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Management Discussion and Analysis

EEERRETH

Operation review

The oil and petrochemical terminal located in Xiao Hu Island of Nansha,
Panyu, Guangdong Province in the PRC (“XHIT") is the core business of
Hans Energy Company Limited (the “Company”) and its subsidiaries (the
“Group”), its operational results were as follows:

REOE

NRPEEREEBED RS2 HEAL
B[ NEALED REBERERAR (A
RADEEAWMBAR (I RNEE D 2ZLER
H@EEEmT

Six months Six months
ended ended Change
30 June 2010 30 June 2009 %
BE HE
-5 ZEThF
~B=+H NA=1+8 pl|d
Operational statistics BEHRMEF 1IE7NEAR 1ERMEA %
Number of vessels visited M HR A
— foreign — HNgg 118 132 -10.6
— domestic — ARt 280 353 -20.7
Number of trucks served to pick up cargoes BWEY s EEHE 8,989 8,573 49
Number of drums filled EREE 19,958 16,167 23.4
Transshipment volume (metric ton) wEeggie (ANE)
- oils — A 1,923 999 92.5
- petrochemicals —Aftm 78,425 90,907 -13.7
Port jetty throughput (metric ton) WwEAHE (Q6E) 604,000 859,000 -29.7
Tank farm throughput (metric ton) FEEAETE (AN) 778,000 1,011,000 -23.0

XHIT continues to contribute the major source of revenue to the Group.
During the period, total port jetty and tank farm throughput decreased
due to the drop of goods flow across the south China region. With no
significant incentives and government initiatives, the import of refined oils
did not increase during the year. The number of foreign tankers berthed
slightly dropped in the first half of 2010. Fortunately, despite the drop in
port throughput, the number of trucks served to pick up cargoes and drums
filled were increased and XHIT storage tanks maintained close to 100%

lease-out rate for the first half of 2010.

Segment results

Segment results represent the profit for the period in XHIT and Dongzhou
International Terminal (“DZIT"). Both segments lease oil and petrochemical
tanks and provide terminal and transshipment services to generate storage
and transshipment income and port income. However, DZIT has not yet
commenced its business operations as at 30 June 2010. As such, the
reportable segment profit from operations solely represented the profit

from XHIT during the period.
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The breakdown of turnover of XHIT is as follows:

Six months ended
30 June 2010

PRACEZ EEFRANT

Six months ended
30 June 2009

BE_Z—25§ HEZTTNF
NA=THILREAR NA=ZTHIERER
HK$°000 % HK$'000 %
TR % FET %
Terminal, storage and 558 - BTfF
transshipment services R RS 75,745 95.7 75,791 945
Port income ARA 3,373 4.3 4,447 5.5

For the six months ended 30 June 2010, turnover from the provision of
terminal storage and transshipment facilities slightly decreased by 0.1%
from HK$75.8 million to HK$75.7 million. It was mainly attributable to the
drop in volume of transshipment for petrochemicals. In the meanwhile,
turnover from port income recorded a decrease of 24.1% from HK$4.45
million to HK$3.37 million, the slide was mainly due to the decrease in port
throughput during the period.

For the six months ended 30 June 2010, the Group recorded a slight
decrease of segment profit by 1.7% from HK$51.7 million to HK$50.8
million. The decrease was in line with the decrease of turnover from the
provision of terminal, storage and transshipment facilities. For details of the
segment reporting, please refer to note 3 on page 21 to 24.

Outlook

Despite the PRC government has put in enormous effort in investment
stimuli and lucrative liquidity policy, the economy did not rebound
significantly in 2010 as expected. It was further hampered by the slowing
down of USA recovery. There was no sign of improvement in European
economies as well. The commercial activities and the cargo volume moving
in and out of the south China region did not improved as expected.

e  XHIT Liquid Terminal Business

With the term leases in long to medium terms, we expect the lease-
out rate of XHIT storage tanks to maintain at high level of 90%.
With the completion of approval documentation for upgrading XHIT
No.2 port jetty to 20,000 dwt, the throughput capacity and receiving
abilities will be increased. We are conservatively optimistic in XHIT
operations for the second half of 2010.

e XHIT Solid Warehousing Centre

In Xiao Hu lIsland, Panyu, the construction of warehousing and
logistic centre for solid chemicals have been completed. The centre
with a floor area of 35,000 square metres will mean to capture the
business opportunity of new safety requirements in dangerous goods
caretaking industry in Pearl River Delta. It is confident to run the logistic
centre with an offtake of 80% utilization upon commencement of
operations and to start generating new source of revenue to the
Group in the last quarter of the year.
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Management Discussion and Analysis

EEERRETH

e DZIT project

The construction of Dongguan port jetty, the operating equipment
installation and storage tanks erection have been completed. It
has been under various relevant government bureaus check and
examination for issuing operating licenses. It is expected to start
operations with an offtake of 50% utilization of storage capacity in
the last quarter of the year.

¢ Taishan Crude Oil Terminal project (“TSOT")

Despite the PRC government has indicated its policy of encouraging
the involvement of private sector to participate in national oil reserves
in the country, detailed guidelines for execution have yet been issued.
The preparation works for the development of the TSOT have been
started and we shall apply with all relevant authorities for approval
once the government issues the official guidelines.

Financial review

For the six months ended 30 June 2010, the Group’s turnover was HK$79.1
million (2009: HK$80.2 million), representing a decrease of 1.4% over the
same period in 2009. It was arisen from the drop in flow of goods across
the south China region which resulted in less port income in the period.
The profit attributable to equity shareholders was HK$20.6 million (2009:
HK$23.7 million), representing a decrease of 13.2% over the corresponding
period last year. The decrease was mainly attributed by the declining in
Group’s turnover in the period and the increase of income tax rate (please
refer to note 6(ii) on page 28). EBIT and EBITDA for the six months ended
30 June 2010 were HK$34.8 million (2009: HK$36.5 million) and HK$48.8
million (2009: HK$50.6 million) respectively. The basic and diluted earnings
per share for the six months ended 30 June 2010 were 0.55 Hong Kong
cents (2009: 0.64 Hong Kong cents).

E Hans Energy Company Limited | Interim Report 2010

e RMBI{EERE

REBEOBBEMNET  2ERBLERE
TRERED K o BIERER T RBUT B
FIspll - BB EER AR - HHER
AEEHRE-FRANEE GRHRELAX
#H|50% °

s ABUWFHRERER(&LALE]D

AEPEBRFERPEBRRZZBLED
¥2HE2ROMFHEEFRE - ERARKBEME
BAOMITESIAA - REEERAEE L
AEERAERITE  LBREFRMGE
HIESIRBERNRME BB 2 2 F 1A

=
AR °

ﬂﬁﬁlﬁlﬁﬁ

Eji —ZEFERNA=ZFTHIEAMEA  AEE

%%’EZ%I%OF%}%TE(f??jLE 8,020
*$/7§7TE> R_EZNFREAA1.4% ° Ty
ARBANEEMEEYRE FHRIIBEARNED
WAL > o B R FE 4G 5 A A2,0608 %t ( =
TT N F 2,370,%5%75) R EFE B
132% - BFARIETEZERHRAEEHRZE
EBTH ARG WR$¢H(§%%S@%28§
MisE6(i) s - HEZE_T—TFA=+HILE
NME B - EBITREBITDAD Bl A3,4808 B T (—
TTNF : 3,650887L)K%4,8808BIL(=F
TAF 506088 L) MBEE-T—TF X
B=Z+BIEAEA  SREARBIEREANG A
0558 (ZZFAF : 0.64/8) °



Six months Six months
ended ended
30 June 2010 30 June 2009 Changes
BE HE
-5 ZEThF
~B=+H ~NA=t+8
IER{EA 1ERME A pelld
HK$'000 HK$°000 %
FET FET %
Turnover HHETE 79,118 80,238 1.4
Gross profit EH 54,291 56,278 -3.5
Earnings before interest and tax (“EBIT") KR EFLATEF([EBIT]) 34,826 36,505 -4.6
Profit attributable to equity shareholders AR AR AR
of the Company 20,595 23,720 -13.2
Earnings before interest, tax, depreciation BRAE - BIE TER
and amortisation (" EBITDA") #3HaTE A ([EBITDA]) 48,859 50,604 -3.4
Gross margin EFE 68.6% 70.1%
Net profit margin RS 26.0% 29.6%
Basis earnings per share (HK cents) BREARZEF (BWL) 0.55 0.64 -14.1
Diluted earnings per share (HK cents) GlEERT (BIL) 0.55 0.64 -14.1

Capital structure, liquidity and gearing

As at 30 June 2010, the Group’s total cash and cash equivalents amounted
to approximately HK$208 million (31 December 2009: HK$342 million).
Most of the funds were held in HK$, RMB and USS$.

