise as at 31 December 2007 are exempted from withholding
tax.

At 30 June 2012, temporary differences relating to the undistributed
profits of the Group’s foreign-invested enterprise amounted to
$159,392,000 (31 December 2011: $157,669,000). Deferred tax
liabilities of $7,970,000 (31 December 2011: $7,883,000) have not
been recognised in respect of the tax that would be payable on the
distribution of these retained profits as the Company controls the
dividend policy of the foreign-invested enterprise and the directors
have determined that the profits will not be distributed in the
foreseeable future.

ERERARAR

6 Fﬁ%ﬁ(ﬁ%}

(i)

()

(#&)

ZEELF=A+/RH " F+EZEARK
=Ag %ﬁm”;;%@ﬁqﬂﬁ%ﬁﬁ/aﬁif
([FEMEBE]D YR=ZTTNF—A
—BRRER - E%ﬁm%ﬁﬁ SRUET RIREH
B bt B RFG42 B3 L 2 B iR &R
% BA—Y?tfﬁ H'?’/\Elﬁ]lﬁiﬂﬁ/\
BT EMBSREAMNZEHGERTEN
B BT N\FHRGE  RITDEMSH
%25%@% TERBEREME - HE15%
BEBENAR  RZEENF - ZTTN,
FOT-TF T —FRIT—F
RABERED I AB18% » 20% * 22% *
24%[25% - HE—_TE——F N _T——F
NA=ZTHIEANERREER) ZERAK R
2B B25% K% 24% °

H e BB A R R ER RIS ER -
MZzEMBARBE_T——FR_F——
FRA=ZTHIEAEAANBERHREAR25% °

O ERBEAEBOET - REIEHR
MBI - ﬁ\ﬁmiiﬁﬁixi%&ﬁﬁz

BB ZABAN10% T © FERZHTUARF
T NERER_TETLF+-_A=+—H
2 AR B PR R AN TR N -

M-ZZ——F A=1+H AEEIEDLE
ZARPEFBEEz EREREEES LA
159,392,000t (ZE——F+ A =+—
H : 157,669,0007T) ° KA FRIKRARR DK
IS R o B R i e 2 B B M R AE A 1R
B1&7,970,0000( ZE——F+A=1+—
A :7,883,0007T) © RERARRHEHIFZIN
BAOEZBRERE  MEFECRETISH
A RSN IRZ AR Z RO EFE
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EEZ P B IS RS M EE

A

(Expressed in Hong Kong dollars)
(BETST)

7

(Loss)/earnings per share

The calculations of the basic and diluted (loss)/earnings per share is
based on the loss attributable to equity shareholders of the Company
of $48,699,000 (six months ended 30 June 2011: profit of $14,352,000)
and the weighted average of 3,732,638,000 ordinary shares (six
months ended 30 June 2011: 3,732,638,000 ordinary shares) in issue
during the interim period.

The diluted (loss)/earnings per share is the same as the basic (loss)/
earnings per share as the outstanding share options were anti-dilutive
and lapsed during the six months ended 30 June 2011.

Fixed assets

Acquisition and disposals of property, plant and
equipment

During the six months ended 30 June 2012, additions to the
Group’s dock and storage facilities (including those transferred from
construction in progress upon completion of construction) with a cost
amounted to approximately $833,000 (six months ended 30 June
2011: $131,550,000). Motor vehicles with net book value of $40,000
were disposed of during the six months ended 30 June 2012 (six
months ended 30 June 2011: $Nil). Loss on disposal of $40,000 was
resulted (six months ended 30 June 2011: $Nil).

Trade and other receivables

SR (&E) &R
GREAREE(EE) BF THREARF AR
AN 7 B R FE AL §51848,699,000L (B EZF
——FRXA=THLEAREAR : &F14,352,000
TT) K B 31T M AR hniE S 19 813,732,638,000
BEBE(BE-Z——FXA=THILAA
A :3,732,638,0000% L@ )t E o

A AR TT (R A A L R U - Bt
E(BR) /BFEgRER(BE) BFHE
Ao RTEZBREDREE T ——F <A
=+ R LEIRE A #RE R -

BE&EE
W¥ - BERRHBZBERHE

REZ_ZE——FXA=ZtHLXEAR -
AEBANBHERTFRE(REEITXE
WERETIREAZEE) KAL) 833,000
T(BEZT——FNA=1THIEAREA :
131,550,0007T ) © f& T % {8 /40,000 7T 2 4
BREZEZTE—ZFXA=THIENEARG
E(HEZZE——FXA=ZF+AHLEREA =
JL)  EEHEEB40,000T (HEZE——F
ANAZTHIEANEAR ) e

B R EMEWRE

At At
30 June 2012 [EEREBEIe naloCI@2lOR R
2 A
—E——F
NA=1H
$’000
Fr
Trade receivables B 2 EWIE 141,262 142,779
Less: Allowance for doubtful debts & : IR 4 (M 5£9(b))
(note 9(b)) (117,777) (118,431)
23,485 24,348
Prepayments and other receivables T8 1< 78 K £ 4 & U 018 13,202 7,167
36,687 31,515
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RAETE P B RS

(Expressed in Hong Kong dollars)
(BOETST)

9 Trade and other receivables (continueq)
(a) The ageing of trade receivables (net of allowance for doubtful

9 ESREMEWFRIE®

(a) REEH ZE-EKZEBHG TR

debts) as of the balance sheet date is as follows: FEE ) BRI -
At At
30 June 2012 [ECRNBEIe: nalolCIg2(0h R
i i
—E-—fF —E——%F
~NB=1+H +=A=+—8~
$°000 $°000
Fr T
Neither past due nor impaired REETNARRIE 22,110 22,237
Less than 1 month past due BER DR —1E A 1,124 2,111
1 month to 3 months past due mH—EAE=A 251 -
23,485 24,348

(b) Impairment of trade receivables
Subject to negotiation, credit is generally only available to major
customers with well-established trading records. The Group
allows an average credit period of 30 days to its trade customers.

Impairment losses in respect of trade receivables are recorded
using an allowance account unless the Group is satisfied that
recovery of the amount is remote, in which case the impairment
loss is written off against trade receivables directly.

GD (Panyu), a PRC subsidiary of the Company, and SINOPEC
Guangdong Oil Products Company (the “Lessee”) entered into
an oil storage tanks lease agreement (the “Lease Agreement”)
in 2004. During the year ended 31 December 2011, a request
was made by the Lessee for its unilateral termination of the
Lease Agreement since 1 July 2011 because of changes in
the Lessee’s business operating conditions. After repeated
consultations and negotiations with the Lessee, no substantive
progress has yet been made by the parties.

On 11 June 2012, the Group has applied for an arbitration to the
Guangzhou Arbitration Commission, requesting the Commission
to rule that:

- the Lessee shall pay the Group the outstanding rental
of RMB86,760,000 (equivalent to $106,428,000) for the
period from 1 July 2011 to 30 June 2012 and the penalty
for the late payment of the above rental which amounted
to RMB5,307,000 (equivalent to $6,510,000) as of 30 June
2012;

Hans Energy Company Limited ZZ&RER AT

(b) EZEWKIEZHE

BEARERTE - BEA—REZTH
RERSRYZIBEF  ARBETE
FT1580% 2 BIRH -

B 5 WA Z B RSB A B A AR RO 8%
M AN R EARE YR B A B RIE 2 AT BE 1 1R
& - BIREEEEREE S RKGIAT M
35

AARNEANREAREE(ER) EPO
EERAMA AR UATEREEEALD
N-TTMERE T OobHEEE S
(MAEH#]) -REBEE-_F——F+_H
=+ —BIFE - AEAREEBRRE
AR EMETEERN T ——FtH—
RREKIEHEERZ - &P % REARARE
BRBHK ESBNHABISEE NS
=

REZ—"FXA+—8  AEE@EN
HEZESHHENE  BERZESHET
5l =08 -

- ABAZAAEERSNZZT——F
tA—HBEZZE——FA=+H
ERfEI R (848 7 7H & £ 86,760,000 A
R# (& 1106,428,0007T) * &
HE-ZT——FXA=tHAHH
T4 5,307,000 A REE (FEE R
6,510,0007T)
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KRB P B HR & M et