As at 30 June 2010, the current ratio was 1.97 (31 December 2009: 0.65).
The improvement was related to the re-finance of the long-term banking
facilities made available to the Group for construction of DZIT new terminal
during the period. As at 30 June 2010, the net current assets were HK$116
million (31 December 2009: net current liabilities of HK$193 million).
Arrangements have been taken to turn the net current liabilities position
as at 31 December 2009 to the net current assets position. Long-term
financing was arranged to replace the short-term borrowings with major
repayment terms of over 10 years during the period.

The Group’s gearing ratio as at 30 June 2010 was 1.90 (31 December
2009: 1.79) (defined as total liabilities to total equity). The increase was
attributable to the draw down of the long-term banking facilities made
available to the Group for the capital expenditure of DZIT and XHIT logistic
centre during the period.

Financial resources

The Group has successfully arranged external bank loan financing for
development of new businesses and construction of the solid chemical
warehousing and logistic centre in Xiao Hu Island and DZIT expansion.
Due attention will be paid to the capital and debt markets as well as the
latest developments of the Group in order to ensure the efficient use of
financial resources.
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Management Discussion and Analysis

EEERRETH

Finance costs

The Group had outstanding bank borrowings of HK$1,057 million as at 30
June 2010 (31 December 2009: HK$897 million). During the six months
ended 30 June 2010, the borrowings costs capitalized as construction in
progress was HK$26.1 million (2009: HK$10.4 million) and the finance cost
charged to profit and loss was HK$89,000 (2009: HK$Nil). Such finance
cost represents interest on loan drawn for daily operation purpose of
HK$11.4 million (31 December 2009: HK$Nil).

Exposure to fluctuation in exchanges rate and
related hedge

The Group’s cash and cash equivalents are held predominately in HKS$,
RMB and US$. Operating outgoings incurred by the Group’s subsidiary in
the PRC are mainly denominated in RMB, which usually receives revenue in
RMB as well. The management is of the opinion that the Group'’s exposure
to foreign exchange rate risks is not significant, and hedging by means of
derivative instruments is considered unnecessary.

Charge on group assets

The Group collateralized the future non-cancellable lease payments to a
bank for long-term banking facilities during the period. Apart from this, as
at 30 June 2010, none of the assets of the Group was pledged.

Capital commitment and contingent liabilities

At 30 June 2010, the Group had capital expenditure contracted for but not
provided in the interim financial report in respect of terminal development
and acquisition of port and storage facilities amounted to HK$80 million
(31 December 2009: HK$184 million).

At 30 June 2010, the Group had capital expenditure not contracted for
but approved by the board and not provided in the interim financial report
in respect of terminal development and acquisition of port and storage
facilities amounted to approximately HK$181 million (31 December 2009:
HK$301 million).

At 30 June 2010, the Group has no material contingent liabilities.

Employees and remuneration policy

The Group had a workforce of approximately 340 people (31 December
2009: 290). Salaries of employees are maintained at competitive level with
reference to the relevant market and are performance driven.

Interim dividend

The directors do not recommend any interim dividend for the six months
ended 30 June 2010 (2009: Nil).
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Review Report to the Board of Directors of
Hans Energy Company Limited

HEERRRAIRAFESGZERRE

e

Introduction

We have reviewed the interim financial report set out on pages 10 to 34
which comprises the consolidated balance sheet of Hans Energy Company
Limited as of 30 June 2010 and the related consolidated income statement,
statement of comprehensive income and statement of changes in equity
and condensed consolidated statement of cash flows for the six month
period then ended and explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of an interim financial report to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34,
Interim financial reporting, issued by the Hong Kong Institute of Certified
Public Accountants. The directors are responsible for the preparation and
presentation of the interim financial report in accordance with Hong Kong
Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagement 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of the
interim financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report as at 30 June 2010 is not prepared,
in all material respects, in accordance with Hong Kong Accounting Standard
34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

27 August 2010
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Consolidated Income Statement
melEmKk

for the six months ended 30 June 2010 — unaudited

HE-F-—FFNA=FHIENEAR - FEEE
(Expressed in Hong Kong dollars)

(RATEFIT)
Six months ended 30 June
HEXA=T+THLAREAR
2010 2009
=25 ZTTHhF
Note $°000 $°000
FiaE FiT Fir
Turnover Bxn 3 79,118 80,238
Cost of sales HERF (24,827) (23,960)
Gross profit £ 54,291 56,278
Other net income H b Yz 558 4 1,112 660
Administrative expenses THRER (20,577) (20,433)
Profit from operations 2R 34,826 36,505
Finance costs BTSN 5(a) (89) -
Profit before taxation FRRAETRF 5 34,737 36,505
Income tax FTiS#R 6 (11,025) (9,495)
Profit for the period HRiaF 23,712 27,010
Attributable to: FE{S :
Equity shareholders of the Company ~ ZAAARIARE 20,595 23,720
Non-controlling interests PR i 3,117 3,290
Profit for the period BAaF 23,712 27,010
Earnings per share sERERF 7
Basic - IN 0.55 centsflli 0.64 centsfll
Diluted e 0.55 centsfll 0.64 centsfll]
The notes on pages 16 to 34 form part of this interim financial report. HNFE16E £348 2 Wt 5 & 4 K 7S 7 B B 75 3R
H2—HH
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Consolidated Statement of Comprehensive Income

e EHRERER

for the six months ended 30 June 2010 - unaudited
BE-—FT-TFNA=FTHINER — Ki8FE
(Expressed in Hong Kong dollars)

(LBTTIIT)

Six months ended 30 June

BE/A=THILEA

2010 2009
—Z—-Z5F —EThEF
$°000 $°000
FiT Fr
Profit for the period HRigF 23,712 27,010
Other comprehensive income HAOHEMmEEIS :
for the period:
Exchange differences on translation RE R EIRAMNE AR
of financial statements Mgk R ERE
of PRC subsidiaries 5,670 224
Total comprehensive income HazmkaeeE
e 29,352 I e
Attributable to: FE{h :
Equity shareholders of the Company ~ AR =AIAEE 25,812 23,926
Non-controlling interests FEFEAR R 3,570 3,308
Total comprehensive income Haz2zmkasE
for the period 29,382 27,234
The notes on pages 16 to 34 form part of this interim financial report. HRFE 168 E348 2 Mt 5% & 4 K A 7 B B 75 3R
Hz—HH -
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Consolidated Balance Sheet

HEEERER

at 30 June 2010 - unaudited
R-FE-—FFENA=1+H — KEEH
(Expressed in Hong Kong dollars)

(RATEFIT)
At At
30 June 31 December
2010 2009
»® ®
225 ZEENF
AA=+H +=A=+—8H
Note $°000 $000
FiaE FiT For
(audited)
(B2 H%)
Non-current assets FEREBEE
Fixed assets BEEEE
— Property, plant and equipment — W% - BERZE 8 (a) 250,828 258,046
— Construction in progress —fEEIRE 8 (b) 1,261,728 976,598
— Interests in land held for own use —REKEHERIEER
under operating leases 2 TR 19,348 19,921
Prepayments for construction costs REERK AN 2 TR EIE 33,015 34,056
Intangible assets | EE 3,084 3,180
____________________________________________________________________________________ 1,568,003 1291801
Current assets mENEE
Interest in land held for own use under RIE&ELHER1ESH
operating leases 2 HiiER 1,516 1,502
Inventories — consumable parts F8 —HfEm 3,331 2,900
Trade and other receivables B 5 RE MW RIE 9 21,264 8,947
Cash and cash equivalents RekReFHIEHR 208,322 342,421
o ........234433 355,770
Current liabilities i =R
Other payables and accruals H e 5 IE MEHRE R 107,529 108,161
Deferred revenue EIEW S 3,734 38,527
Short-term bank loans RERITER 10 2,400 397,502
Current taxation AHRFR TR 5,238 4,707
. T901 548,897
Net current assets/(liabilities) wERE (RW)PE 1552 (193,127)
Total assets less current liabilities #REERTHRR 1,683,535 1,098,674
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Consolidated Balance Sheet