(Expressed in Hong Kong dollars)

(LOBTTHT)
9 Trade and other receivables continued) 9 EBEZRHMEWRIEw
(b) Impairment of trade receivables (Continued) (b) EZEWIEZHE(E)

- the Lease Agreement be terminated; —  MEBELKL

- the Lessee shall pay the Group a default payment of — EBABERAEBRLZNELNSS
RMB607,320,000 (equivalent to $744,993,000); 607,320,000 A B # ( # & »

744,993,0007T)

—  the Lessee shall pay the Group a rental of RMB64,260,000 — EBABRAAEEYNGRE-ZEZE
(equivalent to $78,827,000) for the actual usage of the EFE—A—HE-_ZEZRFXAH
oil storage tanks by the Lessee during the period from 1 =+ B EIR AT A BB E B h
January 2005 to 30 June 2006; and 7978 4 64,260,000 A R (B E %

78,827,0007T) © K&

- the arbitration fee shall be borne by the Lessee. — HAEABAFREGREER -

As a result of the above, the Group has ceased to recognise HRLERRE ~"EEg - ——F+

revenue from the Lease Agreement since 1 July 2011. Further, A—BEEFEIMHAEREERRA - 3

there is accrued rental income receivable arising from initial Gy MZEBE——FA=1H HEWH=E

rent free period of the Lease Agreement (included within trade MAERBEVHNRHEEmMELOTELR

receivables) of $111,378,000 at 30 June 2012. As it is uncertain FEWRHREWA(BESEE S EWKERR)

that the Lease Agreement will continue to be executed for the 111,378,0007T « AR N HEEH & E 2

remaining lease term, full impairment loss was recognised on SHEFGTHEEESESN T FLBETEED

the accrued rental income receivable during the year ended FERESs K AREEZE—_ZSE—F+=H

31 December 2011. Apart from the accrued rental income =t+—BItFEERZEREERE - R=

receivable, the Group did not have other outstanding receivables T—_FA=1H B g k278

due from the Lessee at 30 June 2012. FEWFE S AN » REBREFAATEL

T AREEEIKFIA -
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KRBT AR B R & 5T

(Expressed in Hong Kong dollars)

(LBTTSR)
10 Bank loans 10 RITER
(@) The analysis of the carrying amount of bank (a) RITEFKREERNSITHNT
loans is as follows:

At At
30 June 2012 [ECRNBEIe: nalolCIg2(Oh R
i i
—E-—fF —T——F
RA=tH t=-A=+—~R
$°000 $'000
T T
Current liabilities i N=Ri=
Short-term bank loans EEIRITER 2,400 2,400
Long-term bank loans repayable  fEEsk(EiE 2 K HA
on demand RITER 1,169,556 1,177,225
1,171,956 1,179,625
(b) As at 30 June 2012, according to the original b) R=F——FAA=1+H #F&
repayment schedule, the bank loans were BERAEE - RITEFAK
repayable as follows: FERFEEE -
At At
30 June 2012 [ECRNBEIe: naloCIg2{0R R
i i
—E-—fF —T——F
ERNM - A=t+—H
$°000 $'000
S
Within 1 year or on demand R—FEARIRERK 2,400
After 1 year but within 2 years —FRERFR 49,014 49,273
After 2 years but within 5 years MEBRERFA 124,469 126,350
After 5 years AF% 996,073 1,001,602
1,169,556 1,177,225
1,171,956 1,179,625
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KRB P B HR & M et

(Expressed in Hong Kong dollars)

(KBTS
10 Bank loans (continued) 10 RITER @
(c) As at 30 June 2012, the bank loans are secured c R-E——FXF=+H 8T
as follows: B zHEAELLT
At At
30 June 2012 [ECRNBEIC: nalolcIg2(0h R
i N
—E——F —T—F
ARA=+H +=—A=+—H”
$’000 $’000
T Tt
Bank loans RITER
- secured (note 10(d)) — AR (FIFE10(d)) 1,165,356 1,171,825
— unsecured (note 10(e)) — A (FIEE106e) 6,600 7,800
1,171,956 1,179,625
(d) At 30 June 2012, the Group had banking facilities totalling (d) wW—ZB——FXA=+H AEEZRT
$1,177,356,000 (31 December 2011: $1,183,825,000), of REEEEA $£1,177,356,00070 ( —E——
which $1,165,356,000 (31 December 2011: $1,171,825,000) F+=-—A=+—H :1,183,825,0007T) °
were secured by certain of the Group’s future non-cancellable HH1,165,356,000( = E——F+ =7
operating lease receivables. The facilities were utilised to the =+—8 :1,171,825,0007T) JH AR E B
extent of $1,165,356,000 as at 30 June 2012 (31 December BT AR AR 2 48 & FE E PR WK 1
2011: $1,171,825,000). o R-E——FXA=1+H 2HA

2 R EREE 51,165,356,0007T( —F——
F+-A=+—H :1,171,825,0007T) °
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KRBT AR B R & 5T

(Expressed in Hong Kong dollars)
(LGETLIT)

10 Bank loans continueq) 10 ﬁE‘?ﬁE%ﬂ(@)
(d) (Continued) (d)

As set out in note 9, the Lessee made a request for its unilateral
termination of the Lease Agreement since 1 July 2011, which the
Group’s long-term bank loans of $1,165,356,000 were secured
by the future operating lease receivables of the Lease Agreement.
After repeated consultations and negotiation with the Lessee,
no substantive progress has yet been made by the parties up to
date. According to the terms of the long-term banking facilities,
should there be any decrease in value of the secured assets,
the Lender may request the Group to replace the security or the
drawn down facilities would become repayable at the Lender’s
sole discretion. During the period, the Group received a letter
dated 21 March 2012 from the Lender requesting the Group
to provide additional fixed assets as security for the long-term
banking facilities of $1,165,356,000. Following this, the Group
has actively worked with the Lender to provide the necessary
additional security. As at 30 June 2012, the formalities for the
provision of additional security were still in progress. As it is
uncertain that the Lease Agreement will continue to be executed
and the Lender will accept the additional security provided,
the outstanding long-term bank loans of $1,165,356,000 were
classified as currently liabilities at 30 June 2012.

Subsequent to the balance sheet date, the Group received
a letter dated 30 July 2012 from the Lender to confirm the
acceptance of additional security and maintain the long-
term banking facilities with the original repayment schedule
unchanged. The additional security includes the land, terminal
and storage facilities of a PRC subsidiary (the “facilities”) with net
book value of $1,356,903,000 as at 30 June 2012 and the right
of income from the facilities.

(e) The Group’s unsecured banking facilities of $12,000,000 (31

December 2011: $12,000,000) are subject to the fulfiment of
covenants relating to the Group’s net asset position as well
as minimum shareholding of the controlling shareholder of the
Company, as are commonly found in lending arrangements with
financial institutions. If the Group were to breach the covenants,
the drawn down facilities would become payable on demand. As
at 30 June 2012, none of the covenants relating to drawn down
facilities had been breached (31 December 2011: none).

Hans Energy Company Limited ZZR&RERA T

M EEOfTI - AMAETAERE T
——FtA—ABRKRILEASHE  mMASE
[€1,165,356,0007T 2 K HRITIEE 2 MU
THEHZEO AR R ERFIBIERER - 3B
ZREFRBABEERAHK  ESEHEE
BMESELTER - RERPRITEENK
;o BRI 2 BEEBERE - AERA
AR Bk AEEFRIERR - HERA
TRl 2 EESRKEE IR B3 - IRAH
B AEER-—E-—F=A=-+—Hlk
BERF R R - ESRAREEREREINY
& E & E {E£1,165,356,000 T & B8R 17
FEEZEF - £ - AEEDREGREAER
FEME  RHEEIMNYERSD - RZT—=
FRA=ZTH - REFEIMIBROEFD
TEHETT - HRTREHERZ S EED
TRERHREEIEINGERR - KE
ERHEITERR,165,356,000 1 =&
——HEXRAZt+BEARDARE -