HEEERER

at 30 June 2010 - unaudited

RIB—TFNA=+H — REFZ
(Expressed in Hong Kong dollars)

(GUETHIT)
At At
30 June 31 December
2010 2009
® ®
-5 —EENF
AA=+H +=A=+—H
Note $000 $°000
Ff 5 FiT Fr
(audited)
(BEZ)
Non-current liabilities JERERE
Deferred tax liabilities RIEFIEAF 8,051 7,977
Bank loans IRITER 10 1,054,389 499,592
____________________________________________________________________________________ 1062440 507,569
Net assets HERE 621,095 591,105
Capital and reserves BAER iR
Share capital &N 373,264 373,264
Reserves ] 197,694 171,274
Total equity attributable to equity FHAFRREGEES
shareholders of the Company 570,958 544,538
Non-controlling interests JERERRHE S 50,137 46,567
Total equity e 621,095 591,105

Approved and authorised for issue by the board of directors on 27 August

2010.

The notes on pages 16 to 34 form part of this interim financial report.

David An
BiE
Chairman

E

RZE-—ZFNA-_TLAEEESHERK
RETIE -

Fung Chi Kwan, Nicholas

B
Executive Director

HITEE

HEBHRERAR | —F - FFRHRE
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Consolidated Statement of Changes in Equity

:nv_\él\*gﬁ_lg"‘%ibﬂ%

for the six months ended 30 June 2010 - unaudited
BE—T-TFNA=THINER — KiEFZ

(Expressed in Hong Kong dollars)

(BUETLHITR)
Attributable to equity shareholders of the Company
EAFRRELER
PRC  Share-based Non-
Share Share Special  Translation  statutory compensation Accumulated controlling Total
capital  premium reserve reserve reserve reserve losses Total interests equity
HE & FHR
k& RGEE  RHRE  EREE O EERE  FHRE  AHER a# #a #Ha
$1000 $'000 $'000 $7000 $1000 $'000 $1000 $1000 $'000 $'000
T 7 7 I 77 7 7 I 77 T
Balance at RZ3-2%
1 January 2010 -R-BeRR w4 04T (251428) 55605 31,947 9811 (385,148) 544538 46,567 591,105
Total comprehensive income B2 ANEEE
for the period - - - 5217 - - 20,595 25,812 3,570 29,382
Equity settled share-based AR
transaction Bz - - - - - 608 - 608 - 608
Balance at RZ2-2%
30 June 2010 AAZTEZRR 373,264 70477 (251,428) 60,832 31,947 10419 (364553) 570,958 50,137 621,095
Balance at RIBENE
1 January 2009 -R-RZRE 33264 710477 (251,428) 54817 31,947 618 (426894 498365 40,291 538,656
Total comprehensive income 2 ENEEE
for the period - - - 206 - - 23720 23926 3308 27,34
Equity settled share-based ~ HEREE L
fransaction Bz - - - - - 2361 - 2,361 - 2361
Balance at RIBENE
30 June 2009 NAZTRZER 373,264 TI0477  (251,4298) 55,023 31,947 8543 (403174) 524,652 43599 568,251
The notes on pages 16 to 34 form part of this interim financial report. BN E16E E348 2 M 5 & 48 Ak A8 /R 2 BF 75 3R
HEZ D e
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Condensed Consolidated Cash Flow Statement

BHGERERER

for the six months ended 30 June 2010 — unaudited
BE—FT-TFNA=1THINER — KiSEEK
(Expressed in Hong Kong dollars)

(LBTTIIT)

Six months ended 30 June

BENA=+HILAMEAR

2010 2009
—Z2-Z5 —EThEF
$’000 $'000
FiT Fir
Cash generated from operations REEBSHRS 3,012 4,253
Tax paid AR (10,540) (6,714)
Net cash used in operations REEXBAARESFHE (7,528) (2,461)
Net cash used in investing activities REEBFTABEEFE (253,282) (149,072)
Net cash generated from financing BB RS MEIRSFE
activities 124,314 104,092
Net decrease in cash and Re MR eEEEB R FE
cash equivalents (136,496) (47,441)
Cash and cash equivalents R—A—RAZzB&RBELEAEEE
at 1 January 342,421 230,031
Effect of foreign exchange HNE B R B 2 F 2
rate changes 2,397 82
Cash and cash equivalents RAA=TRZBEERREEEIER
at 30 June 208,322 182,672
The notes on pages 16 to 34 form part of this interim financial report. HNE 168 E348 2 Mt 3% A48 5 2 o BR BA 745 =R
EHE2—HH
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Notes to Unaudited Interim Financial Report

7R AR % P B A R B AR

(Expressed in Hong Kong dollars)
(BOBTTIIT)

Basis of preparation

This interim financial report has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard (HKAS) 34, Interim
financial reporting, issued by the Hong Kong Institute of Certified
Public Accountants (HKICPA). It was authorised for issuance on 27
August 2010.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2009 annual financial
statements, except for the accounting policy changes that are expected
to be reflected in the 2010 annual financial statements. Details of
these changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance
of the Group since the 2009 annual financial statements. The
condensed consolidated interim financial statements and notes
thereon do not include all of the information required for full set
of financial statements prepared in accordance with Hong Kong
Financial Reporting Standards (HKFRSs).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
HKICPA. KPMG's independent review report to the Board of Directors
is included on page 9.

The financial information relating to the financial year ended 31
December 2009 that is included in the interim financial report as being
previously reported information does not constitute the Company’s
statutory financial statements for that financial year but is derived
from those financial statements. Statutory financial statements for
the year ended 31 December 2009 are available from the Company’s
registered office. The auditors have expressed an unqualified opinion
on those financial statements in their report dated 30 March 2010.
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Changes in accounting policies

The HKICPA has issued two revised HKFRSs, a number of amendments
to HKFRSs and one new Interpretation that are first effective for the
current accounting period of the Group and the Company. Of these,
the following developments are relevant to the Group’s financial
statements:

- HKFRS 3 (revised 2008), Business combinations

- Amendments to HKAS 27, Consolidated and separate financial
statements

—  Amendments to HKFRS 5, Non-current assets held for sale and
discontinued operations — plan to sell the controlling interest
in a subsidiary

- Improvements to HKFRSs (2009)

- HK(IFRIC) 17, Distributions of non-cash assets to owners

These developments resulted in changes in accounting policy but
none of these changes in policy have a material impact on the current
or comparative periods, for the following reasons:

—  The impact of the majority of the revisions to HKFRS 3, HKAS
27, HKFRS 5 and HK(IFRIC) 17 have not yet had a material
effect on the Group’s financial statements as these changes
will first be effective as and when the Group enters into a
relevant transaction (for example, a business combination, a
disposal of a subsidiary or a non-cash distribution) and there is
no requirement to restate the amounts recorded in respect of
previous such transactions.

—  The impact of the amendments to HKFRS 3 (in respect of
recognition of acquiree’s deferred tax assets) and HKAS 27
(in respect of allocation of losses to non-controlling interests
(previously known as minority interests) in excess of their equity
interest) have had no material impact as there is no requirement
to restate amounts recorded in previous periods and no such
deferred tax assets or losses arose in the current period.

- The amendment introduced by the Improvements to HKFRSs
(2009) omnibus standard in respect of HKAS 17, Leases had
no material impact on the Group’s financial statements as the
Group does not have any leasehold land interests located in the
Hong Kong Special Administrative Region.
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Notes to Unaudited Interim Financial Report

REZZH BT RE M

(Expressed in Hong Kong dollars)
(BOBTTIIT)

2 Changes in accounting policies (continued)

Further details of these changes in accounting policy are as follows:

- As a result of the adoption of HKFRS 3 (revised 2008), any
business combination acquired on or after 1 January 2010 will
be recognised in accordance with the new requirements and
detailed guidance contained in HKFRS 3 (revised 2008). These
include the following changes in accounting policies:

- Transaction costs that the Group incurs in connection
with a business combination, such as finder’s fees, legal
fees, due diligence fees, and other professional and
consulting fees, will be expensed as incurred, whereas
previously they were accounted for as part of the cost
of the business combination and therefore impacted the
amount of goodwill recognised.