REZERE  RAEER-_T——FtA
=+ AEERERA B RN - R
MEIMEIR - WIERREEFGTEITER
BER TN ERBRBARITEE - BIMNIFR
BER-ZZ——F X NA=1+HEEFEA
1,356,903,0007C 2 — & B @ A 7 /Y
Tib - TESE R AT FRR A ([RRHE]) - AR
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Notes to the Unaudited Interim Financial Report
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A

(Expressed in Hong Kong dollars)
(BOETST)

10 Bank loans (Continued)
(e) (Continued)

In addition, the abovementioned banking facilities of $12,000,000
(81 December 2011: $12,000,000) which were utilised to the
extent of $6,600,000 (31 December 2011: $7,800,000) contains
clauses which give the lender the right at its sole discretion
to demand immediate repayment at anytime irrespective of
whether the Group has complied with the covenants and met
the scheduled repayment obligations. The Group regularly
monitors its compliance with these covenants and is up to date
with the scheduled repayment of bank loans. The Group does
not consider it probable that the bank will exercise its discretion
to demand repayment for so as long as the Group continues to
meet these requirements.

11 Amount due to a director
The amount due to a director is unsecured, interest-free and with no

fixed terms of repayment. The director has confirmed that he will not

request repayment within twelve months from the balance sheet date

and accordingly, the balance is shown as non-current.

12 Commitments
(a) Capital commitments

At 30 June 2012, the Group had capital expenditure contracted
for but not provided in the interim financial report in respect of
terminal development and acquisition of port and storage facilities
amounted to $27 million (31 December 2011: $20 million).

At 30 June 2012, the Group had capital expenditure not
contracted for but approved by the board and not provided in
the interim financial report in respect of terminal development
and acquisition of port and storage facilities amounted to
approximately $144 million (31 December 2011: $145 million).

10 SRITER @)

(e)

it o)+ 312,000,000 ( = — — 4
+=-A=+—H : 12,000,0007 ) & iR
1TRVE (E 86,600,000 (=T ——F
+=A=+—H :7,800,0007T) ) FT & &
T BN AREERNBREEREX
EREIREER  MERAEEESETR
HERBITECEEZET AEETHE
BERELEZBETER  WRERRITER
WIEEBATHHELER - REAEEE
BEmTRITER  AEERBBITTAA
BEATEIIBREEIGEN -

11 ERESFIE
BN —REZZHEABEER 2ERERETE
BRH - ZEEOMRATZELAERRET —E
AABNER - EIZEHRES AIERE -

12 &I

(@

BXRE

R-T——FXA=1+8  NEEARBE
B RBEE SO M FREmIEL ST
BRARFHVERERBEZERHAZE
HE02TEBIL(ZE——F+ZA=+—
B :0.20f87T) °

WoE——FXA=1H AEE®RERE
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KRBT AR B R & 5T

(Expressed in Hong Kong dollars)

(WETTAIT)
12 Commitments continueq) 12 A=)
(b) Operating lease arrangement (b) BEHEZH
The Group as lessee FREEFERATANA
At the balance sheet date, the Group had commitments for NEEH » KEERBEAA RN 2 ER
future minimum lease payments under non-cancellable operating BHEBL N 2 R REKEASHAE 2 FIH
leases in respect of properties, which fall due as follows: B -
At At
30 June 2012 [ECRNBLEIe: nalocIg{Oh R
b
—EB—_F
ANA=tH
$°000
T
Within one year —FR 7,873
In the second to fifth year inclusive R —ZFF A F
(BEEMFREEN) 4,150 5,500
12,023 12,256
The Group as lessor EEEFHIEBHAA
The Group leases out certain dock and storage facilities under AEBRBLEHELAE THERTF
operation leases. i
Rental and storage income earned during the six months ended HE-TZ——FRXA=THIEXBEARMA
30 June 2012 was approximately $101 million (six months ended BREL 2 T KA WAL A1.0118 T (B
30 June 2011: $81 million). E-T——&FXA=F+HINEAR : 0.81