- If the Group holds interests in the acquiree immediately
prior to obtaining control, these interests will be treated as
if disposed of and re-acquired at fair value on the date of
obtaining control. Previously, the step-up approach would
have been applied, whereby goodwill was computed as if
accumulated at each stage of the acquisition.

- Contingent consideration will be measured at fair value
at the acquisition date. Any subsequent changes in the
measurement of that contingent consideration will be
recognised in profit or loss, unless they arise from obtaining
additional information about facts and circumstances that
existed at the acquisition date within 12 months from the
date of acquisition (in which case they will be recognised
as an adjustment to the cost of the business combination).
Previously, contingent consideration was recognised at
the acquisition date only if payment of the contingent
consideration was probable and it could be measured
reliably. All subsequent changes in the measurement of
contingent consideration and from its settlement were
previously recognised as an adjustment to the cost of the
business combination and therefore impacted the amount
of goodwill recognised.

- If the acquiree has accumulated tax losses or other
temporary deductible differences and these fail to meet
the recognition criteria for deferred tax assets at the date
of acquisition, then any subsequent recognition of these
assets, will be recognised in profit or loss, rather than as
an adjustment to goodwill.

- In addition to the Group’s existing policy of measuring
the non-controlling interests (previously known as
the “minority interests”) in the acquiree at the non-
controlling interest’s proportionate share of the acquiree’s
net identifiable assets, in future the Group may elect, on
a transaction by transaction basis, to measure the non-
controlling interests at fair value.
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2 Changes in accounting policies (continued)

In accordance with the transitional provisions in HKFRS 3
(revised 2008), these new accounting policies will be applied
prospectively to any business combinations in the current or
future periods. The new policy in respect of recognition in the
movement of deferred tax assets will also be applied prospectively
to accumulated tax losses and other temporary deductible
differences acquired in previous business combinations. No
adjustments have been made to the carrying values of assets
and liabilities that arose from business combinations whose
acquisition dates preceded the application of this revised
standard.

As a result of the adoption of HKAS 27 (amended 2008), the
following changes in policies will be applied as from 1 January
2010:

- Any losses incurred by a non-wholly owned subsidiary will
be allocated between the controlling and non-controlling
interests in proportion to their interest in that entity, even
if this results in a deficit balance within consolidated equity
being attributed to the non-controlling interests. Previously,
if the allocation of losses to the non-controlling interests
would have resulted in a deficit balance, the losses were
only allocated to the non-controlling interests if the non-
controlling interests were under a binding obligation to
make good the losses. In accordance with the transitional
provisions in HKAS 27, this new accounting policy is being
applied prospectively and therefore previous periods have
not been restated.

- If the Group acquires an additional interest in a non-
wholly owned subsidiary, the transaction will be
accounted for as a transaction with equity shareholders
(the non-controlling interests) in their capacity as owners
and therefore no goodwill will be recognised as a result
of such transactions. Similarly, if the Group disposes of
part of its interest in a subsidiary but still retains control,
this transaction will also be accounted for as a transaction
with equity shareholders (the non-controlling interests) in
their capacity as owners and therefore no profit or loss
will be recognised as a result of such transactions.

Previously the Group’s accounting policy is to treat such
transactions as step up transactions and partial disposals,
respectively.
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Notes to Unaudited Interim Financial Report

7R AR % P B A R B AR

(Expressed in Hong Kong dollars)
(BOBTTIIT)

2 Changes in accounting policies (continued)

If the Group loses control of a subsidiary, the transaction
will be accounted for as a disposal of the entire interest
in that subsidiary, with any remaining interest retained by
the Group being recognised at fair value as if reacquired.
In addition, as a result of the adoption of the amendment
to HKFRS 5, if at the balance sheet date the Group has
the intention to dispose of a controlling interest in a
subsidiary, the entire interest in that subsidiary will be
classified as held for sale (assuming that the held for sale
criteria in HKFRS 5 are met) irrespective of the extent to
which the Group will retain an interest. Previously such
transactions were treated as partial disposals.

In accordance with the transitional provisions in HKAS 27,
these new accounting policies will be applied prospectively
to transactions in current or future periods and therefore
previous periods have not been restated.

- HK(IFRIC) 17 requires distribution of non-cash assets to owners
to be measured at the fair value of the assets distributed. This
will result in a gain or loss being recognised in profit or loss
to the extent that the fair value of the assets is different from
their carrying value. Previously the Group's accounting policy
is to measure such distributions at the carrying value of the
assets distributed. In accordance with the transitional provisions
in HK(IFRIC) 17, this new accounting policy will be applied
prospectively to distributions in current or future periods and
therefore previous periods have not been restated.

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.
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Segment reporting

The Group manages its businesses by entities, which are organised by
geography. In accordance with HKFRS 8, Operating Segments and in
a manner consistent with the way in which information is reported
internally to the Group’s most senior executive management for the
purposes of resource allocation and performance assessment, the
Group has identified the following two reportable segments. No
operating segments have been aggregated to form the following
reportable segments.

- Xiao Hu Island Terminal (“XHIT”): this segment represents
the Group’s provision of terminal, transshipment and storage
activities carried out in Panyu, the People’s Republic of China
("PRC").

- Dongzhou International Terminal (“DZIT"): this segment
represents the Group’s provision of terminal, transshipment and
storage activities to be carried out in Dongguan, PRC. DZIT is
currently under construction and is scheduled to commence its
commercial operations in the second half of 2010.

(a) Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s senior
executive management monitors the results, assets and liabilities
attributable to each reportable segment on the following
bases:

Segment assets include all tangible, intangible assets and
current assets with the exception of investment in subsidiaries
and other corporate assets. Segment liabilities include other
trade payable and accruals, deferred revenue and current
taxable payable attributable to the individual segments, and
bank borrowings managed directly by the segments.

Revenue and expenses are allocated to the reportable segments
with reference to sales generated by those segments and the
expenses incurred by those segments or which otherwise arise
from the depreciation or amortisation of assets attributable to
those segments.

The measure used for reporting segment profit is “profit from
operations” i.e. “adjusted earnings before finance costs and
taxes”. To arrive at “profit from operations”, the Group’s
earnings are further adjusted for items not specifically attributed
to individual segments, such as head office or corporate
administration costs.

In addition to receiving segment information concerning profit
from operations, management is provided with segment
information concerning revenue, interest income, finance costs
and additions to non-current segment assets.
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Notes to Unaudited Interim Financial Report

AREFZP YIRS
;z%e;;i; Hong Kong dollars)

3 Segment reporting (continued) 3 SEBEHE )
(a) Segment results, assets and liabilities (a) P HEE - EEREE D)
(continued)
Information regarding the Group’s reportable segments HE-T-—ZTFAA=THAEKZ=ZT
provided to the Group’s most senior executive management for NERNA=FTHIEANEAR - BERHE
the purposes of resource allocation and assessment of segment FTAREESZSETHEREABNUSE
performance for the six months ended 30 June 2010 and 30 BRRFED BRI ZEHETIRT
June 2009 is set out below. X o
XHIT
PRALE
For the six months ended 30 June 2010 2009
AHBENA=+HIEAEA -5 ZEThF
$°000 $'000
FiT Fir
Reportable segment AR ESBUA 79,118 80,238
revenue
Reportable segment AIREFBESRF
profit from operations 50,824 51,678
Interest income FEHA 763 287
Finance costs BERSRR AN - -
DZIT is under construction and not yet commenced its RNALCERETHEL  RZ2F—F
commercial operations as at 30 June 2010 and accordingly, no FRAZTHEERRAEGEEE
segment information regarding the segment’s revenue, profit U WEZINAEBE_ZT—TF
from operations, interest income and finance costs for the six ANA=TERZZETNEASA=TH
months ended 30 June 2010 and 30 June 2009 is presented. LIERER 2 FBUA - & EF) - F B
WA R BEKAR 2 D EEHR
XHIT DzIT Total
MRALE RilRlLE i
At At At At At At
30 June 31 December 30 June 31 December 30 June 31 December
2010 2009 2010 2009 2010 2009
-E-2% “ETNE -E-2% “EENF -E-z% “IThE
AB=tR  fZA=1-H AB=tR fZA=1-R AB=tR fZA=1-H
$000 $000 000 $000 $'000 $000
T i FT T FI T
Reportable segment assets RESTEE 1,291,414 1,136,924 1,161,245 1,034,069 2,452,659 2,170,993
Reportable seqment liabilites W RENPEE 1,077,707 956,915 763,240 639,724 1,840,947 1,596,639
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3 Segment reporting (continued) 3 SEBEHE =)

(a) Segment results, assets and liabilities (a) PHPHEE - EEREE(2)
(continued)
XHIT DZIT Total
PRALE RMALE #it
For the six months ended 30 June 2010 2009 2010 2009 2010 2009
HENA=THILANEA -2-3% “TENE - 2 32 ZTENE ut- 2 32 ZZTNE
§000 $1000 $000 $000 §1000 $1000
T I T T FT i
Additions to MREmzkRE
non-current AHEE
segment assets
during the period 75,586 9,580 199,972 166,161 275,558 175,741
(b) Reconciliations of reportable segment (b) ATHRED WA ~ B2 >
revenues, profit or loss, assets and liabilities EEREBEZHE

Six months ended 30 June

BEXNA=THIENRMEAR

2010 2009
=25 ZETNF
$000 $'000
FiT For
Revenue WA
Reportable segment revenue ] %5 7 5PUA 79,118 80,238
Consolidated turnover e SR 79,118 80,238
Profit T
Reportable segment profit ] ¥R 2PAS & Fl
from operations 50,824 51,678
Unallocated other R B E A
net income W 25 %58 57 14
Unallocated head office RO
and corporate expenses RARZH (16,144) (15,187)
Consolidated profit 4R e BRBLAT R A
before taxation 34,737 36,505
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7R AR % P B A R B AR

(Expressed in Hong Kong dollars)
(BOBTTIIT)

3 SERE )
(b) AIHEDIBWA > =R

3 Segment reporting (continued)

(b) Reconciliations of reportable segment

revenues, profit or loss, assets and liabilities BEEREEZHE®E)
(continued)
At At
30 June 31 December
2010 2009
® IS
e —mRhs
NA=+H +=—RA=+—H
$°000 $°000
FiT Fir
Assets H"E
Reportable segment assets ~ AJFR&E D BEE 2,452,659 2,170,993
Elimination of inter- HIEHHEZ
segment receivables JE W GRIE (678,693) (548,359)
1,773,966 1,622,634
Unallocated head office RO BLAEED
and corporate assets RATIEE 28,470 24,937
Consolidated total assets ~ 4RAEEE 1,802,436 1,647,571
Liabilities afR
Reportable segment liabilities 7] ¥R 2 S0 & 1,840,947 1,596,639
Elimination of inter- HIEHHEZ
segment payables JERT IR (678,693) (548,359)
1,162,254 1,048,280
Unallocated head office ROBLAEH
and corporate liabilities RATIAR 19,087 8,186
Consolidated total liabilities #R&#EEE 1,181,341 1,056,466

Hans Energy Company Limited | Interim Report 2010



4 Other net income

Hth iy =2 B8R

Six months ended 30 June

BENA=T+HILARMER

2010 2009
= Sy —EThs
$°000 $'000
FIT Frr
Interest income FMEWA 770 297
Net (loss)/gain on disposal of HEME - BERERHF

property, plant and equipment  (&518), Uz (17) 17
Others EHAth 359 346
1,112 660

Profit before taxation FRRAE#F

Profit before taxation is arrived at after charging/(crediting):

BB AR A T (FEA) A FEE

R

Six months ended 30 June

BENA=THINMEAR

2010 2009
—E—-ZTF —ZTNF
$000 $°000
FiT FT
(a) Finance costs: (a) BBRE :
Interest on bank loans RITEHRFE 26,141 10,444
Less: Borrowing costs B BENMEATERIR
capitalised as Z BB
construction
in progress (26,052) (10,444)
89 -

The borrowing costs during the six months ended 30 June 2010
have been capitalised at a rate of 4.86% — 5.58% per annum (six
months ended 30 June 2009: 5.184% per annum) for construction

in progress.

HE—_Z-—ZFEA=+tRHItAAAR -
EHEKRADIZERL86% — 5.58% (HE
—TETAENA=ZFTHIEAEAR: &

5.184% ) AR ABERETIR -
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REZZH BT RE M

(Expressed in Hong Kong dollars)
(BOBTTIIT)

5 Profit before taxation (continued)

E

5 BRI 2

Six months ended 30 June

BE/A=THIEAR

2010 2009
—E-EF ZZThF
$’000 $'000
FiT Fr
(b) Staff costs: (b)BIRE® :
Contributions to defined M) E BB R T &
contribution retirement plan YEH 2 3K 605 582
Salaries, wages and - TERE AT
other benefits 14,318 10,945
Equity-settled share Ak i 8 2 Bt 2 H
based payments 608 2,361
Total staff costs B8 T A 15,531 13,888
Six months ended 30 June
BE/XA=+AHIAKER
2010 2009
225 —TENF
$°000 $'000
FiT Fir
(c) Other items: (c) HfthIFH :
Depreciation and amortisation e R 14,033 14,099
Operating lease charges: KEHEER :
minimum lease payment HIEBERF
— buildings —EF 2,953 2,869
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Income tax

Frisif

Six months ended 30 June

BEXNA=T+HIEANMER

2010 2009
—Z—FF —ZETNF
$°000 $°000
FiT For
Taxation in the consolidated F&ES&FANHMIAELE :
income statement represents:
Current tax — PRC Enterprise REABIIE — BAN AP B b 2
Income Tax for the period FriS75t 11,025 9,414
Deferred taxation EREFIR - 81
11,025 9,495
Notes: PR EE -

(ii)

No Hong Kong Profits Tax was provided as the Group sustained a loss
for Hong Kong Profits Tax purposes for the period (six months ended 30
June 2009: Nil).

Pursuant to the approval from the PRC authority issued in 2002 regarding
port operating business, one of the subsidiaries in the PRC, Guangdong
(Panyu) Petrochemical Storage & Transportation Ltd. (“GD (Panyu)”) has
been granted certain tax relief whereby the profit for the five years
starting from its first profit-making year is exempted from income tax in
the PRC and the profit for each of the subsequent five years is taxed at
50% of the prevailing tax rate set by the local tax authority. The then
PRC Enterprise Income Tax rate applicable to GD (Panyu) was 15%.

(i)

REBNEHME @ ARARERHARE
EBE AT EREBNEHEEE
E-ZTAFANA=THLEARER: £) -

BRETHRERERR ST _FtEA%
BRBHRL 2H;E B —RURTEZ
MEAREE(ER)HHCTHERESR
BAR(BE(BHR)ESETHRAE
B BEEENEFERARFANENS
A BEMRMEN  MERRFZHER
&4 06 MR 52 50 % 18 12 & B S E E )
BOTREZY - BARNES(ER)2THE
EEAEHBEER15% °
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REZZH BT RE M

(Expressed in Hong Kong dollars)
(BOBTTIIT)

6 Income tax (continued)

Notes: (continued)
(i) (continued)

On 16 March 2007, the Fifth Plenary Session of the Tenth National
People’s Congress passed the Corporate Income Tax Law of the PRC
(“new CIT Law") which takes effect on 1 January 2008. Under the new
CIT Law and in accordance with implementation rules and notices issued
by the State Council and the State Administration of Taxation (collectively
“Implementation Rules”), an entity established before 16 March 2007
that was entitled to a preferential tax treatment prior to the new CIT
Law is subject to a transitional tax rate beginning in 2008 (“Transitional
Tax Rate") before the new corporate income tax rate of 25% applies. For
companies currently enjoying a reduced tax rate of 15%, the Transitional
Tax Rate is 18%, 20%, 22%, 24% and 25% in 2008, 2009, 2010, 2011
and 2012 onwards respectively. Under the grandfathering treatments of
the new CIT Law, GD (Panyu), which has not fully utilised its five-year
tax relief upon the implementation of the new CIT Law, is allowed to
receive the tax relief during the five-year grandfathering period. The tax
relief of GD (Panyu) ended on 31 December 2008 and the applicable tax
rate of GD (Panyu) for the six months ended 30 June 2010 and 2009 is
22% and 20% respectively.