(EVN
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K S A [YF=

KRBT AR B+ & T

(Expressed in Hong Kong dollars)

(LGETLIT)

12 Commitments (continueq)

(b) Operating lease arrangement (Continued)

The Group as lessor (Continued)
At the balance sheet date, the Group’s total future minimum
lease payments under non-cancellable operating leases are

receivable as follows:

12 AE )
(b) BEHEZH &)
REFEBLTN (E)
REHE R - AEERETA i E 85
BRI 7 R ARIE AR S SaE T

At At
30 June 2012 [ECRNBLEIe: nalocIg{Oh R

i

—E——F

~NB=1+H

$°000

Fr

Within one year —FR 107,003

In the second to fifth year inclusive 2 —F 5 R F

(BERMFREEAN) 128,696 145,174
More than five years BiEAF 26,440 28,030
262,139 256,724

As set out in note 9(b) to the interim financial report, the Lessee
requested to unilaterally terminate a lease agreement. As a result,
the above analysis does not include the relevant operating lease
receivables of the Lease Agreement.

13 Material related party transactions
During the period, the Group entered into the following significant
transactions with related parties:

Key management personnel remuneration
Remuneration for key management personnel in form of salaries, other
allowances, discretionary bonuses and retirement scheme contribution
is as follows:

AR BRI R S P RTO(b) TR - s ATEA
B EESREIHER - #ut - by
Wi AREt AFZAE E i AR 2 E e
YRR -

13 BB L cEARS
#Py - ARERME AU TEARS -

FTEEEBEARHE
IBEBABUFTS  HHU2R  BBEAR
RGBT Rz He T

Six months ended 30 June
BZEAA=1THIAEA

2012

—EB-=F
$'000
T

Short-term employee benefits S =R
Post-employment benefits BERE 2R A

3,558 3,558
58 57

3,616 3,615
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Review of the interim financial report

The Group’s interim financial report for the six months ended 30 June 2012
has not been audited but has been reviewed by the Audit Committee and
auditors of the Company, KPMG.

Directors’ interests and short positions in
shares, underlying shares and debentures

As at 30 June 2012, the interests and short positions of directors of
the Company and their associates in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO”))
which have been notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO, or which were recorded in the register required to be kept
pursuant to Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out in
Appendix 10 of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) were as follows:

Ordinary shares of HK$0.10 each of the Company

Number of shares

RPEE

Nature of interest

IR

Name of director

Y

Long positions
L3y

Mr. David An &£ 4* Corporate A @] 2,548,203,980

(Note FftzE1)

Personal & A 218,390,000

Note:

1. The shares are held directly as to 209,773,980 shares by Extreme Wise
Investments Ltd (“Extreme Wise”) and 2,338,430,000 shares by Vand
Petro-Chemicals, both of which are wholly-owned by Mr. David An. By
virtue of SFO, Mr. David An is deemed to have corporate interest in the
2,548,203,980 shares.

* Mr. David An, being a director of the Company, is also acting as the Chief
Executive of the Company.

Hans Energy Company Limited ZZ&RER AT

Short positions

EFP M BRE

AEEBE =T — =< A=+ H A A 2 et
BRELRERY - REAAAT L BRERRIR
BB EE AR B HHHEY -

EERKG  HERO K EEE
R EERAR
R-B——FXA=+E  ARNEERREIB
= AR AT R AR AE (F 5 REH R0
(T % B0 ) FXVES) 2 IR 15 - 1R K 8
WET - A REES RN EXVETRE
85 BARARAREBHARHHARL A (B
B D)2 M oA - B RARIRES RIS
SRR E 2 BRI AR AR - RERE
B PSRRI EATARR) DSkt B8 LB
TAEBRTES RS HEETARETA DT
MG ADT R 2 M AR T

AR AEGKREEO.10E T2 EER

Approximate percentage
to the issued
share capital of the Company
HARRABRERITREZBNBE DL

Long positions Short positions

RR R KR
Nil 4 68.27% Nil 4%
Nil 4 5.85% Nil 4

BifaE -

1. ZE P A 209,773,980 % /f Extreme Wise
Investments Ltd([Extreme Wise |) E##E -
1M 2,338,430,000 % Bl F1 Vand Petro-Chemicals
BEERE MRAGVYABRELELZEHES -
RIBEFFRBEGRD - BELEETDEIERNRZ
2,548,203,980% & {0 R A Rl w ©