In addition, under the new CIT Law, dividends paid by a foreign-invested
enterprise to its foreign investors are subject to withholding tax at a rate
of 10% unless reduced by treaty. Under the grandfathering treatments,
undistributed profits of a foreign-invested enterprise as at 31 December
2007 are exempted from withholding tax.

At 30 June 2010, temporary differences relating to the undistributed
profits of the Group’s foreign-invested enterprise amounted to
$189,961,000 (31 December 2009: $154,111,000). Deferred tax
liabilities of $9,498,000 (31 December 2009: $7,706,000) have not been
recognised in respect of the tax that would be payable on the distribution
of these retained profits as the Company controls the dividend policy of
the foreign-invested enterprise and the directors have determined that
the profits will not be distributed in the foreseeable future.
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6 PFBRe

MieE - (&)

(if)

(%)

ZETEEF=A+ B F+EZEAR
REAEEAANEHBBPEACEMBH
E(FHEEMERIE]D XK ZN\F
—A—BRER - EHEEFMEFE
BEEEBREREREHEBELZEN
MARBAR(HEE  ERMAA]) - LRZ
ST HFE= ATNBAR BERETHE
¥R REANZABKERFENELS

ZZT N\FHE RACEMBRE
25%EAAERBERE(BEFE])
M BEIS%RMEBRENAR R=
TTNF - ZFTTNF T —ZTF . =
T —ER T _ERNBEFED
518% ~ 20% * 22% ~ 24% K25% ° f&
MEEMERNEIHBIERGT @ B)F
(BFR)RERFTHEARHNATEEZHEA
ERBER - BUEREIFRERENA
FRAERBER BE(ER)NREE
BERZZTEN\FE+_A=t—H#&X "
MBE-T—ZTFR_FTTNFA=1
HIEAEAHEZERR RSB A22% Kk
20% °

BN EMEEMRBRAT  REEGS
AR  SNEREXNEBIIMNEEEZ
REEGZMI0%TEHB - EREZHTER
T EEER _TELF+ A=+
— B2 ARDEEFIER R BAIENH

RZE—ZFXNA=1+R AEEHNED
EZASPEFBHEBzZEREREEZERS
H#%189,961,000/c(Z=EZNF+=A=
+—8 :154,111,0007T) ° KA R KA
TR 53 Ik 1H 5 R 4 B 1R i P A5 2 B IR FE AR
EIER B B (89,498,000 (ZEENE+
—A=+—H :7,706,0007T) * REZXK
AREHIZINECEZREBR  MES
EERETERA BB RS IRZ A B ZAK
A EFHE -



Earnings per share

The calculations of the basic earnings per share is based on the
profit attributable to ordinary equity shareholders of the parent of
$20,595,000 (six months ended 30 June 2009: $23,720,000) and
the weighted average of 3,732,638,000 ordinary shares (2009:
3,732,638,000 ordinary shares) in issue during the interim period.

The diluted earnings per share is the same as the basic earnings
per share for the six months ended 30 June 2009 and 2010 as the
outstanding share options are anti-dilutive.

Fixed assets

(a)

(b)

Acquisition and disposals of property, plant
and equipment

During the six months ended 30 June 2010, the Group acquired
items of dock and storage facilities and motor vehicles with a
cost of approximately $506,000 and $2,562,000 respectively (six
months ended 30 June 2009: $535,000 and $Nil respectively).
Items of dock and storage facilities with net book value of $Nil
were disposed of during the six months ended 30 June 2010
(six months ended 30 June 2009: $21,000). No gain or loss on
disposal was resulted (six months ended 30 June 2009: loss
of $4,000).

Construction in progress

Construction in progress of the Group as at 30 June 2010
comprises costs incurred on the acquisition of land use rights
and the construction of port and storage facilities at DZIT and
XHIT, totalling $1,120 million and $142 million (31 December
2009: $904 million and $73 million), respectively which are
scheduled to commence commercial operations in the second
half of 2010.

BERER

BREABFBREARPREG AR Z
T @ A% I O fh & #)20,595,0007T ( &
E_ZTTZAFANA=THIEANEA:
23,720,0007T ) & B 847 & @A hn#E T 5
£73,732,638,000fx LB ( T h4F :
3,732,638,00008 @& )5t & -

HRFARTEBREZZEEHEERA
NMEERBEXE #BE_ZZTALFR
“E-ZERA=ZTRUERNERZEKE
BRNRERERRNER -

BERE

(a)

(b)

ME - BERRBZEER
&

REE_ZE—ZFTFA=FTHIEAHE
AR AEE S R LA4506,0007T K&
2,562,000(BEZE =TT NhF A
=+H1IEANEA : 55145350007
RET)ZHRABETHGERITFRNME
HENUKRSRE - REFEAT T
ERETEREEEEREE_Z— %
FRAZ+THLEARNEAREE(HE
—ETAEANA=THIEANMEA :
21,0007T) » I 48 2 A ] H &S W
gEE(HE-TEZTZNFA=1H
7X@ A - 4,000TE4E) ©

EREIRE

AEER=_Z—SFA=tHZE
BETRAEREMNGLEERNRA
5 Uk B -t S R R B SR E O R R TE
B2 RADRIAE £ 11.28L Kk 1.42
Br(ZZEZThEF+=-_A=+—8":
9.04BLK0.73f87L) - ME T2
B R —EFE L FRIAEES
‘@ °
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REZZH BT RE M

(Expressed in Hong Kong dollars)
(BOBTTIIT)

9 Trade and other receivables

Included in trade and other receivables are debtors (net of allowance
for doubtful debts) with the following ageing analysis:

E

BHARHEMEKKRER

BHREMERFRBEZBEER(E

kR RIZAR B ) 2 R

ManE

At 30 June At 31 December

2010 2009

R-ZE—S5F RZTTNF

AB=+H +=—A=+—8H

$000 $°000

FiT Fir

Neither past due nor impaired I 58 B SRk (B 15,293 4,667

Less than 1 month past due o B DR —1{E A - 232
Trade debtors, net of allowance  [EUE ZEE

for doubtful debts BN RIBAR R 15,293 4,899

Prepayments and other receivables 815 /78 K £ {th & U 518 5,971 4,048

21,264 8,947

Subject to negotiation, credit is generally only available to major
customers with well-established trading records. The Group allows
an average credit period of 30 days to its trade customers.
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10 Bank loans

At 30 June 2010, the bank loans are repayable as follows:

10 SRITER

N-T-BEXA=TA  REERAR
T oI

At 30 June At 31 December

2010 2009

R-ZE—Z5F RZZETNEF

AXA=+AH +ZA=+—H

$°000 $'000

FIiT Fr

Within 1 year oron demand W —®msuimEk 2400 397,502
After 1 year but within 2 years ~ —FR&ERER 575,530 204,430
After 2 years but within 5 years MFRERFA 6,600 295,162
After 5 years FHFE 472,259 =
_______________________________________________________________________________ 1054389 499592
1,056,789 897,094

At 30 June 2010, the Group’s banking facilities totalled
$1,502,947,000 (31 December 2009: $750,218,000), of which
$1,088,947,000 (31 December 2009: $738,218,000) were secured
by certain of the Group’s future non-cancellable operating leases
receivables. The facilities were utilised to the extent of $1,045,389,000
as at 30 June 2010 (31 December 2009: $669,950,000).

One of the Group’s banking facilities of $24,000,000 (31 December
2009: $12,000,000) is subject to the fulfilment of certain covenants
relating to the Group’s net asset position, as are commonly found in
lending arrangements with financial institutions. If the Group were
to breach the covenants, the drawn down facilities would become
repayable on demand. The Group regularly monitors its compliance
with these covenants.

RZBE—ZFFA=+AH xEEZHRT
BB FEE A $£1,502,947,000( —2Fh
#£+_-H=+—H :750,218,0007T) ' &
7 1,088,947,000c( —TEZNF+-_A=
+—H :738,218,0007T ) Jh LA R &£ E &
TR R S 2 AR 7 E R UK IB (R IR
HeRZZE—ZTFA=1+H EFAZ
BhE % E A51,045,389,0007C( — 2T A E
+=-HA=+—H :669,950,0007T) °

AEBEEP —ERITRIEREE 24,000,000
T(ZZ2ZTAFEF+-_HF=+—8:
12,000,000 ERFEBBAAEREEEF
BERAZRFEFAR - ZFRHEBE N A
SREBII L2 ERTH R HIR - AL
EEREERE  BRMEESARNKEENR
B8 - REBTEHEIF I ERFHE 2B ©
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7R AL

(Expressed in Hong Kong dollars)

(BOBTTIIT)

11 Commitments

(a)

(b)

Capital commitments

At 30 June 2010, the Group had capital expenditure contracted
for but not provided in the interim financial report in respect
of terminal development and acquisition of port and storage
facilities amounted to $80 million (31 December 2009: $184
million).

At 30 June 2010, the Group had capital expenditure not
contracted for but approved by the board and not provided in
the interim financial report in respect of terminal development
and acquisition of port and storage facilities amounted
to approximately $181 million (31 December 2009: $301
million).

Operating lease arrangements

The Group as lessee

At the balance sheet date, the Group had commitments
for future minimum lease payments under non-cancellable
operating leases in respect of land and buildings, which fall
due as follows:

A
=

B R RS M

E

11 RKi

(a)

(b)

BEARENE

RZZE-—TFEXA=1H  KEER
B RIS EA K g BB O M AT 17 R e 1 #F
HEFTHERRT AR BREREE 2
BRRAXAEHRSEIT(ZEZNEF
TZA=+—H:1.84Bx) °

M-E-—TFENA=1H K=Ez
ERIGELREESOMEFERMEM
ERRFTHELEESS LR RN H
M ERERBECEARTAENA
181 L(ZEEAF+=_A=+—
B :3.01&x) -

ReBERH
EEBEREBEA

REER  AREREBETAREEZ L
BREBFEEREATN 2 RRKE
HeAEHHBEMT

At 30 June At 31 December

2010 2009

N _E—FF RZZTZTNF

NA=T+H +=—A=+—H

$°000 $°000

FIiT Fir

Within one year —FR 5,443 4,459
In the second to fifth year HRE_EFHF

inclusive (BEMEREEAN) 3,133 3,263

8,576 7,722
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11 Commitments (continued) 11 &I =)

(b) Operating lease arrangements (continued) (b) K&EHEZH#®)
The Group as lessor AEBERHEA
The Group leases out certain dock and storage facilities under AEERBLEHELHEE THER
operation leases. BT 17 a& BE ©
Rental and storage income earned during the six months ended HE-_T-ZTFA=1+HIEEAR
30 June 2010 was approximately $76 million (six months ended Wﬁﬁ Bz e &HTT?HQ)\Z’J £0.76
30 June 2009: $76 million). BT(BE-TEENFA=THILE

/\1.)51 0.76f87T) °

At the balance sheet date, the Group’s total future minimum REZER - AEBIRET AT 2 &
lease payments under non-cancellable operating leases are EHERB zZARZEHLTEN
receivables as follows: N
At 30 June At 31 December
2010 2009
R-Z2—2F R=ZBZTHhF
ABA=+AH +-A=+—~8
$’000 $'000
FT Fir
Within one year —FRA 114,768 117,770
In the second to fifth year F_-EFHF
inclusive (BEEMFREEAN) 405,649 378,379
More than five yeas FEAA G 994,495 1,054,096
1,514,912 1,550,245
12 Material related party transactions 12 AWBZEXZS
During the period, the Group entered into the following significant RN AEESEEB LS ENLNTEARS ¢
transactions with related parties:
Key management personnel remuneration FEEEEAEMNE
Remuneration for key management personnel in form of salaries, ZEBAB U - HMFER - WISTE
other allowances, discretionary bonuses and retirement scheme ZI& RNGTEI MR B R Z2ME T -
contribution is as follows:
Six months ended 30 June
#@EXNA=+HIEXRMEAR
2010 2009
—E-Z5 ZEENF
$’000 $'000
FiT Fir
Short-term employee benefits EEEBET] 5,288 2,838
Post-employment benefits it ipl 57 57
Equity settled share-based AR E 2 IR =
payments 219 851
5,564 3,746
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7R AR P B A R B AR

(Expressed in Hong Kong dollars)
(BOBTTIT)

13 MERR @R &

13 Share option scheme

Pursuant to an ordinary resolution passed on 16 December 2002, the
Company adopted a share option scheme (the “scheme”) for the
purpose of enabling the Company to recruit and retain high-calibre
employees and attract resources that are available to the Group
and to provide the Company with a means of giving incentive to,
rewarding, remunerating, compensating and/or providing benefits to
such persons who contribute or may bring benefit to the Group. The
scheme will remain in force for a period of 10 years from adoption
of such scheme and expires on 15 December 2012.

On 7 May 2008, the Board approved to grant options in respect of
72,400,000 ordinary shares to the Company’s directors and senior
management under the scheme. The options outstanding at 30 June
2010 had an exercise price of $0.5 and a weighted average remaining
contractual life of 0.85 years. The exercise periods for the above
options granted under the scheme shall end not later than 3 years
from 7 May 2008. Options were granted under a market condition.
The share options can only be exercised when the market price of the
shares of the Company is $1.2 per share or above. This condition has
been taken into account in the grant date fair value measurement.

The closing market price on the date which the options were granted
and the average closing price as stated in the Stock Exchange of
Hong Kong Limited's daily quotation sheets for the five business days
immediately preceding the date of grant of the options were $0.485
per share and $0.474 per share respectively. No share option was
granted during the six months ended 30 June 2010 (year ended 31
December 2009: Nil).

No share options were exercised by the Directors and senior
management during the six months ended 30 June 2010 (year ended
31 December 2009: Nil).
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Other Information

H it & #

Review of the interim report

The Group’s interim report for the six months ended 30 June 2010 has not
been audited but has been reviewed by the Audit Committee and auditors
of the Company, KPMG.

Directors’ interests and short positions in
shares, underlying shares and debentures

As at 30 June 2010, the interests and short positions of directors of
the Company and their associates in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO"))
which have been notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and
8 of Part XV of the SFO, or which were recorded in the register required
to be kept pursuant to Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) were as follows:

Ordinary shares of HK$0.10 each of the Company

Number of shares

FERPHARE

AEEBE_Z-ZEFRA=THLEREARZ
THIMELAREEZ  HEAARBZERE
BeURZBMESREAMELAERS -

EERRG - HRKGHREE
BhcHERRKE

RZZB—ZFRNA=ZTH  ARAEFRKSE
ZHMBEARARNRLEEBEZE(EERES
KB E GO EH KSR EXVER) 2 iR
-~ ARG REEED  BEAERBEISFR
HEGOIEXVHBETRESD BAEARAIRE
BHERSHARRR ([ ]) 2 #am koK
B RERAREZF RPEIROIE3521EHE
FEzERMAZERm AR - B IREER
Freg s EmR BT BB Bl DM+ P £
BITANBSETESF R HHFEST A ([ FLEST
A 1) E e AR DR R fEm MOR R 0
-

AATEREEI0B T 2EZER

Approximate percentage
to the issued share
capital of the Company

X QTERITERES
B8 E ZEHESL

Long Short Long Short

Name of director Nature of interest Positions positions Positions positions
EERR EaNH HE WE wE nE
Mr. David An Ri{Z 54> Corporate A A} 2,548,203,980 Nil £ 68.27% Nil %

(Note Pfi&E 1)
Personal {ELA 218,390,000 Nil & 5.85% Nil f

Note:

1. The shares are held directly as to 209,773,980 shares by Extreme Wise
Investments Ltd ("Extreme Wise") and 2,338,430,000 shares by Vand Petro-
Chemicals, both of which are wholly-owned by Mr. David An. By virtue of
SFO, Mr. David An is deemed to have corporate interest in the 2,548,203,980
shares.

* Mr. David An, being a director of the Company, is also acting as the Chief
Executive of the Company.