* ARARERREELE  TREARFITRER -



Directors’ interests and short positions in
shares, underlying shares and debentures

(Continued)

Save as disclosed above, as at 30 June 2012, none of the directors of
the Company and their associates had any interest or short positions in
the shares, underlying shares or debentures of the Company or any of its
associated corporations which had to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO or
which were required, pursuant to Section 352 of the SFO, to be entered in
the register referred to therein or which were required, pursuant to the Model
Code, to be notified to the Company and the Stock Exchange.

Directors’ rights to acquire shares or
debentures

At no time during the period was the Company or any of its subsidiaries a
party to any arrangements to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debts securities (including
debentures) of, the Company or any other body corporate and none of the
directors, their spouses or children under the age of 18, had any rights to
subscribe for securities of the Company, or had exercised any such rights.

Directors’ interest in contracts

There were no contracts of significance to which the Company, or any of
its subsidiaries was a party and in which a director of the Company had a
material interest, whether directly and indirectly, subsisting at the end of the
period or at any time during the period.

EERKRM - HERGOREEE
PeEBERAE )

B EXPTHEEEN RZZE—ZF R A=+H A2
RIEFRNEZBEABER AR SR EAREA
Bz (EfAty - RO EREET - HEEREES
REEGPIEXVERETRESDE - AME AR R
B P EmEOAR - IARIEE H M (455352
BRARE - ZARSBNZIEDIAT L & R A 2 ok
2 HIRBIRET R AMEARE NPT s
KA o

ESBARMDSEER ZEF

ARABSHEALME R A E N A E AR AT E
MR - NEARATERBBBARR A HAMEA
EE B S EBE S (REERER) MERN  EE -
BEREBHI8HA T2 F2 - T ERBARRES
ZAEAIRER] - BT R AR SRR -

EEaNh 2R

AR RS EAE T 2 AT ST AR A
BREMTARIEFE RN EEARS 2 B
a1 -
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Substantial shareholders’ interests and short
positions in the share capital of the Company
As at 30 June 2012, shareholders (other than directors of the Company) who
had interests and short positions in the shares and underlying shares of the
Company which have been disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 336 of the SFO
were as follows:

Ordinary shares of HK$0.10 each of the Company

Number of shares

R E

Name of shareholder Long positions

EEHA L3

Mr. David An {2 % 4 (Note Hi3E1) 2,766,593,980

Vand Petro-Chemicals (Note FffzE1) 2,338,430,000
Dubai World Corporation (Note Fffz+2) 370,000,000
Extreme Wise (Note [fiz¥1) 209,773,980

Notes:

1. The shares are held directly as to 218,390,000 shares by Mr. David An
personally, as to 209,773,980 shares by Extreme Wise and 2,338,430,000
shares by Vand Petro-Chemicals, both companies being wholly-owned by
Mr. David An. By virtue of the SFO, Mr. David An is deemed to be interested
in the 2,766,593,980 shares. Mr. David An is a director of Extreme Wise,
Vand Petro-Chemicals and the Company.

2. The shares are held directly by Pony HK World, indirectly wholly-owned by
Dubai World Corporation.

Save as disclosed above, as at 30 June 2012, the Company has not been
notified by any persons (other than directors or the chief executive of the
Company) who had interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company under
Section 336 of the SFO.
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Short positions

FERRAERQATARAD 2R
k&R

RZZ——FXA=1+8 BE(TEELAAGES)
RARERG RGN T - HAEREFESLAERK
PIEXVEPE2 R EID B 24X - EMARRRKE L
W KR - KB RN R RIARIRE H R EE &5
E33IEREFE 2 ERMAZEEABIT

AR AR EEO.10E T2 EER

Approximate percentage
to the issued
share capital of the Company
HARRBRERITREZBNE DL