GEE

1. ZEWRMDH H209,773,9800% EHExtreme Wise
Investments Ltd ([Extreme Wise|)E#3FE -
M2,338,430,000% BllfAVand Petro-Chemicals
EERE MRAAYBAERLEEZERES -
RIFFHFRBAEGRD - BMELEEDERBRZ
2,548,203,980/ Mk 0 P #EH A Al A o

* ARRIEFHELELE  TREARFITHREH -

EBRFRERAT | —T-TERHEE
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H & %

Directors’ interests and short positions in
shares, underlying shares and debentures

(continued)

Save as disclosed above, as at 30 June 2010, none of the directors of
the Company and their associates had any interest or short positions in
the shares, underlying shares or debentures of the Company or any of its
associated corporations which had to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO or
which were required, pursuant to Section 352 of the SFO, to be entered
in the register referred to therein or which were required, pursuant to the
Model Code, to be notified to the Company and the Stock Exchange.

Directors’ rights to acquire shares or debentures

Other than the share option scheme detailed in note 13 to the unaudited
interim financial report, at no time during the period was the Company or
any of its subsidiaries a party to any arrangements to enable the directors
of the Company to acquire benefits by means of the acquisition of shares
in, or debts securities (including debentures) of, the Company or any other
body corporate and none of the directors, their spouses or children under
the age of 18, had any rights to subscribe for securities of the Company,
or had exercised any such rights.

Directors’ interest in contracts

There were no contracts of significance to which the Company, or any of
its subsidiaries was a party and in which a director of the Company had a
material interest, whether directly and indirectly, subsisting at the end of
the period or at any time during the period.
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As at 30 June 2010, shareholders (other than directors of the Company) who —ZTFXNA=TH BR(TIBELRRQA]
had interests and short positions in the shares and underlying shares of the ~ EE)RA AT RN RBERMDF @ HEEREE
Company which have been disclosed to the Company under the provisions 7 R BRG & HI EXVEIE2 R E3H 2B - B
of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the RZARAIHE 2 #Em R AR @ KEBHRAEAR
register required to be kept by the Company under Section 336 of the SFO  FIRIEFF R EKROIFE 336K EFE 2 E L

Substantial shareholders’ interests and short FE
positions in the share capital of the Company =&
R_F

SN
»0

Al

were as follows: MAZER AR :
Ordinary shares of HK$0.10 each of the Company AAFBREEI0GETZEBER

Approximate percentage
to the issued share

Number of shares capital of the Company
EFLFERITERSE
Bin® A ZEHaast

Long Short Long Short

Name of shareholder Positions positions Positions positions

EElE L3 RE e RE

Mr. David An E{E5E4 (Note Fi7E 1) 2,766,593,980 Nil 4 74.12% Nil 4

Vand Petro-Chemicals (Note Ff&E 1) 2,338,430,000 Nil 62.65% Nil £

Dubai World Corporation (Note FfizE 2) 370,000,000 Nil £ 9.91% Nil £

Extreme Wise (Note PfizE 1) 209,773,980 Nil 4% 5.62% Nil %
Notes: B o

1. Theshares are held directly as to 218,390,000 shares by Mr. David An personally, 1. ZERHFH218,390,000 BB ELEEE

as to 209,773,980 shares by Extreme Wise and 2,338,430,000 shares by Vand & A # A ~ 209,773,9800% HExtreme WiseH

Petro-Chemicals, both companies being wholly-owned by Mr. David An. By ¥4 0 M2,338,430,0008% Al FVand Petro-

virtue of the SFO, Mr. David An is deemed to be interested in the 2,766,593,980 ChemicalsEE#H * MRAAHABELESR

shares. Mr. David An is a director of Extreme Wise, Vand Petro-Chemicals and BHER - BEFHFRPEGKL - BELETHER

the Company. A 7%2,766,593,980X AR 0 R #E A HE 2 o B 1R

%4 AExtreme Wise » Vand Petro-Chemicals &2
KABZES °

2. The shares are held directly by Pony HK World, indirectly wholly-owned by 2.  ZERMDBPony HK WorldEE#AE @ & A Al
Dubai World Corporation. JhEDubai World Corporationfl#Z 2 & #4H °

EBRFRERAT | —T-TERHEE



Other Information

Hit & #

Substantial shareholders’ interests and short
positions in the share capital of the Company

(continued)

Save as disclosed above, as at 30 June 2010, the Company has not been
notified by any persons (other than directors or the chief executive of the
Company) who had interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company under
Section 336 of the SFO.

Share option scheme

Pursuant to an ordinary resolution passed on 16 December 2002, the
Company adopted a share option scheme (the “scheme”) which will remain
in force for a period of 10 years from adoption of such scheme and will
expire on 15 December 2012. On 7 May 2008, the Board approved to grant
options in respect of 72,400,000 ordinary shares to the Company’s directors
and senior management under the scheme. Details of the share options
granted are set out in note 13 to the unaudited interim financial report.
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Share option scheme (continued) WEER o

Information in relation to share options disclosed in accordance with the BRI R AR ES AERENE R

Listing Rules on the Stock Exchange was as follows: AT
Granted/
Number of exercised/ Number of
Period during Exercise  share options  lapsed/cancelled share options
which share options price  outstanding at during outstanding at
Eligible person Date of grant are exercisable per share 1 January 2010 the period 30 June 2010
RZS-2% RIS-2%
-R-8 BREA ~A=tH
B RR{THE B/ RR{THE
AREAL RHAH R ETEY fiER  WREZHE &%/ Rz HE
DIMIYYYY DIMIIYYYY HK$
/R E R/ R/ E BT
Executive directors
BER
Mr. Fung Chi Kwan, Nicholas &5 437E 4 7/5/2008 7/5/2008 - 7/5/2011 0.50 8,500,000 - 8,500,000
Ms. Liu Zhijun #/FEE L+ 7/5/2008 7/5/2008 - 7/5/2011 0.50 8,500,000 - 8,500,000
Mr. Zhang Lei K& %4 7/5/2008 7/5/2008 - 7/5/2011 0.50 8,500,000 = 8,500,000
Independent non-executive directors
BUFMITER
Mr. Li Wai Keung Z (&35 4 7/5/2008 7/5/2008 - 7/5/2011 0.50 200,000 - 200,000
Mr. Liu Jian 21 % & 7/5/2008 7/5/2008 - 7/52011 0.50 200,000 - 200,000
Mr. Chan Chun Wai, Tony BiR(E 54 7/5/2008 7/5/2008 - 7/5/2011 0.50 200,000 - 200,000
26,100,000 = 26,100,000
Employees &R 7/52008 7/5/2008 - 7/5/2011 0.50 46,300,000 - 46,300,000
72,400,000 - 72,400,000

Purchase, sale or redemption of the company’s R - HEXROZXAFZ

listed securities thEE

During the period, neither the Company nor any of its subsidiaries purchased, HBiA - AARI R EEMEHBE AR ERE - &

redeemed or sold any of the Company’s listed securities. [Blsk & AR D BUER ETRESF °

EBHRERAR | —F-BEPHRE



Other Information

H & %

Corporate governance

(a) Compliance with the Code on Corporate
Governance Practices

The Company’s corporate governance practices are based on the
principles and the code provisions (“Code Provisions”) as set out
in the Code on Corporate Governance Practices (“CG Code”)
contained in Appendix 14 of the Listing Rules on the Stock Exchange.
The Company has complied with the Code Provisions, except for
deviations from Code Provision A.4.1 which is explained below.

Under Code Provision A.4.1, the non-executive directors should be
appointed for a specific term, subject to re-election. Although the
independent non-executive directors do not have a specific term
of appointment, all the existing directors of the Company retire by
rotation at least once every three years pursuant to Article 116.

The Company regularly reviews its corporate governance practices
to ensure that these continue to meet the requirements of the CG
Code.

(b) Compliance with the Model Code

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 of the Listing Rules. Having made specific inquiry of all directors,
all directors have complied with the required standard set out in the
Model Code for the six months ended 30 June 2010.

On behalf of the Board
David An
Chairman

Hong Kong, 27 August 2010

As at the date of this report, the board of directors of the Company
comprises four executive directors, namely Mr. David An (Chairman), Mr.
Fung Chi Kwan, Nicholas, Ms. Liu Zhijun and Mr. Zhang Lei and three
independent non-executive directors, namely Mr. Li Wai Keung, Mr. Liu

Jian and Mr. Chan Chun Wai, Tony.

website: www.hansenergy.com
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