Long positions Short positions

A 2 HR
Nil f= 74.12% Nil f&
Nil % 62.65% Nil £
Nil & 9.91% Nil 4
Nil % 5.62% Nil

Bifex -

1. SR 5 218,390,000/% e #1254 B E A
A -~ 209,773,9800% FRExtreme Wise EH 14 -
1 2,338,430,000 f% Bl] (5 Vand Petro-Chemicals
BEERAE MRABYHBABRERELELZEHES -
RIBEFAFRBEGRD - BELEEDIEIBERNZ
2,766,593,980 X IR fh R B o BB K ER
Extreme Wise * Vand Petro-Chemicals X A A &) 2
BFo

2. ZERMHEPony HK WorldE##5 8 © Mz &)
f1Dubai World Corporationf# & & A °

B EXFEEREN RCE——FXA=1TH  HE
FAAL(TEERRAESH THAR) g A AR
HRARRRMDSAERG T - BERBELFRHAE
1EPIEXVEDE2 R B3N B2 63 - ZAMANFIRE

TR - RREE %&%fhﬂ%%wmua
BRZ IR R ATEFE Y B s
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Share option scheme

Pursuant to an ordinary resolution passed on 16 December 2002, the
Company adopted a share option scheme (the “scheme”) which will remain
in force for a period of 10 years from adoption of such scheme and will
expire on 15 December 2012. On 7 May 2008, the Board approved to grant
options in respect of 72,400,000 ordinary shares to the Company’s directors
and senior management under the scheme. The exercise periods for the
above options granted under the scheme shall end not later than 3 years
from 7 May 2008. During the six months ended 30 June 2012, no share
options was granted to or exercised by any of the Company’s directors and
senior management and the above options granted under the scheme were
lapsed during the six months ended 30 June 2011.

Purchase, sale or redemption of the
Company’s listed securities

During the period, neither the Company nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s listed securities.

Corporate governance

(a) Compliance with the Corporate Governance Code
and Corporate Governance Report
The Company’s corporate governance practices are based on the
principles and the code provisions (“Code Provisions”) as set out in the
Corporate Governance Code and Corporate Governance Report (“CG
Code”) (revised and took effect on 1 April 2012) contained in Appendix
14 of the Listing Rules on the Stock Exchange. The Company has
complied with the Code Provisions, except for deviations from Code
Provision A.4.1 which is explained below.

Under Code Provision A.4.1, the non-executive directors should be
appointed for a specific term, subject to re-election. Although the
independent non-executive directors do not have a specific term of
appointment, all the existing directors of the Company retire by rotation
at least once every three years pursuant to Article 116.

The Company regularly reviews its corporate governance practices to
ensure that these continue to meet the requirements of the CG Code.

BT
BERZZETE_F+ A+ AARBZEBRESR
ARG T — AR EI([525H21)) - #%aT 8l
EME AR —EARTF YR T ——F+=
R+ARBER RZTEZNFHRALH EZeHE
BRIEZTERNAAREELRSAEEABRLS R
72,400,000% E iM% 2 BE AR A o Ll ARIR 25T 813
LB TEEE T ERN T N \FRACHE
HEFRER -HE_ZE——FXA=1THIXEAR
BEATAARRESRSREEBE L KITHEBR
1 BREET R 2 R EREBE T ——F
NA=ALEEA B KRR

BE - HEREEAXARQFZE™
g

Py ARFRAEAMBAFBENE - O
ERATIEM LHES -

PN Y- I
1IERBEA
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Corporate governance (continued)

(b) Compliance with the Model Code
The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 of the Listing Rules. Having made specific inquiry of all directors,
all directors have complied with the required standard set out in the
Model Code for the six months ended 30 June 2012.

On behalf of the Board
David An
Chairman

Hong Kong, 28 August 2012

As at the date of this report, the board of directors of the Company
comprises four executive directors, namely Mr. David An (Chairman), Mr.
Fung Chi Kwan, Nicholas, Ms. Liu Zhijun and Mr. Zhang Lei and three
independent non-executive directors, namely Mr. Li Wai Keung, Mr. Liu Jian

and Mr. Chan Chun Wai, Tony.

website: www.hansenergy.com
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